





























6. On sheet 3 of 3, please provide an area for each building footprint shown by the survey
and a label to identify the use of each building. These areas are necessary for the
calculation of rents based upon water dependant vs. non-water dependant uses.

7. On sheet 3 of 3, along the left side of the sheet and, lying below the label for Simmons
Street, is a text label for “Olympia Yacht Club, Parcel A”. Please provide a text leader
from the text to the portion of the drawing where the label is applicable for Parcel A.
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the postal address of which is more commonly known as:
1805 Thompson Drive, Bremerton, WA 98337,

2. STATEMENT OF DEFAULT AND ITEMIZED ACCOUNT OF AMOUNTS IN ARREARS:

The beneficiary alleges that you are in default for the following reasons:
a. Failure to pay the following past due amounts, which are in arrears:

Monthly payments:
B Delinquent payments at $10,315.00 each

(6/15/2012- 8/15/2012) $30,945.00
Accrued Late Fees: $ 1,547.25
Additional Default Interest from: $ .00
TOTAL MONTHLY PAYMENTS AND LATE CHARGES: $32,492.25

b. Default other than failure to pay to Promissory Note:
NONE

3. OTHER CHARGES, COSTS AND FEES:
In addition to the amounts due as specified above, you are obliged to pay the following charges, costs
and fees to cure the default under the deed of trust if cure is made before recording of the Notice of
Trustee's Sale.

a. Title Report $2.500.00
b. Recording fees $16.00
c. Posting of Notices (Estimated) $100.00
d. Photocopying Expenses -Notice of

Default (Estimated) $45.00
e. Postage Expenses - Notice of Default

(Estimated) $85.00
f. Trustee’s and Attorney’s Fees $1,250.00
g. Appraisal $8,400.00
TOTAL CHARGES, COS5TS AND FEES: $12,396.00

4. CURE:

a. UNTIL SUCH TIME AS A NOTICE OF TRUSTEE'S SALE IS RECORDED, THE TCTAL
AMOUNT NECESSARY TO CURE THE DEFAULTS UNDER YOUR NOTE AND DEED OF
TRUST IS THE SUM OF PARAGRAPHS 2a AND 3 IN THE AMOUNT OF $44,888.25° PLUS
ANY INTEREST WHICH HAS BECOME DUE SINCE THE DATE OF THIS NOTICE OF

DEFAULT.

NOTICE OF DEFAULT -2

DNR-00018853



IN ADDITION, BECAUSE SOME OF THE CHARGES CAN ONLY BE ESTIMATED AT THIS
TIME, AND BECAUSE THE AMOUNT NECESSARY TO CURE MAY INCLUDE PRESENTLY
UNKNOWN EXPENDITURES REQUIRED TO PRESERVE THE PROPERTY OR TO COMPLY
WITH STATE OR LOCAL LAW, IT WILL BE NECESSARY FOR YOU TO CONTACT THE
TRUSTEE BEFORE THE TIME YOU TENDER CURE SO THAT YOU MAY BE ADVISED OF
THE EXACT AMOUNT YOU WILL BE REQUIRED TO PAY.

Cure monies should be tendered to the undersigned Trustee in cash, certified check or money order.

b. If your default includes a default other than failure to pay payments when due, then in order to
cure the defaults under the Note and Deed of Trust before the Notice of Trustee's Sale is
recorded, you must cure such other default(s).

5. CONSEQUENCES OF DEFAULT:
a. Failure to cure said alleged default by paying the amounts in default within thirty (30) days of:
1) posting of this notice on the property; or
2) mailing of the notice,

whichever occurs latest, may result in the recordation, transmittal and publication of a Notice of
Trustee's Sale, and sale of the property at public auction not less than 120 days from the date this
notice was mailed or posted.

b. The effect of the recordation, transmittal and publication of a Notice of Trustee's Sale will be to:
1) increase the costs and fees of foreclosure, which will have to be paid upon cure; and
2) publicize the default and advertise the property described herein for sale.

¢. Notwithstanding a future recordation of a Notice of Trustee's Sale, you may reinstate the deed of
trust, and cure the defaults described above on or before the eleventh (11) day before the

Trustee's Sale of the property at public auction.

d. The effect of a Trustee's Sale of the above-described property by the Trustee will be to deprive
you, or your successor in interest, and all of those who hold by, through or under you, of all
interest in the above-described property and satisfy the obligation secured by the above deed of

trust.

6. RECOURSE TO COURTS:
You or your successor(s) in interest have recourse to the courts to contest the alleged default on any

proper ground.

7. NOTICETO GUARANTORS:

Any guarantor of the obligation secured by the deed of trust may be liable for a deficiency
judgment to the extent the sale price obtained at the trustee’s sale is less than the debt secured by
the deed of trust. All guarantors have the same rights to reinstate the debt, cure the default or
repay the debt as is given to the Grantor and Borrower in order to avoid the trustee’s sale. Any
guarantor will have no right to redeem the property after the trustee’s sale. Subject to such longer
periods as are provided in the Washington deed of trust act, Chapter 61.24 RCW, any action
brought to enforce a guaranty must be commenced within one year after the trustee’s sale, or the
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last trustee’s sale under any deed of trust granted to secure the same debt. In any action for a
deficiency, a guarantor will have the right to establish the fair value of the property as of the date
of the trustee’s sale, less prior liens and encumbrances, and to limit the guarantor’s lability for a
deficiency to the difference between the debt and the greater of such fair value or the sale price
paid at the trustee’s sale, plus interests and costs.

DATED: September 4, 2012.
Rainier Foreclosure Services, Inc.,
Successor Trustee

By: - %M

Laurin 5. Schweet, President

RAINIER FORECLOSURE SERVICES, INC,
¢/ o Schweet Rieke & Linde, PLLC

575 5. Michigan Street

Seattle, WA 98108

(206) 275-1010
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you must submit a written request to the Trustee to obtain the total amount to payoff the entire obligation
secured by your Deed of Trust as of the payoff date.

As to the defaults which do not involve payment of money to the Beneficiary of your Deed of Trust, you
must cure each such default. Listed below are the defaults which do not involve payment of money to
the Beneficiary of your Deed of Trust. Opposite each such listed default is a brief description of the action
necessary to cure the default and a description of the documentation necessary to show that the default
has been cured.

DEFAULT DESCRIPTION OF ACTION REQUIRED TO CURE AND
DOCUMENTATION NECESSARY TO SHOW CURE

Delinquent General Taxes for 2012 for Tax Parcel No. 8054-000-000-0206 in the amount of $1,110.95 plus
interest and penalties,

Delinquent General Taxes for 2012 for Tax Parcel No. 3711-000-010-0002 in the amount of $1,323.54 plus
interest and penalties,

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-001-0007; 8054-000-002-0006 in the
amount of $184.32 plus interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-003-0005; 8054-000-004-0004 in the
amount of $156.98 plus interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-005-0003; 8054-000-006-0002 in the
amount of $132.38 plus interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-007-0001; 8054-000-008-0000 in the
amount of $105.08 plus interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-009-0009; 8054-000-010-0006; 8054-000-
011-0005; 8054-000-012-0004; 8054-000-013-0003; 8054-000-014-0002; 8054-000-015-0001; 8054-000-016-0000;
8054-000-017-0009; 8054-000-018-0008; 8054-000-019-0007; 8054-000-020-0004; 8054-000-021-0003; 8054-000-
022-0002; 8054-000-023-0001; 8054-000-024-0000; 8054-000-025-0009; 8054-000-026-0008; 8054-000-027-0007;
8054-000-028-0006; 8054-000-029-0005; 8054-000-030-0002; 8054-000-031-0001; 8054-000-032-0000; 8054-000-
033-0009; 8054-000-034-0008; 8054-000-035-0007; 8054-000-036-0006; 8054-000-037-0005; 8054-000-038-0004;
8054-000-039-0003; 8054-000-040-0000; 8054-000-041-0009; 8054-000-042-0008; 8054-000-043-0007; 8054-000-
044-0006; 8054-000-045-0005; 8054-000-046-0004; 8054-000-047-0003; 8054-000-048-0002; 8054-000-049-0001;
8054-000-050-0007; 8054-000-051-0006; 8054-000-052-0005; 8054-000-053-0004; 8054-000-054-0003; 8054-000-
055-0002; 8054-000-056-0001; 8054-000-057-0000; 8054-000-058-0009; 8054-000-059-0008; 8054-000-060-0005;
8054-000-061-0004; 8054-000-062-0003; 8054-000-063-0002; 8054-000-064-0001; 8054-000-065-0000; 8054-000-
066-0009; 8054-000-067-0008; 8054-000-068-0007; 8054-000-069-0006; 8054-000-070-0003; 8054-000-071-0002
in the amount of $94.06 plus interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-072-0001; 8054-000-073-0000; 8054-000-
(74-0009; 8054-000-075-0008; 8054-000-076-0007; 8054-000-077-0006 in the amount of $121.49 plus interest
and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-078-0005; 8054-000-079-0004; 8054-000-
080-0001; 8054-000-078-0005 in the amount of $69.54 plus interest and penalties.
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You may reinstate your Deed of Trust and the obligation secured thereby at any time up to and including
the 18% day of March, 2013 (11 days before the sale date) by paying the amount set forth or estimated
above and by curing any other defaults described above. Of course, as time passes other payments
become due, and any further payments coming due and any additional late charges must be added to
your cure payment. Any new defaults not involving payment of money that occur after the date of this
notice must also be cured in order to effect cure. In addition, because some of the charges can only be
estimated at this time, and because the amount necessary to reinstate or to pay off the entire indebtedness
may include presently unknown expenditures required to preserve the property or to comply with state
or local law, it will be necessary for you to contact the Trustee before the time you tender reinstatement or
the payoff amount so that you may be advised of the exact amount you will be required to pay. Tender
of payment or performance must be made to:

SCHWEET RIEKE & LINDE, PLLC
575 South Michigan Street

Seattle, WA 98108

(206) 275-1010

AFTER THE 18™ DAY OF MARCH, 2013, YOU MAY NOT REINSTATE YOUR DEED OF TRUST BY
PAYING THE BACK PAYMENTS AND COSTS AND FEES AND CURING THE OTHER DEFAULTS
AS QUTLINED ABOVE. The Trustee will respond to any written request for current payoff or
reinstatement amounts within ten days of receipt of your written request. In such a case, you will only be
able to stop the sale by paying, before the sale, the total principal balance ($1,267,384.17) plus accrued
interest, costs and advances, if any, made pursuant to the terms of the documents and by curing the other
defaults as outlined above.

You may contest this default or foreclosure by initiating court action in the Superior Court of the County
in which the sale is to be held. In such action, you may raise any legitimate defenses you have to this
default or foreclosure. A copy of your Deed of Trust and documents evidencing the obligation secured
thereby are enclosed. You may wish to consult a lawyer. Legal action on your part may prevent or
restrain the sale, but only if you persuade the court of the merits of your defense. You may contact the
Department of Financial Institutions or the statewide civil legal aid hotline for possible assistance or
referrals,

The court may grant a restraining order or injunction to restrain a trustee's sale pursuant to RCW
61.24.130 upon five days notice to the trustee of the time when, place where, and the judge before whom
the application for the restraining order or injunction is to be made. This notice shall include copies of all
pleadings and related documents to be given to the judge. Notice and other process may be served on the
trustee at:

Rainier Foreclosure Services, Inc.
¢/ 0 Schweet Rieke & Linde, PLLC
575 South Michigan Street

Seattle, WA 98108

Telephone: {206) 275-1010

If you do not reinstate the secured obligation and your Deed of Trust in the manner set forth above, or if
you do not succeed in restraining the sale by court action, your property will be sold. The effect of such

sale will be to deprive you and all those who hold by, through or under you of all interest in the property.

In addition, the trustee shall cause a copy of the notice of sale described in RCW 61.24.040 (1)(f) to be
published in a legal newspaper in each county in which the property or any part thereof is situated, once
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between the thirty-second and twenty-eighth day before the date of the sale, and once between the
eleventh and seventh day before the date of the sale.

On the date and at the time designated in the notice of sale, the trustee or its authorized agent shall sell
the property at public auction to the highest bidder. The trustee may sell the property in gross or in
parcels as the trustee shall deem most advantageous,

The place of sale shall be at any designated public place within the county where the property is located
and if the property is in more than one county, the sale may be in any of the counties where the property
is located. The sale shall be on Friday, or if Friday is a legal holiday, on the following Monday, and
during the hours set by statute for the conduct of sales of real estate at execution.

The trustee has no obligation to, but may, for any cause the trustee deems advantageous, continue the
sale for a period or periods not exceeding a total of one hundred twenty days by (a) a public
proclamation at the time and place fixed for sale in the notice of sale and if the continuance is beyond the
date of sale, by giving notice of the new time and place of sale by both first class and either certified or
registered mail, return receipt requested, to the persons specified in RCW 61.24.040(1)(b)(i) and (ii) to be
deposited in the mail (i) not less than four days before the new date fixed for the sale if the sale is
continued for up to seven days; or (ii) not more than three days after the date of the continuance by oral
proclamation if the sale is continued for more than seven days, or, alternatively, (b) by giving notice of
the time and place of the postponed sale in the manner and to the persons specified in RCW
61.24.040(1)(b), {c}, (d), and RCW 61.24.040 (3), more than seven days before the date fixed for sale in the
notice of sale. No other notice of the postponed sale need be given.

The purchaser shall forthwith pay the price bid and on payment the trustee shall execute to the purchaser
its deed; the deed shall recite the facts showing that the sale was conducted in compliance with all of the
requirements of this chapter and of the deed of trust, which recital shall be prima facie evidence of such
compliance and conclusive evidence thereof in favor of bona fide purchasers and encumbrances for
value,

The sale as authorized under this chapter shall not take place less than one hundred ninety days from the
date of default in any of the obligations secured.

NOTICE TO GUARANTORS:

Any guarantor of the obligation secured by the deed of trust may be liable for a deficiency
judgment to the extent the sale price obtained at the trustee’s sale is less than the debt secured by the
deed of trust. All guarantors have the same rights to reinstate the debt, cure the default or repay the
debt as is given to the Grantor and Borrower in order to avoid the trustee’s sale. Any guarantor will
have no right to redeem the property after the trustee’s sale. Subject to such longer periods as are
provided in the Washington deed of trust act, Chapter 61.24 RCW, any action brought to enforce a
guaranty must be commenced within one year after the trustee’s sale, or the last trustee’s sale under
any deed of trust granted to secure the same debt. In any action for a deficiency, a guarantor will have
the right to establish the fair value of the property as of the date of the trustee’s sale, less prior liens
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and encumbrances, and to limit the guarantor’s liability for a deficiency to the difference between the
debt and the greater of such fair value or the sale price paid at the trustee’s sale, plus interests and
costs,

DATED: December |1 2012,

RAINIER FORECLOSURE SERVICES, INC., Successor Trustee

by, Kl Wl et

LAURIN 5. SCHWEET, President
Rainier Foreclosure Services, Inc.
575 5. Michigan Street

Seattle, WA 98108

(206} 275-1010
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Referinces in the shaded araa are for Lenders use ardd do not it icabilty of this document o eny particular loan or Rem.
® Any s above mhg:y'"" hag been omitted due 1o text length limiations.

Borrower: Seven J's Invesimants Limited Parmership Lender: FErontler Bank
3812 E WcQllvis Srast Bivardale

Besttie, WA 98112 wro° 10706 Biiverdsie Way NW
wh PO Box 3078
I i Bilverdale, WA 88383

Principal Amount: $1,540,000.00 interest Rale: 6.600% Date of Note: December 11, 2003

PROMISE TO PAY. Buven J's Investmanis Limited Pertnership ("Borrower™) promises 1o pay lo Frontier Bank ("Lender”), or order, In lawiul
maney of the Unlied States of Amaerice, the princlpsl amount of One Mlilon Flve Hundred Forly Thousend & (0/100 Dollers (§1,840,000.00),
together with Inlerest al the rate of 8.500% per annum on the unpald prinelpal balance from Dedember 11, 2003, unti pald In full,

PAYMENT. Borrower will pay this losn in 85 regulsr peymants of $10405.34 ench and ons Iregular isst payment estimsted st §1,408,087.00.
Borrower's {lrst payment is due January 15, 2004, end &l subsequent paymants e dus on the same day of 68ch month after that. . Berrower's
finsl payment will be dus on December 15, 2008, and wikl be for all principal and all scorued interest not yet peld. Paymenis Inciude principal
and Interesl Unless olherwise sgresd or requited by sppiicable law, peyments will be applied firet o any socorued unpald interest; then lo
principal; then to any unpald coliection oosts; and then 10 any late charges. Intarest on this Note is computed on 8 385/386 simple Intarest
basls; that ls, by spplying the retio of the snnusl Inlsrest rale over the number of deys In a yeer (388 during leap years), multiplied by the
outstanding principsl balance, multipiied by the sctus! number of days the principal balancs s oulstsnding. Borrowsr will pay Lender st
Lendar's address shown sbove or st such other plece as Lender may designate In witing.

PAEPAYMENT PENALTY; MINIMUM INTEREST CHARGE. . Borrowsr agreen that all inan fees and other prepald finance charges are eamed fully as
of the dale of the loan and will not be subledt lo refund upon early peyment {whether voluniary of 28 8 resull of delaull], except a8 otherwiss required
by law, ngny svand, sven upon full prepayment of this Note, Borrower undenstands thal Lender i entitfed 10 8 minimum Intersel chargs of $5.00,
Upon prepsyment of this Nots, Lander s entitied (o the following prepeyiment penally;  25% of the principel balance In the first yeer; 2% of
the principsl in yesr 2; 1.5% of iha principsl balance in yewr §; 1% of the principel In year 4; snd 5% In the 6th through final yesr, The bank wiil
sgres 1o walve any chargs in the final § monthe of the loan. Borrower my prepay up to 10% of the principul over and above the
scheduled principal reduction per year, A ‘year shall mean each suctessive 12 menthe beginning with the first day of the calendar month
sfier dighursement of the funds by the bank and sounted on 2 consecutive celendler annual besle theresfier. To the extent peemitied by law,
any prepayment premium shali be payable of whether iha losn is prepaid voluntarily or Inveluntarily, including without limiation,
any prepayment resulting from the exsrclse of the sccelerstion clsuse, Other than Bosrower's obiigation 10 pay any minknum bisrest chargs and
prepayman! penally, Bormowsr may pay all or & portion of the amound owed-gadier than il ls dus.  Early payments will nol, uniess agreed to by Lender In
wriliing, relleve Borrower of Borrower's obligation 1 conlinus io meke payments under the payment schedue. Rather, sarly payments will reducs the
principal batance due and may result in Borower's making fewer paymaents. Bomower sgress nol lo send Lender payments marked “paid in full”,
“without recourse”, of similar langusge. Il Borrower sends such @ payment, Lender may accept I without losihg any of Lender's rights under this Note,
and Borrower will remain obligaled 10 pay any furfer amourt owed © Lender, All writien communications conceming disputed amounts, Including eny
check or other paymend hatrument that indicalss that the payrnent constiiiles “payment In hull’ of the emount owed or that i tendersd with other
conditions o Umitations or as ull satisfection of a disputed amount must be malied or delivered 'o: Frontier Bank, Siverdals, 10706 Siverdale Way NW
Sliiverdals, WA 98383,

LATE CHAROE. i a8 paymert is 10 days or mose late, Borrower will be charged §.000% of the regularly scheduled payment or $10.00, whichavaer ls

greater.
INTEREST AFTER DEFAULT. Upon default, inciuding fallure to pay upon final maturity, Lender, st Its option, may, if permitted under applicable law,
increass the intsiest rate on this Note 6.000 percentage points. The Iniereet rate will nol exceed. the maximum rate psrmitisd by applicable law.

DEFAULY. Each of the following shall congtitute an event of delsul ("Everd of Delault’) under this Note:

Paymant Delsuil. Borrower lalls © make any payment when dus under this Nols.
Other Defaults. Borrower (als to comply with or o perform any other term, cbiipation, covenant or condiion containad In this Note or in any of
the related: documents Or 10 comply with or 10 perform any temm, obligation, covenam of conditon contalned In any other agresment belween
\: prider and Borrower,
’ sisu't In Favor of Third Perties. Borrower or any Grantor delauls under any loan, extension of credll, security agresmen!, purchase of sales

A aisement, or any other agreement, In favor of any other creditor or parson that may malerally effect any of Borrower's property or Borrower's
"l‘t’ Uty 1o repay this Note or parform Borrower's obiigations undee s Note or any of the related doouments.
Environmental Defaull. Faliwe of any parly 10 comply with or perform whan dus srry 1am, obilgation, convenant or condition contained in any
environmental agreement axeculed In connaction with any oan,
Felse Siatements. Any waranly, represeniation of 1t made or funishad 10 Lender by Borrower or on Borrower's behalf under this Note
of the related documents is false or mislsading In any materlsl respect, elther now or 8l 1 Ume mads or furnished of becomes lalss or mislesding
at any fime thereatier,
Desth or Insolvency. The disaciution or termination of Borower's exlstence as & poing business or the death of sny partner, the Insolvency of
Borower, the sppolniment of 8 receiver for any part of Borrower's property, any Bssignment for the bersiit of crediiors, any type of creditor
workout, of he commencement of any procesding under any bankruploy or rsclvercy laws by o against Borrower,
Creditor or Forfelture Procesdings. Comrencement of foreckosurs o forfeliure procsedings, whether by judiclal procesding, sell-neip,
ispossession or any ofhwr method, by any orsditor of Bormawer of by any govemmental sgency against any oollatiral securing the foan, This
Includes & gamishrnent of any of Borrowsr's scoounta, inclutling depoel acoous, with Lender. However, his Event of Defaull shall not apply
there is a good falh dispute by Borrower a8 to the validity or reasonutianens of the claim which iy the basis of the creditor or forfsliure prooweding
end if Borrowar ghves Lender wrlten nolice of the crsdiior or lorfeliure procesding and deposits with Lender monles of & surely bond lor the
craditor or forisiture procesding, In an amount delermined by Lender, in its sole discration, 88 belng an adequats reserve or bond for the dispute.

Events Affecting Guaranior. Any of the preceding events ooours with reapect to any Guarerior of any of the indabtednaess or any Gusrantor dies

of becormes Incampetent, o revokes or disputes the validlty of, or llabllity under, any guaranty of the Indebtadness evidenced by this Nots. Inthe
event of 8 death, Lander, at lts oplion, may, but shall not be required 10, permit the Guaranior's eslale 10 sssume unconditionally the obligations

atlslng under the guaranty In s manner ssilslaciory to Lender, and, In doing 80, cure any Event of Default,
Evente Alfecting Genersl Partner of Borrower, Any of the preceding gvents occurs with respect 10 any genersl paringr of Bonower or any
general periner dles or becormes Incompelant,
Changs In Ownership. The resignation or expuision of any genaral partner with an cwnership interest of twenty-five percent (25%) or more in
Borrowar.
Agverse Chengs. A maleral adverse change ooows n Borrower's Hnancial condition, or Lender balieves the prospect of payment or
periormance of this Nots ls Impalred.
Cure Provisions. if any delault, ofher than & defsuit in payment s curable and if Borrower has not baen given 8 notice. of a breach of he same
provislon of this Nots within the preceding twelve (12) monite, | may be owed (and no event of defaull will have occurred) H Bomower, after
rgceiving written notice rom Lender demanding cure of such delaul. (1) curss the delault within ten (10} days; or (2) ¥ the cure requinss more
than fen (10) days, immedistaly iniiatas stsps which Lender desms it Lender's sole diacretion to be sulficient 1o cure the delaull and thersafisr
continues and completes all reasonable and neceseary steps sulficlent o producs compilance as goon as ressonsbly practical.
LENDER'S RIGHTS, Upon defaull, Lender may declars the entire unpald principal balsnce on this Nois and sfl scorued unpald interest immadiataly
dus, and then Borrower wil pay that amount,
ATTORNEYS' FEES; EXPENSES. Lander may hire or pay someons else 1 help collact this Nots If Borrower does not pay. Borrower wil pey Lender
thal amount, This includes, subject 10 any fmits under appiicebls law, Lenders atiomays’ less and Lenders legal expenses, whethor or nol there s &
lawsult, Including etiorneys’ lees, axpenses lor bankrupioy procesdings (incheding effons o modify of vacale any sutomatic stay o injunction), and
sppeals, Hf not protdbited by applicable law, Borrower also will pay eny courl costs, in scditon 10 all ciher sums provided by law,
GOVERNING LAW. This Note will be govemed by, construed end enforced in sccordance with (edersl law and the laws of the State of
Washington. This Hote has besn sccapied by Lender in the Btale of Washington.
CHOICE OF YENUE. | thero ls @ lawsult, Borower agrees upon Lender's requast o submil 1 the jursdiction of the cours of Kisap County, Stale of
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RIQHT OF SETOFF, Totmmontpmﬂmw:pplumhw.m\dumuﬂmtoiu\oﬂhdBormwoﬂwomntswmum(mr
checking, eavings, or sorme other sccount). 'mhlndudeulmmammormlds}otwywmmmilurduowmsmowom\nyopenh
the futura. Howmr.thhdoeanmIndudouww«wm.umyu\ltwoamhrwhulmoﬂmdbopmhbimbyuw. Borrower
suthorizes Lendsr, 10 the extent permitted by appiicable Ilw,bdumlnr-mﬂuwmnwhqmmmmnwlmtanyand all such aocounts,

COLLATERAL Bomower acknovwledges this Nots is secured by s following collatersl described In the securly nstruments Hated heraln, all-the terma
u\domdmcmdwhbhueh«ahykwpalhdmdmdolp-nolﬂlm:
{A} uDoedc!TnmdlwdDoownbor11,20m.blvum|nfnvudw'dwonmdpropOﬂylouladhK!upCmmy.smudwmr\glm‘

{B) an Assignment of Al Feats to Lender on resl propsty localed in i0tsap County, State of Washington.

{C) fixiures described in & Cormmercial Security Agresmen dated December 11, 2000,
LOAN . CONDITIONS. BORROWER TO PROVIDE FRONTIER BANK WITH FULL TERM 20-VEAR AQUATIC LAND LEASE OF THE PORT
WASHINGTON MARINA #22-002332 AND COMPLETE ASBIGNMENT OF SAID LEASE WITHIN . 180-DAYS OF CLOSING.. IN THE EVENT OF
NON-COMPLIANGE WITH THIS CONDITION, FRONTIER BANK WILL NOT. AE-NEGOTIATE THE TERMS OF THE NOTE AT THE 80-MONTH RATE
ADJUSTMENT AND THE LOAN wiLL BECOME DUE IN FULL AT THAT TIME. )
BORROWER TO COMPLETE FLOATATION UPGRADE TU ALL FINGER PEERS WITHIN THE PORT WABHINGTON MARINA WITHIN 12-MONTHS OF
CLOGING, IN THE EVENT OF NON-COMPUANGE WITH THIB CONDITION, FRONTIER BANK WILL NOT RE-NEGOTIATE THE TERMS OF THE
NOTE AT THE BO-MONTH RATE ADJUSTMENT AND THE LOAN WL BECOME DUE IN FULL AT THAT TIME.
i the Boimower compliss with the above conditions, Frontier Bank wil ten adjust tha loen for an eddilonal (5) yeers fxed besed on Frontias Bank's
Prime Fate at adustment data plus 2.00%. The belence of note wil be recast &1 Be new rate over the remainds: of tha original larm of the nols.
Intarest Floor, 6.50% and Celfing: 18.00%.
SUCCERUOR INTEREGTS. The terws of this Note shali be Tinding upon Borrower, and upon Borrpwer's helis, personal representatives, successors
and assigns, and shall inure 10 the benafit of Lender and its suCCcasecrs and sesigng.
NOTIFY US OF INACCURATE INFORMATION WE REPOAT TO CONSUMER REPORTING AGENCIES. Pleass nollly us il we repod any lnsccurels
information aboul your accouni(s) 10 & CONSUIMEY reporting agency. Your writien nolice deacribing e specific inaccuracy{ies) should be sent W ua at
the loliowing adcirass: Frontisr Bark 332 SW Everst! Mall Way Everstt, WA 98204
GENERAL PROVISIONS. Lender may delay or forgo eniorelng any of ks rights or remedies under this Note without osing tham.  Bomowsr and 8ny
omrpmmmugm.guummotmdonutthoh,mumnallundbth.mmmmvupaymm,wmor
glahonor, Upon any change InthatorrmdtmNM,WmhnlmoxpfuﬂymhdlnmmpmymtmmiuNoh,whemru meker,
guaranior, acoommedstion maker or endoresr, shall be fokeased from Babilty. All such parties agree hal Lender may renew of exiend (repsatedy and
for any length of tima) this loan or relaass any pesty, partner, of gusrator of colisteral; of brpalr, el 10 realize upon or perfect Lender's sacurfly inlsres!
hﬂwcdlutnrnrmdukewouwaubndom‘ndnocuurybyuwmwuwmamofwmtboblnym. Al such parties also agres thal
LondarmaymodwWammmmdamobmmmmpnnywmmmhnwhumhmnoo. The. obilgations under
this Note are joint ard seversl,
PRIOR. TO BIGNING THIS NOTE, BORROWER READ AND UNDERGTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO
THE TERMS OF THE NOTE.
BORFROWER ACKNOWLEDGES RECEIT OF A COMPLETED COPY OF THIS PROMIBBORY NOTE.

BORROWER:

0% 1903 Loy, e 8818 Dups. Mol Poansst Bonwn o, 1] 655 & Figm e+ Ree ECRRAIE R T T FR-RCRILRID
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® comverciaL GUARANTI®

sl Lt

e thaded a7ws are for Lender's Uso only ayxd do ot Emi e spciicalitly of this dooumant 10 any pert
Arry o abovd emm::t"" s bisen omitied dus to i fegth limiations.
Borrower: Beven J's Mventments Liriied Partnsrship Lendar: ;r!onuu Bank
Seattle, WA 98112 10706 Bliverdats Way NW
PO Box 78

Slivercals, WA #8388
Guaranior: Mikred G. Johnson
Saatile, WA 98112

AMOUNT OF GUARANTY, The amoud of this Guaranty te Uniimited.

CONTINUING UNLIMITED QUARANTY. For good and valusble conalderstion, Milired Q. Johneon ("Clusrantor™) sheoiuiely and unconditions iy
o and pr hp.wamnuuBmk('Lmdd')ormm.lnbgnmo!moumdmdmmmomdm(u
thet lasm le delined below) of Boven J'8 nvestments umndwp(‘W)MMWDﬂmmlﬂmﬂomubm in this
GQuarsnty. Under this Guaranty, the abittty of Guersnior is unlimied and the obiigations of Guarantor are continuing.

INDEBTEDNESS QUARANTEED. The indetindness bythuulmymnuwnr\ddlder’n indebledness o Lerder and i
usooh\h-mol!oorrprmmnonummumwmm”wmndeovmfﬂhbwn. obligations and debte ©© Lendsr, now sxieting of
hoceinaiter Incuited of creatsd, incuding, without Weriation, & loane, advances, iMarset, couts, debt, overdmil indebiedrees, oredi card
hdobuuneu,luuwvm,wmm,mmdswma,awdm'ﬂmypmu!\nmmmummwm,a
any 3 such Indebiedness fe volunirly or involurarly inourred, due or not due, abechie o contingent, liquidated or
mmw,MMwmm;mmmyulmmupmymwm.apmmwmm.auw
ocsuvty;w&mrnrrocworymm!wmtmymummwdumwwmtBormiawrunonmuawﬂ;w
wihather the Indebledness 8rises from Fansactions which may be voidable on acoount of Infency, insanity, WS viree, or otherwis®,
DURATION OF GUARANTY, mewwmwwmmmdvdmwwmm”myofwmepﬁmobywu.umnouco
loGwnmorbsorm,mﬂmmhuwwnllmmummhdmucdp(byl.mdutdmymumd
muwmwdwwmﬁ@MmesmwMMvommh

ravocation shekt have bean fully and fnally pald
fult, lauammordocuwmduueu-uw.otnnnbrmyaiymwhm Quiverior's wilen notice of revocation must be malied
wvdw.bymﬂ-dml,ﬂundw‘:nddmﬂbhdm«mmmnmmmhm Writtan revocation of tis Guaranty

wil apply only to advences or new indebiodness
timitation, the tem “new lm‘mmwuﬂcuedmummumamammbmunwn,
mmhmamummdhmmmm.@mud.mﬁam. This Guesanty wi continue. @ bind Gusrartor for al
indetisdreas incurred by Bommowsr or committsd by Lender nchuding sny
rengwas, substitstions or woxicatons o the indebledness, Al rengwals, exenglons, substotions, and modiications of te indeblednges gremted
afiet Guanswioe's ravocation, are contamplaied \under this Guaranty and, apbcifically will not be considered 10 be new indebigdnues, This Guarenty
ahall bind Quarantors ssisle a8 © indeblsdness crested toh beforg end after Queranior’s death of incapecity, regardiess of Lander's actusl notice of
Guaramor's death. Subject to the foregoig, Guaranior's stor or admindstrator
sumnmmhwhbhouumu'nwuhnchmudnuﬂmmmoﬂm Releass of any ofher guaranior of termination of any other
gu.nmyumlwm.mm-n«amlwuydcwmmmmomm. A revocaton Lender recelves from any one of more
Guerartors. ghall not atiect’ the leblity of any remeining Quaramons under this. Guaranty.
aggrepste amaunt of Indettedrnass ooversd by thie Quersnty, and aciny
amount of indebladhess, even W 2ero doliers (§0.00), prior to Guarentors wiitten revocation of this Guarenty eheli not eonstitule 8 temilnation
of this Guaranty. This Quarsnty is binding upon Guararior and Guarsnior’s heirs, successons ard sasigns 80 long as sny of the guarentesd
Ingebtedness remaing unpeld end even though the Incatrteciness guaranissd may from tmae to ime be zsro dotters {60.00).
OBLIGATIONS OF MARRIED PERBONS. Ary masied person who signe this Guarsnty hereby aspressly arees thal 1ecourse under this Quaranty
be had agsinst both his or her upuutopvopwwmdmmltypmpmy,
NTOR'S AUTHOWZATION TO LENDER. Guarerior authorizes Lender, either hetore or sfier any fevosaton hereol, without notice of
and without lessening Quarantor's Habliity under thia Guaranty, from time to ime: (A} priof 10 revocation as set forth ahove, to make
nmaddﬁnmlucur-dormtocu'tdiw-mﬂawr,mlmmummbadm.um-mmmlw

tanloau.suboumn.amomb:m,uldaalmemoamdBomwvﬂlurﬁ&t.orﬂoum,ovohwmmonanymorlnmy
manner Lender may chooad, (E) humm.m-ﬂmwwndmmmum-mlumd-mmlmm {F) ©
m-m-mmwmwmumdunhm.mmmmxmmuqmuawwapmmwumum
controling securlty agreerment or deed of Gus!, &8 Lender in e disctotion may detsnmine; {0} o sell, vansfor, adsign or grant parcipations in al o
arvy part of the indsetiedness; and (H) 10 mssign or Yanster his Quaranty In whole of In part.

GUARANTOR'S REPREBENTATIONS AND WARRANTIES. Guarantor reprosants and warrants 10 Lender that (A} no representations Of agreements
dmykmhuvommmdtweuwmmmﬂuqulmyh.ﬂymylhnw-dlhhGuornnty: {B) “this Quasanty Is execuied al
Borrower's requaat snd not st the raquest of Lender, &) Gmmmormmm.mmd.mummmamnmy; {D} the provisions

of this: Guarenty do not confilot with o result in-a mundotmvmm!uaﬂmh-wmwmcu-wmmwmmtn-

violation of iy isw, reguiation, cour! decTee of order appiicstie tn Guarentor, (E} Guaranior has not and will not, withoul the prior witten oonsent of

Lendar, ned, isase, assipgn, encurnber, hypothecals, hwbt.oroﬂwwiodbpmcddlornmmwylldawmi 2s8ats, OF any Interest thevaln;
{F} upmurmr-nmml,Guur-nlnrﬂwmmLmMiwmmkmnmhmmﬂ-\owmmnuw‘ﬁmm!

inlormnumm\ichomenuymm.w-lfmmummmmwmmmehmdwilb-u\-udmnaclhdlnuuml

rmmwwyp:mﬂmmw.wmmmudmmmnmunmmibnhptwlded; {G} no material advarse change has
ocounedhGu:me:rﬂhumhlemdlﬂmmm-dmdmmlmm!mwmnwwmmmmwm

may materially adveroely affect Guaranior's financiel condiion; (H) o iitigation, claim, irweelgation, adminisiatve proceeding or simiar action
{including those’ for unpsid taxae) agaknat Guarsnior le pending of Ywealsned, {} Lender has made N0 representation o Guarentos s o the

cradiworthiness of Borrower; and  {J) Guasermior has esiabilshed adequate means ol obislning from Borrower on a continuinyg basie intormation

reparding Borrowers financlal condiion. Guaranior nwmnhmm-wudmmdm-\mmolwm. ovents, or clroumetances which

might In ary way aifect Guarantor's risks uncder this Guananty, and Guamnior funher agrese that, absent 8 recuest for Information, Landes shel have no
obligation o disclose 0 O for ey Information of & weis acquired by Larder in the course of It relationahip with Bormowsr,

GUARANTOR'S WAIVERS. Excepl 8s prohibhed by applicabie law, Guaranior walves ary right W require Lander (A} ko conBinue lending money of 10
oxtond otrver gredit 1o Bomower; (B) o make any prosentment, protest, dermand, or notice of wy kind, Including hotios of any nonpaymaent of the
hWoro'mynmuyvmhﬂhdhanyod\utuﬂ.ormﬂudmy-c&nornmacﬁmonwnpmdﬂamr.undor.anylm.mun
oromcrqunramorhwvmmmmmnuhwmmmhmﬂmo!mawmmmoblqam; {C} D reson for
paynmiorlopvooooddncﬂyovltmnoalmlwpﬁ‘m.mwmemmru any other guaramton; (D) to procesd drecty against or exdmuel
wmwmwmwmmxw«‘wmmmu,uwmm; {E} to pursue any oiher remedy within Lander's power; of [{a]
bcmmllmylcto:miulmdmykhd.cxllmy\im.wm\mpodblnymnefmbmﬂ.
m-dd!lon!omewa.'wnuuonnhmh,llnoworhaloaﬂwsommwhmsmmwwmmmm-mlnm-uﬂummumn
bolulyuwtedbycdhlnmplodo-dbyaorrwer.Gul.rlrmrh-mbybwurnlveaandﬂmuphfavofdundﬂmdaum.wuwlmd
Horower's reapective successors, any ciaim or right 1o payment Guarsniod may now have or hereafisr have or soquire mpainet Borrower, by
uwmonnmoroamwbo,oomlnlmmlmnammmmboorbooumn'umrdaomwmhmmhcolHU.B.c.uodmaub).oc
anyswaomprovhmdBwFMbmxnucyhm.

Gmmmdsommymdmﬂ@uundmmublnqbymmd [ any "one action® or "ardi-deticlency’ iaw or any other law which mey
pmml.mmwohuany-cdon.m!mAlchtnkxdoﬁdamy.lmmeumm.bdomorlhwumdl Coment o pompletion of
mylormwaacﬂm.dmw}\mhllyww"mlud-mwolwc‘. {8} By sleclion of renmdies by Lander which destroys o otherwiss adverssly
sitects Guarantors subrogstion. fights or Quarantor's rights 0 proceed againgl Borower lor relmbursemant, InCluging without:- lmiustion, eny loss of
nghumnnmumysuﬂwwrmmdwhwlmmmmm.ummmwm; {C) wrry dissbiity or other delerse of Bomowss,
dwcﬁurmmmmof.ovdnnquorpuson.orbymsmofhcnumnwawowor’ulabunymnnycauomm.mvmmynnmh
full 4 logal tender, of the Indebledness; (D) a:gymw&mammdﬂwlruabmonwwhdudmﬂﬂsdmhwﬂdmyudmdbr
the Indobtedness, (E} nnyumdihﬁmm.ﬁaxw&mwacﬁmawumuwbyw\dwloni'ntGulrlnlorhwmmced.ml: i
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{Continusd) Pags 2
outs Wum«wwmnmmnﬁwmywuuomtmodlmm;u {F} any defendes piven io guamnion
vohiniardly or giherwise,

anding
ac!.wah.quwommmmmwmmmuhmﬂ. !1payvmmhmndcbysum,m
abymmmm.onmmdobmuwmwuwwmmmwmmmnaommmmhmwmm

anyalmrp.nmuﬂunnyfodor:lorsmbu*mp\ctharlawbfhorduddm:.mmmnmuhalbooonﬂduodumuhh

modmmdmem,
Guaunnmmmemdwmrmbmmorchknnmymmymw\tbmmngmmuudmﬂormhawmyhrwchmd
natuﬂ.coumrdlmoumhtd-mmd,rmamnwl,mnudmt-h\dwmﬂummbcnnmwhoBonowor,h
Guarantor, of bolh.
GUARANTOR'S UNDERETANDING WITH REBPECT TO WAIVERS. Guaranes weirants and agress thal sach of The waivers set forth sbove s made
wmeumm-mwmdn-vmmwmmwmgmnanu.nmnmmmmmmwn
public policy or iaw. ltmy-@wmuhwmﬁvdbumnmbwwammamm,mnw-mbommmhn
nmnpermlmdbthorwblcmy.
RIGHT OF SETOFF. Toth-mmﬂporm)mdbyth.hmumaﬂﬁﬂduﬂhd@mnﬁflmumwﬂwtm
Mm,-m.amwum.mmumemmmmmw @ine and al gty QUEsTiCe iy CpEn
in the future, Hannr,mlldnnmtlrdmswmhaKmam,awmimumwmuwwwhu Guarantor
um-.uw.nmcmwmmwwm.nmmmnwh-mmmmymmnmhmm
mpnymaucmummumdmb(lummy.
SUBORDINATION OF BORRUWER'S OEBTS TO QUARANTOR., Quaranior agress fal Be Indeblsdnsss of Borower B Lender, whether now
exh\hoorhgneﬁatuubd.lhnnbcawbunydli'nmmwmmmmumw.nw‘tw,mam\
Borrower becomas  insoivent, qu:brhunbyW:m&nmwmmemewwlwimBmm,upmwmounl
oonssquent liguids

muwu,nwmhlwmmormmmcwutw. in the event of molency and
ol Borraeer, W.Wmmwumwxdmm,wmw.um.humdmmwm

Gwouph
nmp-ymdnwmdmmmweummmmbummmmwwwmmnmmdwm
to Lender. Guawﬂmdco-h-ubyulmbuﬂwandammimlmyr-voorm.ﬂrommBwomrumh!wnulwmotwuuh
bunknmcyolammor;pmvmdmw.mu@ulwwm!mcﬂmmhhwpoudluman«Mpaymuﬁhhgll
tender of the Indaiztedness. ﬁLondotlouquuu.wmorMmmmummmdeuoﬂmdeﬂm
em-mmmmm.mmm-mmumnmGmwsmudmnw. Guararics agees, and Lender is
herety euthorized, in he name of Guaranky, from tme o Time to exsciie and file financing stalamants and oninuation statemernts and 10 sxecwvie
a@mmmaﬁbm--MWMumenmuwwwmubpoﬁ-m.wmonmmmhﬁohﬂmmb

Quarnanty,
MISCELLANEOUS PROVIBIONS, The folowing miacelianscus provisions are a pert of this Guerandy:
e Te entive understanding end egresmen of the parfise as o Te

Amendments. This Guaranty, ogether with ary Related , const
malters get lorth In this Guarenty. No fon of of amendrment o this G 4,Mbad!ooMuiuoyvmhm:umduvndbyhtpmy

ummbmwmormmwmmnmnum

Aftormays’ Fees; Expenses. Guarsrtor agrees o pay upon demand al of Lendel’s coats and sxpenees, Nchxling Lender's atpmeys’ lfess and
wm(nbm!mu.kmodhwmﬂmmnaiwtmmdmem. Lervier may hire or pay 8omeons slus o heip eiforcs s
Gmmmy,wauarmsmlplyhmblndmdunhm Oahuﬂom-(r\dw-w:nnmmmm
omummandmhahmmmnmw’mmdhqdowbtw*nm Inchuding w0 modily of
vacats any audomalic stay of Injunciion), appeals, and any anticipated postjudgment ocliection services. Guararior sito shall pay all oount costs
and sucli addiional fees s may be directsd by the court

Caption Hesdings. CaptbnhoednguhmnGunmmyuolorwmnbmopurpo-uodyundmcmxmbamodwhwmmddham
provisiona of this Guarenty.

Governing Lew. This Gusrenty will be governed by,ounnrmdnndmmdhmmno. with feciers! law and the laws of the Blale of
Washingion, This Quacanty has beon sccepted by Lencw In the State of Washington.

Cholce of Venus. I here i nhvm.awmwmw-Mwmmmwmdmmdmmpcm.sum

of Washingion.
Integrstion, Qusrnior furthar agrees that Guamntor has resd and hily understands the tere of s Guarasty; Guarantor has had the
ltytnboadvhedbyGumu‘samnmwm'wpoamwGwinmmeuu-mymnmcmawmbﬂmmbmmdpard
wumohnolmqukdmmmmumdmhemmy. cmwmmmmm-m-nmu,wm.
dnnlgu,lndoom(hcludlnaLnndnflmnwt‘hﬂ)nuﬂuodulunodbyumunnmdw‘ h by G of the thee,
rmmmmamudmmm.
intarprelation. lnnncmwwhnmhmoremanonoBmmorouammu.MaHMuaodhmmGummth|mmerbo
dmndhmwbemuothﬂwmmmmanUmmcﬁmmuqdmmmmnmommmaonmnumjhm
Gunrmtyormmmhec-mwh-xmutadbymummemm.momm‘s ¢* and G " rospeciively shall mean ol and
any one of more of tham. Them'Guwmt."W.'wwmwcnm.m,mm,mmfm-u!uchd
them. nlmmmtmanyprovillonoﬁhbGuntmtyllnotvdbudmdmlbembmd,mlaclbylbol(wlmlnunma(mrntdm
Quarary wii not be valid or enforced. Mat,amﬂlmmhmldmptwhmdmGumwovmllpmvhbnolmﬁm
may be jound 1o be invalid or unenforcesbls. meoumodhmumumwm,mp.imlww
oornpcnm,orn-nhrmﬂuu.llllnolneooanrykru‘rmfbquuhhbﬂwmdﬂww«ueulmtrordhoom.dmtn,
pamminumoou.oroﬁmngnnhncmqub-deW.mwmmmmamorommhmlmupmm
profesesd exerclee of -umwugmmmMrmom.

Notloes, Subicctm;pprubtohw,mdoxoq;tormﬂoo@ud«dbmdbybwbhﬂamhmm.anynolmmquirodlobo
q»mm-mcswmymnmwmhm.w.oxmmmmmwawm.mnmmmmmwodwq
when actuslly recetved by teisfaceimis (mlmmuqumbyhvv).mdopman with a naionally recognized overmight coursr, of, i
maliad, whon dapoalsd In e Unlted Swiwa mal, as frst clase, centified of registorsd mall postage propaid, diected to tha sddresses Shown nodr
the baginning of this Guaranty. Aﬂmmnnotbubycmnnﬂhhwdﬂmm-hﬂbo'ﬂmupmdmmbwﬂwnptwmdh
houcﬂmotn‘i:ﬁwndymuhﬂ'DURAﬁONOFGUAﬂANW.‘ Nwmnymydwhmlmmnmmhammﬂvbym
lomnsmkmmﬁmbhdﬂpﬂrﬁu.spwﬂyﬁmu(howwdhmhhbdunpnlnpany‘laddr-n. For nitice purposes,
Guarsnior sgiees 1D kesp Lender I at aff timea of Gluarantor's cument address. Subject to applicabie law, and sxoepl for notice required of
nuwsdbyhwnbommhamm.rm.H\huohnmimmeﬁuarm.mymdvmwwrbwﬁmhmmm
rotic given 10 all Guataniors.

No Welver by Lender, {endar shall not be desmad o have walved any rights undor this Guaramy urises such walver la given in wilting and

signad by Lender. Nod-hvorarrluionmwpmdwwm.:ucbhgmymmﬂmmunmduwhmormyomwm. A
mwwwuuouprwhlmdmﬂmmntyuﬂmtprd\dummmwnwdvudummmhm-mm!m

mmmwhmawmmmdmﬁunw. No walves by Lender, nor gy courss of dealing b v Landet and Guarartor,

subs gt In-ummrowehoovnmhroqwcd-ndh-ﬂcuunmmmlmyuwmumuhmuodhcuﬁmdwﬁu.

Buccessors snd Assigns. Subject W any fimitations stetsd int $hin Guarenty on tensler of Cuaraniors intersst, thia Guarnty shall be binding
upon and lnure to the benddil of the partes, thelr sSUCCEeE0TE AN0 AEIGNS.

CEFINITIONS. The foliowing capitalized worels and lerme ghall have e loliowing msenings when used In this Quaranty. Unless speciically siatled ©
thoeunuwy,drmbddllrmuwuanlmmhhmmdhuﬂldsumdm. Words and terms usad in the
ammmmmmm.u\dmwummsmom-muu,uummmymmun. Words end s Xt otherwlse defined i this
&mmyohnlhwahonmnmamhmdlowdt&mthn&rmemUCoda:

Bovrower, The word *Borower® means Seven J's investments Umited Partnerahip and nchxiow all co-signe and co-makers aigning ihe Note,
Guarenior, The word "Guarentor® means each and every person of entity sigring this Guaranty, including without firmiation Midred . Johesan.
Quaranty, The word *Guaranty” meam the gueanty from Guaramor 1o Lender, Including without Himitation & guieranty of afl or part of the Nota,
Indebtedness. The woid *ncebledness™ means Borrower's indeblednees (o Lender as moie particularly described In this Guarsnty.

Lander, The word "Lender” means Frontisr Berk, is aucosssons and assigne.

Mote. The word *Note™ means end inciudes withoul limiation all of Borower's promissory noles endor credit sgresments evidencing Borrower's
Joan obligations kn favor of Lander, logather with all ronewals of, exisnsions of, modificalions of, refinancings of, contolidations of and substitutions

DNR-0001886A4
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bor prosvissory noles or credl agreemants.
Relsted Doouments, The words “Relatsd Doouments® mean afi promiseory notps, credi sgreements, loan spremments, ernvironments
spesmerts, Querantes, securlly sgreements, morigages, deeds of wusl securtly deeds, cofniersl moripages, and all other Fmbuments,

Wmmm,meMrmm“thwWMNm
EACH UNDER®IONED QUARANTOR ACKNOWLEDOED HAVING READ ALL THE PROVIBIONS OF THIA CGUARANTY AND AGREES TO B
TERMS. N ADDITION, EACH GUARANTOR UNDERSTANDS THAT THIE QUARANTY 18 EFFECTIVE UPON QUARANTOR'ES EXECUTION AND
DELVERY OF THIE GUARANTY TO LENDER AND THAT THE GUARANTY WILL CONTINUE UNTIL TERMNATED M THE MANNER SET FORTH
i THE SBECTION TITLED "DURATION OF QUARANTY". NO FORMAL ACCEPTANCE BY LENDER I8 NECESBARY TO MAKE THIE GUARANTY

EFPECTIVE THIS QUARANTY IB DATED DECEMBER 11, 2000

GUARANTOR:

I beest” O,

Pofd

i iy
AR PO iy Ger § LRGN Supr My Femsis) Batetuy bm 6, BER. @
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10706 Btrers e Way FW CPRCIFICHL TG __ O
Bliverdate, WA 98383

oty
DEED OF TRUST

DATE: December 11, 2003

Reterence # (it applicable): SILV-XX1258 - Tiile No. 32072944 Adgditionst on page

Grantor{s}:
1. Seven J's investments Limited Parinership

Grantee(s)
{. Frontier Bank
2. Pacltic NW Title, Truslee

tagal Description; ALL OF PORT WASHINGTON CONDOMINIUM AND
PORTION LOT 10 AND ALL OF LOT 14,

SUPPLEMENTAL PLAT OF BAY VIEW GARDEN TRACTS Addhional on page 2

Assgsaors Tax Parcel ID#: 8054-000-000-0206; 8054-000-001-0007; 8054-000-002-0008,;

B054-000-003-0005; 8054-000-004-0004; 8054-000-005-0003; 8054-000-008-0002
8054-D00-007-0001; 8054-000-008-0000; 8054-000-009-0009; 8054-000-010-0008
8054-000-011-0005; BOS4-000-012-0004; 6054-000-013-0003; 8054-000-014-0002
5054-000-015-0001; 8054-000-016-0000; 8054-000-017-0008; 8054-000-018-0008
8054-000-019-0007; 8054-000-020-2004; 8054-000-021-0003; 8054-000-022-0002
8054-000-023-0001; B054-000-024-0000; 8054-000-025-0009; 8054-000-026-0008
8054-000-027-0007; B054-000-028-0008; B054-000-028-0005; 8054-000-030-0002
8054-000-031-0001; BOS4-000-032-0000; 5054-000-033-0009; 8054-000-034-0008
8054-000-035-0007; 8054-000-038-0008; B054-000-034-0005; 8054-000-038-0004
8054-000-038-0003; 8054-000-040-0000; 8054-000-041-0008; 8054-000-042-0008
8054-000-043-0007: 8054-000-044-0008;. 8054-000-045-0005; 8054-000-0468-0004
8054-000-047-0003; BOS4-000-048-0002; 8054-000-049-0001; B8054-000-050-0007
8054-000-051-0006; BOS4-000-052-0005; 8054-000-053-0004; 8054-000-054-0003
8054-000-055-0002; 8054-000-058-0001; 8054-000-057-0000; 8054-000-058-0008
8054-000-059-0008; 8054-000-060-0005; 5054-000-061-0004; 8054-000-062-0003
8054-000-063-0002; 8054-000-084-0001; 8054-000-066-0000; 8054-000-086-0000
8054-000-067-0008; BOB4-000-068-0007; 8054-000-089-0006; 8054-G00-070-0003
8054-000-071-0002; B054-000-072-0001; 8054-000-073-0000; 8054-000-074-0009
£054-000-075-0008; 8054-000-076-0007; 8054-000-077-0008; 8054-000-078-0005
8054-000-079-0004; 8054-000-080-0001; and 3711-000-010-0002

THIS DEED OF TRUST s dated December 11, 2003, among Saven J's Investments Limited
Sasttls, WA §8112; a Washington
Siiverdaie,

Parinership, whose address s

Limited Partnarship ("Grantor); Frontler Bank, whose maliing sddress Is
10705 Sliverdale Way NW, PO Box 3075, Sliverdaie, WA 88383 (referved lo below sometimes
as "Lender" and sometimes as "Beneficiary®); and Paclfic NW Title, whose mailing address

is Po Box 3607, Sliverdale, WA 98383 (referred to pelow as "Trusies").
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DEED OF TRUST
{Continued) Page 2

CONVEYANGCE AND GRANT, For valusbia consideration, Granior conveys to Trustes In trust with power of sals, right
ofmmdpouadonnndramwdw.w.ddﬁrmlmm.-ndmmnndbmo
mmmwm,wmumuuwmamnm.mm
w‘a:llunmonh,mdmy,mmm;dmbr.wnmmumumm(&nmnwkhuﬂh

with dhch or migation s wnd afl othe , Foyalties, and mbmmm.wmwmm
al mlnﬂﬂ: é'-'?' s, mlmx and ..,.'..’?’.?;J."?. (the "Real Property”} locsted In Kitsap County, State

of Washington:

See EXHIBIT A, which Is sitached to this Deed of Trust and made 8 part of this Dead of
Trust as If fully set forth hereln.

The Real Property or its address |8 commonly known & 1806 Thompson Drive, Bremerton,
WA $8337. The .Resl Propesty lax Ideniificailon number e 8054-000-000-0208;
8054-000-001-0007; 8054-000-002-0008;
BOE4-000-003-0005; BOSS-000-004-0004;: 8054-000-005-0003; §054-000-006-0002
B084-DOD-007-0001 ; B084-000-008-0000; BOS4-000-008-0008; 8054-000-010-0006
8054-000-01 1-0005; 8054-000-012-0004; 8054-000-013-0003; 8054-000-014-0002
8054-000-015-0001; §054-000-016-0000; 8054-000-017-0009; 8054-000-018-0008
B054-000-018-0007; 8054-000-020-2004; 8054-000-021-0003; 8064-000-022-0002
8054.000-023-0001; 8064-000-024-0000; 605 4-000-025-0008; 8054-000-026-0008
BOBA-000-027-0007; 8084-000-028-0008; 8084-000-028-0005; 8054-000-030-0002
B054-000-031-0001; BOB4-000-032-0000; B084-000-033-0008; 8054-000-034-0008
8054-000-035-0007; §054-000-036-0006; 8054-000-034-0005; 5054-000-038-0004
5054-000-039-0000; 8054-000-040-0000; 8054-000-041-0009; 8054-000-D42-0008
8054-000-043-0007; 8054-000-044-0006; 8054-000-045-0008; 8054-000-048-0004
8054-000-047-0003; 8058-000-048-0002; 8054-000-049-0001; 8054-000-080-0007
8054-000-051-0008; 8054-000-052-0005; B054-000-053-0004; 8054-000-054-0003
B054-000-055-0002; 5054-000-056-0001; BOS4-000-057-0000; B8054-000-058-0008
BOBA-000-058-0008; BOB4-000-080-0005; 8054-000-001-0004; 8054-000-082-0003
8054-D00-083-0002; 8054-000-084-0001; 8054-000-065-0000; 8054-000-066-0008
8054-000-067-0008; 8054-000-068-0007; 8054-000-083-0006; 8084-000-070-0003
8054-D00-071-0002; 8054-000-072-0001; 8054-000-073-0000; 8084-000-074-0009
 B054-000-075-0008; 8064-000-076-0007; 8054-000-077-0008; 8084-000-078-0005
$054-000-079-0004: BO54-000-080-0001; and 3711-000-010-0002
Grantor horeby assigns as securlly 10 Lendsr, all of Grantor's right, e, and intersel In and ¥ ol lsases, Rents, and profis of
the Property. This assignment 1 recordad in acousitnos with HCW 85.08.070; the llen crestad by this assignment ta lrisnded
1© be specific, pMmbduﬂduhuponhrmdﬂquDuddTmt Lender grania to Granior a lioerme to collsct
the Flems anc profits, which licenae may be revoked af Lender's option and ghall be awomstically revoked upon acceleration
of aft.or part of the indebtednass.

THIB DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE BECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, 15 GVEN TO BECURE (A) PAYMENT. OF THE INDEBTEDNESS AND (B)
PERFOBMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMB:

PAYMENT AND PERFORMANCE. Excepl ge otherwise provided in this Dead of Tnast, Qrantor shal pay o Lender all
amounts secured by thie Deed of Trust as they become dus, and shall strictly and In o tmely manner pefarm ali of Grantor's
obligations undsr tha Nots, this Deed of Trust, and thi Related Documents,
POSSESSION AND MAINTENANGE OF THE PROPERTY. Grantor agress that Grantor's possession and use of the Proparty
shall ba govensd by the following provisiona:
Posseseion and Use. Untl the occurrence of an Event of Delault, Grantor may (1) remain In possassion and control of
the Property; (2) uss, cperels of manags e Fropery: and (3) collect the Rents from e Proparty {this privilege s @
licensa fiom Lender 1 Qrantor automatically revoked upon defevit). The tollowing provisiors relate. to e use of the
Properly of 10 Gther linftations on the Property. The Real Property 18 not usaed prircipally for agricultursl purposes.
Duty 1o Meintsin. Grarfor shall malvain the Proparty in tenantebie condition and promptly perform al repalrs,
replacements, and Maintenance NECeIsary o preserve ite vahe,

HNulssncs, Waate. Grantor shall not cause, candutt O permil ANy MUIBSNGS Nor oarnil, parmt, or auffer sy stripping of
of Wiiate on of to the Properiy or any porion of the, Propety, Without Hirmiting the generallly of the foregoing, Granior wil
not remove, of grant o any other party e dghl 1o femows, any timber, minemis (nchuding ofl and gas), cosl, clay,
scorta, sod, prEvel of rock products without Lender's por wiltton consent.

Removal of improvements. - Oramor shall nol demelish or reruve any Improvemants rom e Real Property without
Lender's prior writien consent. As g condition to he removal of any Improvernants, Lender may require Grttor to meke
nnmgememumumywwnummammwmmwmmwmummmmwwua.

Lander's Right to Enter. Lender end Lenders agents and representatives: may enter upon the Real Propery at el
reascnable tmes 1o etiend o Lenders intwrests snd i lnspect the Real Property for purposes of Gramiors comphance
with the terms and conditions of this Deed of Trust

Compllance with Governmental Requirements. Graror shall promplly oomply, and shall promptly cause compilance
byalngenh,l-nanuorom«p«mamﬂﬂudwovymmwmmwuwmmm.buooromrwhounorocuw
thoPropoﬂyhmymnmu,wuhdm,m.mmm.mamulmhmmaﬂwm
nuﬂ-nmmnppﬂcabhmﬂnwamuwdeM.mmmM&mm.ﬂm.mmubmwmoms
Act, ammymtwmmumw-w\uw,mm-,mnwmwmmwwamngw
pm«dmg.wudm-ppmprw-w.-olorquermnrhumuﬂcdhnrmrth\Qprbrnddnqno-ruoo
long es, In Lender's sole opinion, Lansers Fmarssts in tha Property are not jeopardized. Lender may require Grantor
post adequate sacurly of & sursly bond, ressonably satisfacitny to Lander, 10 protect Lender's interaa,

T
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DEED OF TRUST
{Continued) Page 9

Duty to Protect, Grankr sgrees nelther o abandon of leave wnatienden he Property. Grantor shall do el other gots, In

addition o 1hose acts st forth ebove in this section, which from he ohamcter and use of the Property are ressonably

necessary 1o protect and preserve the Property.
DUE ON S8ALE - CONBENT BY LENDER. Lender may, el Lender's oplion, (A} iare immaedistely dus and peysbie el
surms secured by tis Deed of Tnst or (B) increass the imerssi rate provided for In the NoW or ot document avidencing
the lndlabieciness snd imposs suoh other conditions as Lender deerma appropriate, upon the sals or tranaler, wihou! Lender's
prior writien corsact, of &l or any part of the Real Propery, o any interest In the Real Property. A "sale or tramsier” means the
conveyance of Real Property or any right, ¥e of imereat In the Fleel Property; whather legal, beneficlel or equiable; whather
votmwyotiwdmmy;wmbyouvlo‘ﬂuh.dnd.nmmu!emmtlwmmmﬂdb«w,mw\dd
interesl with & term greater than thiee (3) years, laase-opltion cONvact, of by sale, assignment, or tranafer of any beneficial
iterest In or io any land. (rust holding te to the Real Property, o by any ofher method of conveyence of an imarest In the
Raal Property. I any Gramor Is 8 corporation, parinership or limiled liablity company, vansier also incildies any changs In
ownarahip of more than twenly-five perceni (25%) of the voting stock, parinership inarsets or limiled Habllity cormpany
Ferests, a8 e case may be, of such Grantor, However, s option ehall not be exercised by Lender If such exerciss g
prohbited by federal law o by Washinglon law,
TAXES AND LIENS. The foliowing provisions relating 1o the taxes and llens on he Propeny are pant of this Deed of Trust

Payment, Grantor shall pay when dus (and In all evenis prior to delinquency) i Wxes, special taxes, asessaments,
chargss {including water and sewer), fines and Impoaitions levied sgsinat or on scoount of he Propery, end shall pay
when due all olaime for work done on or for services rendensd or materlal fumnished. 1o the' Propedy. - Grantor: shall
maiain the Property ¥ee of aif lens having priorily over of squsl 1o e Interest of Lender under this Deed of Tt
excepl for the Han of taxes and assessments not dus and excep! as oiherwise provided in his Desd of Trust,

Right to Contast Grarior may withhold payment of ey tax, ssssesment, or clalm In connection with & good falth
disputs over the obligation to pay, so kong as Lender's intersel In the Properly Is not jeopardized. It & llen arlses of J¢
fied an & result of nonpayment, Grarmor shall within #fisen (15) days after the llen srlees or, § & llen I flad, within TReen
{15) days after Granior has notios of e fiing, secwe the decharge of e lien, or i requesied by Lender, deposit with
Lendet cash or a’sulficlent corporate swety: bond or other security satistaciory tn Lender in an. amount sufficlent to
discharge 1@ lien plus eny costs and stiomeys’ fees, or olher charpes that oould accrue @s a result of a foreclosurs o
sale Under he lisn. In any contest, Grantor shall defend iwell end Lender and shall satisly any adverse judgrment belore
erdorcerment againet the Property. Granior shell name Lendsr as en addidonal obligee under any surety bond fumiahed
In the contest proceedings.

Evidence of Payment. CGrartor shall upon demand fumish 1 Lendar satisfactory gvidence of payment of e tanes o
asssssments snd shall suthorize the epivopriste govermmantal official o daliver 10 Lender of any tme & witlien siatement
of he taxes arvd assessmants againet tha Property.

Notics of Construction. © Grantor shall notify Lender at least Meen (15) days belore any work I8 commenced, any
services are fumished, or sy materals ar suppiied b the Property, # eny mechanic’s Sen, meterialman's fen, o other
lien could be esseried on socount of the worl, servicss, of matedals. = Grantor will upon request of Lender furnish to
Lender advance assumnces satiafectory to Lender that Grantor oan and will pay the cost of such improvemanis,

PROPEATY DAMAGE INSURANCE. The following provisions relating W Insuring tw Properly are & part of this Deed of
Trust,

Halntenance of insurance. Gramor shal procre and mabvain policies o fre Insurance with. standard exieried
COVETEgE erviorsements on & repiscement beals for e W8 reurable velus covering Bl inprovements on the Fleal
Property In an amourt sulficlerd to avold application o any colrurancs clause, and with & standard mongagee clauss in
{avor of Lender. Grantor shall als0 procurs end maintain comprehensive genarsl ablilty inewrance In such coversge
amourts as Lerder may request with Trustee and Lender being named s sdditional insureds in such Hablily insurance
policies, Addiionally, Grantor shall maimaln such other insurence, Including bul not Hmiled 1o hazerd, business
interuption,” end” boiler: insurence, as Lender. may ressonably require.  Policies shall' be’ wiitten: In: form,” amounts,
ooverages and basks reasonably acveptable o Lendes and lssued by & company or companiss reasonably Boosplable to
Lander. Crantor, upon request of Lender, will deliver to Lender from time o tme the policles of certificsles of Insurance
Iy foem aatlsfactory B Lender, Incluting stipulations tha! coverages wil not be cancelled or diminished without st least
thirty {30) prior wiitten nolice i Lender,  Each heurence policy also shall include an endorsemant providing that
coverags In lavor of Lecder will not be bmpalred In sny way by any ect, omisslon or delault of Grantor of any othr
person. Should the: Resl Properly be located In an area designated by the Director of the Federal Emerpsncy
Managament Agency a8 & speoial flood hezard eres, Granttr sgrees 10 oblaln and malntaln Federal Flood Insurance, i
avalable, wihin 45 daye sfiar notice b given by Linder hat the Property I located In & spacis! flood hazard ares, for the
full unipalkd principal balence of the loen and any prior Bens On the property securing this loan, up to the madmum policy
lirmits wet. under the National Fiood' Insurance Program, or. as otherwise requiied by Lender, and to malntaln Such
insurance lor the term of the loan.

Applicsiion of Procesds, Grantor shall promptly notly Lander of any loss or damege o the Property. Lender may
make proof of loss i Grraror falls i do so within Mtsen (15) days of the casually. Wihwiher or not Lenders security is
Frpalred, Lender may, 8! Lender's sleotion, receive end relain e procesds of any insurence snd apoly e procesds io
the reduction of the: Indebiedness, peyment of any fien alfecting the Propery, or the restomton and repal of the
Propety. It Lender elects o apply the procseds to restomation and repalr, Qranior shall repak of feplacs the darmeged or
destroyed Improvemsnts In e manner satisfectory lo Lender. Lender shal, wpon setisfeciory prool of such expenditure,
pay of relmburse Grantor from he procesds for the ressonable coet of repalr or restoration If Gramior Is not In defiult
under this Déed of Trusl - Any procesds which have nol been ditbursed within 180 daye after telr recelpt and which
Lender has nol commiied 1 the repalr or resioration of the Property shell be used firel to pay eny smount owing 1o
Lender under thie Deed of Trus!, then 1o pay aocrued ineresl, el the remainder, § any, shall be applisd o the principa!
balante of the Indebledness. § Lender hokds any procesds: sfler peyment In Al of the' Indeblednass, such procesds
shall be pald withowt Interes! o Granior g @ r'e ¥ may s

Grantor's Report on Insurence, Upon sequest of Lender, howsver not mors then once & yeer, Grantor shal fumish io
Lerdter & report on each existing policy of insurance showing: {1} e rame of the insurer;  (2) - the reks insured;: (3)
the amount of the policy: {4) the property nsured, the then current replacemen! value of such property, and the manner
of determining et velue, end (5] the expiration date of the policy.  Grantor shall, Upon request of Lender, have an
indwpendent appraiser satistactory 10 Lender determine the cash valus replacement cost of the Propsrty,

LENDER'S EXPENIITURES. If eny sction or proceeding is commenced that would matwerially affect Lender's imereet in the
Praperty or i Grantor felis to comply with any provision of this Deed of Trust or any Relaled Documents, Incluting but not
frniled to Qrantor's falure to'discharge of pay when dus any smounds Granios s required Yo dischargs of pay under this Deed
of Trust or any Relsted Documents, Lender on Grantor's behatl may (but ahall not be obligated in) teke any soilon thal Lendsr
desms appropriats, ncluding but not imited %o decherging or paying al taxes, dens, securlly Interests, encumbrances and
other clalms, al any tme levied or placsed on the Property and peying all costs for nsuring, maintaining end presenving the
Proparty.  All such expercitures Incured or peid by Lender for such purposes wil then beer intersa! ai the rate charged

L e
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DEED OF TRUST
{Continuad) Page 4

wnder the Nots from the date inourred or pekd by Lendsr 1 the date of repaytment by Grantr. Al such seperses wil becoms
& part of the {ndabladiase end, at Landers option, wil (A) - be payabls on demand; (B) be edded o the belance of the
Neas and be spportioned among and be payeble with any inetaliment payments W becomne dus during elingr (1) the term of
any applicable insuneros policy; of (2) . the remalning % of the Nots; or (C) - be treated s 8 balioon payment which will be
cue and payable ai the Note's malirty, ' The Dead of Trust eiso will ssoure payment of thess amounts. Such right shall be In
wddidon w el ciher rights. and remiecies 1o which Lender miy be entited upon Defaull

WARRANTY; DEFENSE OF TITLE. The following provisions relatng o ownership of the Property ere & parl of his Deed of
Truet

Tle. Gramor warrasms that (a) Grantor hoids good and merketatde Bie of record W the Propeny. in fes sbrple, free
amd clear of aff llens and encumbrances other than those el lorth In e FAeal Property description o i any tile
Insurance policy, ttie repont, of final tite opintan issued in favor of, and scospled by, Lendar in connection with this Deed
of Trust, and (b} Grenior has the full right, power, and authory D execute and deliver this Desd of Trust to Lander,

Defense of This. Sublest © the excepiion In the paragraph above, Oranor warenis end will forever deferd the tis io
the Property againat B lawhi claime of ail persons. . In The event any action of piocisding is commanced thet questions
Gramor's e or the interent of Truslse or Lander under thls Dewd of Trust, Grentor shell defend the action at Greniory
expersa.  Crantor may be e nomingl party In such procesding, but Lender shall be éntitled to particlpate i the
procesding and o be represantad iy the procesding by counsel of Lanter's own. cholce, and Grantor will defiver, o
cousd 1o be deliverad, 1 Lender auch ingtruments a8 Lender may recuest from ime o Bme i permit such participation.

Compllence With Lawe, Grantor wermants thal the Properly and Qranor’s use of the Propenty compliss with a8 exieting
sppiicabls laws, ordinances, wloqdamdwvmm-ummu

Burvivel of Regressntations snd Werrenties. Al representations, wartardies, and agzesmenis mads by Grarior in this
Deed of Trust shall survive the oxsewanmdonwydm Deed of Trust, shall bs contimdng 0 naturs, and shafl
remain in ful force and sffect unt such time es Granior's indebledness shall be pald In Wil

CONDEMNATION. The tolowing provisions relsting to cordlemnation proceadings &re a pan of this Deed of Trust

Procsedings. H ary. procesding In condemnation is filed, Qrantor shall prompdly notify Lender in. writing, and Gramor
shall promptly take such Bleps B8 may b necesaary 1o defend the sction and oblain the award,  Grantor may be the
rorrdnal party In such procesding, bul Lender shall be entiied  participats in the prceeding and 1o be representad In
the proocesding Dy counsel ol s own choice all st Granior's axpense, and Granior wil delivisr or cause W be delivered
Lender such Inatruments and documentation ss may be requestsd by Lender from Sme © time o permit such
participation,

Applicstion of Net Procesds, Wall or any part of the Property s condemned by sminemt domaln procesdinge or by any
praceeding o purchaes In lleu of condernnation, Lender may &l ls eloction require el el or any portion of the nel
procesds of e awsrd be eppiied o the indsbladness or tha repalr or reatoretion of the Property. The nel procesds of
tha gward ehall mean the ewerd efter paymend of el reasonabls costs, expenass, ard aliomeys' Teee Incurred by Trusiee
or Lender in connaction with 10 condemnation.

IMPOAIMON OF TAXES, FEES AND CHARCES BY QOVERNMENTAL AUTHORITIES. The following provisions relating
goverrymanial laxes, lees and cherges & & parl of this Deed of Trist

Curren! Taxes, Fess and Charges. Upon requsst by Lender, Gramor shall exaouis such documents in addiion o this
Dead of Trust and take whatever other sction s requested by Lender © perfec! end continue Lentder's Hlen on the Rea!
Proparty. Qrentoe shel! rebrburss Lander for all ttes, 88 describad bsiow, 'ngelwr with all expensss Incumed In
recording, perlecing of continuing fis Desd of Trusl, Inchuding withowt lmitation all laxse, fess, dooumeniary slamps,
and olher charges for recording of regitesing this Desd of Trust

Tense. The folowing shall constiude tuxes to whivh this section gpplies: (1) a epecific tex upon this'type of Desd of
Trus! or upon all or any pan of e indebledness secured by this Dead of Trust;, (2)" e speciic tax on Granior which
Grantor [s althorized or required to deduct from paymants on the indebidness secured by thie typs of Oeed of Trusy
(9} & tax on this typs of Deed of Trust charpeable againat the Lander or the holder of the Noto, end (4) & speciiio tax
on all or wny portion of the indebiedness or an paymenta of principal and Interest mede by Gramor.

Bubssquen! Taxes. i any @ o which this ssotion applies 16 enasisd subsetuent 10 the dats of this Deed of Trust, his
gven! shall have the same eflect &3 en Event of Delault, ardd Lerdier may exgrclie ey of all of s avalalie rerwmdiss for
an Everd of Defeult as providad below unisss Grantor eliher - (1) ‘pays he Sx before N becomes delinquent, or (2}
oontests the tax as provided above in the Taxes end Liens wection and deposits with Lender cash or @ sufficiert
corporste surily bond or other securlly sstislectny to Lander,

SECURTTY AQREEMENT; FINANCING BTATEMENTS. The hliowing provisions relsting to this Deed of Trust s & security
agreemant are a part of this Desd of Trust

Sacurity Agresmeni. This retrument ghall constiunte e Securlty Agreement fo the exient sy of the Properly constiules
furtures, and Lender shall have all of Sw rights of a secured party under e Uniformn Commerdal Code as amended from
e to lime.

Bacurity imerest - Upon mquest by Lendar, Grantor shall sxecyis financing etatements and take whilever other action
lluquulndbvwndwtopod-dandommw:ucumththmﬂmhmdPOrwnanrqxﬂy i agdition
© recording this Deed of Trust In the real property records, Lender 6 &y tme and without further suthorlzetion
from Qrantor, fle executsd courterpests, copies or reproductions of thia o Trust as o fimancing stalemant. . Grankor
ehall reimburss Lander for all supendes incuired In parfeotdng of continuing this sscurlly interest. Upon defeuh, Gramoe
shall not remove, sever or detach the Pensonal Property from the Properly. ' Upon defaull, Grankr shal sssemble any
Perscnal Proparty not affived % the Propsrty In 8 manner end al @ place ressongbily convenient © Grantor and Lender
ared maks i svellable o Lander within fwee {3} days afler recelpt of writien demand rom Lender 10 the extent permitied
by applicable law,

Addresses. The maling addressse of Grantor (debioe) e Lender (secured penty) from which iormallon conceming
the' gecurity interest granied by this Deed of Trist may be obtalned (sach as requinet! by the Unllom Commercial Code)
are as slated on e fre! pape of this Deed of Trust

FURTHER . ABBURANCES; ATTORMEYIN-FACT, The folowing movislons relsting © further assumnoss axd
stomey-in-lact are & pant of thie Dead of Tnat

Further Assurences. Al any tms, and from Yre © Ume, vpon requeat of Lender, Gramor will make, sxscuts ard
deliver, of wil cauae o be made, exaoulad o delversd, 0 Lender or D Lender's designee, and when requested by
Lender, cause © be fled, recorded, refled, or erecoided, a8 the caze may be, at such tmes and in such offices and
places ss Lender may dnwnaquxiab oy and sl such morgages, deeds of usl securty deeds, security
agreemants, financing stalementa, condnuation - sutements, Instruments: of furiher . aspurance, certificatss, and: other
documents ae rmay, in the sole opinton of Lender, bomryotouhuuahmbmmﬂ canpluo,podam.
continug, or preserve (1) GW-mmmNoh.MDoddTumeMbdDocwmh and {2}

\\m\\\mm:\mm\\\m\msm\m\gg\ g
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mcHunmﬂnmﬂthauhdbythuddTmtnhtdelmm
or heceattsr acquired by Gransor, uumpawwwuw.mmumthmw.mm
rmmmmmwummwnwmmmmmmvamdlnhmwnaum.

Attorney-n-Fect i Grantor fafe bmwdmhmvdmwbhuprmwmwﬂwmwm
ard i the name of Grantor and at Qramtor's axpenss. For such purposes, Gresmios harely hrevosably appoinis Lander
ncmmfu&xrw-hw-hmumpumodn-km.uocmmmlho.motdng.-nduowwoﬂwm
urrnybomeunryorwa.h\mdnrnwcq:tim,hnmruhhmmm sred to In e preceding
pasyaph.
FULL PEREORMANCE. nermmnnmmmm.wmwmmdmmmw
mmomundumhDooddTn.nt.WMnmwumemmamwmforMmo&mm:mn
axecule and delver to Orantor suliable statements of termination of any financing siatement on Be evidenoing Lender's
mummxhunmmmmwprm. wmmmmmmwem,uwwmw
appitoable law, Thognmoolnmymummyhmnh'pumammm-ﬂmmmm'.nm
m-mmhhwmwmdmymmwmmummwwummmsdwmmw
facts,
EVENTS OF DEFAULT. Ewhdmm.uw-mm:MMMMEMdMURMWIMd
Trust
Payment Defsult, Gmrmtuﬂawnukowpnym«iukmdwmwmml

Crther Defeulta. Gmmnvhlnmmumﬂmmnwmmwmm,mmormmh
hllDndolTnmalnnmfdhoRnMDWuwwmmubmwm,oumMmmm
condition contained In any other agresment batwean Lendar and Grantor.

Compilance Delsuit. Fulumbwn#y%wﬁmbmaﬁhﬂm.mﬁﬁwﬂﬂmcmmhﬁhmbDoadot
Trust, e Nots or Iy any of the Felaled Doouments. ¥ such a faburs & curable end ¥ Grardor has nol besh given &
mllao!lbuod\olmwmptwbbndmhoooddTnmmqumdn(lz)rmmm.umybacumd
{ard no Event of Defaut wil have cocurred) ¥ Qrantor, alter Lander sends wilisn notioe demanding curs of such faliure:
{a) curve e fallare within tan (10) days; o {b} X the cura requires more than ten (10) days, immeciiataly inliates steps
suificient to cure the fallure and heeaRsr contwes and compleles 8l ressonable. and Necessary shps sufficlent ko
prodm-omplhnooum\nmmbiyp-uﬂw.

Dafsult on Other Peyments, Falure of Gravior within ha time required by this Deed ol Trust to make any payment lor
mnormme.uwmmymomummwbmﬂmduthdm:woianyltan.

Default in Pevor of Third Perties. Bhould Grartor delsul under any koan, axtpnwlon of orgdh, sacurlly agToeman,
" or selen Ay u,ofuryaﬂnuwInhmdmmcmupmonhtmymmrhnynm
-nyammmfoMuemsmwy@ymammnmmmm.mm.mumna
Deed of Trust or any of the Related Documents.

Feles Stalamenis. .mywmnty.ropmunﬁonumwmm:xmmmmumrwwmmumew.
bdwrunawthbMdTmtthmhmummthmm,mmaat
mﬂmmmmcrmmnammnwmnmanm.

Oetective Collsterailzation. This Deed of Trust or any of the Aslated Documents coases o be in full foroe and affect
(including faliure of ary collstersl cocumntbcmw:vdi:ludpowmnﬂymxorlm) sl any dme and for
RITY (R00N,
Death of IRedivency. The dissoiution or termination of Grankods exisience as & going business or the doath of sy
p.mu,anm«wowmmr.mwpo&mmdamdwbrwunuormnum.mymlgmnonﬂu
mobm-ﬂldoudlm,wymdcrdﬂrwﬂo&uwmmdwmmgmwmmu
nsolvercy laws by oF egainet Grantor.
Creditor or Forfelture Pr dings. C: ot of foreck or forfelure proopedinge, whather by judiolal
-mp.wovwmm.bywcm!dambrubymymm
agalnst any proparty escising the Indebledness. This Inchuaies a gamistenend of any of Graniors ecoounts, including
o aoccounts, with Lander, Hanwu.mEmdDMMmm!Mohaqmdhmchmwamm
annmovuldltyammmudhdunwhhhhcnb.sluolm«-dbwrmdmoptwudlngmﬂermr
WLMwmmmdcodmondnnrov“““o,_ g and deposits with Lendar monies or & surely bond for
maMNmmmpm,hanmnWbyLunu.hhndndbcmhn,ubohganudtqun
ressrve of bond for the dispute.
Bresch of Dther Agresement, mmwawwmnumuwmwmomuw
mm&n-m:mmwwwwwmmwﬁmwm
mminqmymblmlaoﬂmoumﬂmd&mrbmr.Mmothgmworum.

Bvents Affecting Guarsntor. mdhmmmmmpﬂww&uamdmdm
mmscxwammmmmt,amuuunmmmmmammym,
any G y of the I i in the evenl of & death, Lander, at is option, may, but shall not be required to,
permdl - the Quaraniors ssiits D assume. uncondiionally tw obligations arelng under the guarsrty In & manst
satiaiactory to Lender, and, in dolrg 1o, ours any Event of Detaut.

Adverse Chengs. 4 malertel adverse changs ocours n Qrartor's thancial condion, of Lander belleves the prospect of
payment o park of the indebiadrioes le Impsired.

Right to Cure. it sach & faliurs 18 curabio and f Grantor has not Desn Given & notce of & bresch of the saTe provieion
dmouddTmtw!’nhmemﬂZ)nmm.Itmybloum(mnosvmtclbdwiwlm
ooourted) ¥ Grardor, afiée Lehdar senda wiitien notice demanding cwre of such faliure:  (a) curee the {siurp within tan
{10} days; or_{b} It the cure requires more than teq (10} days, immadiately nitiates stape syfficient to cure e faiiure and
therishar continues and complelss sl reasonable snd neceasary steps pulficient o produce compllance as soon as
roasonsbiy practical.

RIGHTS AND REMEDIES ON DEFAULT. # en Eveni of Detaul ooours wncee this Deed of Truel, &t eny tmes thersalier,
Trustee or Lender may exercise sny one or more of the following rights and remecies:
Elaction of Remedies. Electon by Lendet 1o pursue remudy shal not exclude pursult of any Ciher remedy, and an
mwmammammmw;qmnmmedwmermDaodolrn-t.am
Grantor's faliure B parform, shall not effect Lender's right to declese & defaut ard exercias e remediss.
Acceleras indebiedness. {ander ehall have the right &l i option &p deciars the entirs Indeblednaess prenediataly dus
andpnynbla,mmhumypupwmwmid\ﬂmmmddhnquhdmpuy.
wuhmpootlol!ormyp-nulhnoulFmpnny.thabomuhnwmummu-rﬂnmpowero'

Eoreclonure.
mmummwmowuh,wwwwhmmmwhw-“ 1, In pither
200312120332
\\p#: 50{13 W
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m.hmmmbmmumwwwwmuw.

UCC Remadive. wmmpabduwmdm-wPmpuw.underMhundnmwm»dhd
nnocuvdpnnymmummmm.

Cotlect Ranis. wummwmmmummemmnmommdmmmmmm
mmmnm.wmmwtmwmmdapplymndmm.mwmmundon
costs, agalnst the indebtadness. in furtherance of S right, Lended may tequire any tsnant or other user of the Proparty
to meks payments of 1ent or use izes directy 1 Lander. if e Rents are collectnd by Lender, then Gramor irevocably
dummLnndotuemm(lamnw-hhdbmmmme}ndhp.wmum(hmmd
Gristior end 0 negotiste the 8ame Bndd collsct the prooseda. Peytime by Bnenis or other users o Lendesr In responee
soL-nﬁondemamMuﬂWhoﬂWthmmmmMe.Muamlmypwp«m
for the demand existed. Mrmoxoﬂehmmﬁmmmhmm.wm.um.
reclver. '

Appoint Racelver. Lander shall have the right i have a reosiver sppOied 10 take pogacesion af af o any pan of the
bepdiy.wnhhlWWMWMNHM.bW.“PMW.&\Qumhmu.
oru:o.md:ocohctummuwmwmum.mmmumdmmwmu
agsirst e Indebladness. The receiver may serve without bond ¥ permitied by fsw. Lender's fight o the appoliment
dumdmtm“himm:mnotmwmvdmdNPmp-ﬂymholrﬂotmdncubyawblw
amount. Enﬂwmwwwmmmwdlynpmkmmmulmon.

Tonsncy st Buliersnos, 1 Graniod remalne In posssesion of the Property after 09 Property ls soid as provided abova or
Lender olnerwiss becormes entlied to poaseesion of the Property. upon deteult of Qrantor, Grantor shall become &
mmauunmmduﬂeruhwmwdnﬁmmm.ntumaopﬁm‘m (1) pay &
reasonabie rerial for the uss of e Property, of (2) vacats the Property inmadiaisly upon the demand of Lendes,

Other Ramediss. Trustes o Lender shall have any other fight of rermedy provided In this Doeed of Trust or the Note or
by law,

Notice of Sale. w«wtwomw.m-dmmmwodwwbmdwPonaml
onpmyordhmaﬂ«whbhurypﬂvammaoerWdhpammdmPmanmpﬂybbbcnudo.
Humﬂomdooohlﬂnunnoﬁaulvonmmlm(mymbdmohﬁmdmuhudhposmm. Any sale of
fhe Personal Property may bs made In conjunction with ary sale of #w Real Propeity.

Sais of the Property, Tomtompammadbywm,Gwmwmnlwml!mwhcvom
Property rmarehelied. lnoxﬂclalngus’d’huﬂmmdlu.momumorlmdﬂmbohubntl-llumypnrlulm
Property togather or separately, In one sale or by separate saies. Lender shall be entited to bid at any putiic saie on al
or any portion of the Proporty,

any. appeal. Whether of not any court ection I8 Fvolved, and to e extent nol prohiblted by law, all reasonable
olmwwmmllnmtmmmuwmhhmmumhhr-lorme
mmuumahﬂmnmndum-pﬂynﬂommmMbu:hmmnmm
rate lrom the date of the expenditure Uil id, Expensss covered by this paragraph inciuds, withoul lmitation,
wmmbmyﬂmmmmuw.mﬂlm‘tmmwl!mew.MUorml
there is 8 iswsLll, incluling attomeys’ fese and cxponses for banknupicy procesdings {including offorts I moGHy of
vacats ey automatic atay o Injunction), m.wwmﬁmliwmmu.hmtd
searching records, oblalning e repors (inchuding loreciosure repons), surveyore' reports, and appiaisal foes, e
insurance, and fees fof the Trustee, to the exient permitted by appiicable law. Grantor also will pay any oourt coets, in
addison o all other suma providad by law,

Rights of Trustes. Trustee shall have sl of the rights and cuties of Lender &8 381 forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE, The foliowing provisions relating to the powers and obligations of Trustes
{pursuant to Lendiur's instructions) are part of this Deed of Trust:

Powers of Trustes, mmmhnpowomolTruntulrhhgnamdw,TnMumnruvoﬂwpowwbnke
m.mlbwhqm-mmsmmmmwmummthmem: {a) join In preparing
mdﬂlnqarmpovmtthum,wwmhwuﬁmdomamnqhummapubllc: {t} Join in
grmw-nywmuoraam.nymmc\lmmmuﬂedmmmd {c} join in ery subordination of othet
a.gfmmonulhcthqwaDMMTmuWM!dwﬂmm:mllDoeddTML

Obligations to Notify. Trustoe shall not be obligated to notly any othar party of a pending sale under any other trust
dead or Ben, or of any action or procesding In which Granlor, Lender, or Trusiss shall bs o party, unisss required by
appﬂcablohw.orunlushactimorpmcuquhbwwmnm.

Trusise. Trustee shali mest & qualifications required for Trusles unded appiicablp law. In addiion to.the rights and
umnduuHmhabovo.MrupodbanorwpanthM,hTmMahwh.whmwwmw
mumwa‘wwmruvammwmmmbwmmm,horumcuehmumm
10 the kel extent provided by applicable lew.

Guocsasor Trustes Landar, a1 Lenders option, may from dme 1 ime sppoit & succossor Trustes to any Trustes
.ppoim-ummbmurmnwmmm“mmmwmwwwwwmmouu
of the recorder of Kitsap County, Stmte of Washington. The istrument shall contaln, in addiion to 81 olher matiers
uquradbyamohw,mmmdmabmuadmTwu.mmw.uwokwpmuhw;ﬂh
NumbofwhonmhDuddfnmlnnoadod.wﬂhmmmdaddmno!htmuum..-rﬂhh:mmt
MhanWaMaWWWumlmmhmmL The successor rusies, wihoul conveyance
o!lmPmpoﬂy.ohllllwcudhaltmm,w.ammmWhTmmhmhDooddTwstvdby
applicable law. This procedurs for substiition of Trustos shall goven to e axciusion of alf other provieiong for

substitution.

NOTICES. Bub[oclbenﬂb&blﬂm.u\dmnpﬂotnotbonq&dotdowtdbthbboﬁvmhunhrmmr,my
m&:omtpksdbbudvmund«mbwmenm.Mawmmlhhﬁmwnwctdddﬂtwmymmdﬁh
ghall bs piven I wilting, srd shall be effective when: ectually deltvered, when achally received by ielsfacsimile (wiess
otherwise required by law), when deposiied with a nationally recopnized ovemight courler, or, 1f makied, when deposited in
hUnIl.damalm-l,uwdm.murﬂuﬁmmmlwub.dmwbmcmn;hmmm-rmo
teginning of this Deed of Trusl All copies of nolices of forechosure from he holder of mrry llen which hae prionity over this
MdTthmwﬂbwwtmml,umnmmmoofmDoedolet.Amunymyuwm
AddrauhrncubuundumhDeoddTrmlhymmwmanmmobhowp-w.:podymhtmpwpanol
the notice 8 to change the pany’s eddress. For notice purposes, Grantor agress 0 kesp Lender informed ol all limes of
Grantore currerd addross. Subject 10 sppiicabie law, and sxbopt for notice raquired of aliowed try law b be given in another
mmnar.H{huohmonmancnoﬂrmm.nnymlcoﬁvmbymdwbmycmmhdoernodwbonwcogmnmu
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Granlors.

MSCELLANEOUS PROVIGIONS. The following riscek peovisions are & pari of his Doed of Trst:
Amendimanis. This Desd of Trust, Bgether with any Related Documents, constiuiss the enii Wdsrstanding end
lwmﬁdnmnbhmmadmmdeTm No alteration of or smendment 1o this Deed of
Tutmmmm-uimmhmm-v\wwumummnwwwuwwwm
gitgration or armendmend,
Annwal Beports. umﬁnp-nyhmedforpupmuwmmamnbhmm,awmnmmmm@.
mmmtnmﬂkﬂm&mdﬁm&qmmmmmmwemw-prmm
ymhunhhnunrﬂduluwﬂushlmuh. “Net oparating lnoome® shall mean ff cash recelpls om the
Pmmumhmﬂmrummwmﬂmmhowaﬂmdemm.
Caption Headings. w&nhﬁmhﬂmemuomwmpaquyw.nmibbouudv.o
Wnaypret of define the provisions of this Deed of Trust.

f Thorishulbemrmrwrdmommu-mctmedbynhDooddTwuwManyuMInmntmmio
hmmnyatwﬂcmtddbyorbtmowwﬂldwhwm.mhmmmdwh
Goveming Law. muMdTMwﬂmww.mmmthmmlmw
gl the lows of the Btete of Weshington. This Desd of Trust hiss besn sccapisd by Lendsr In the Stsle of
Washington.

Choles of Venus. HMQhuhwnul.Grmwumeundorumqueubummmmmdmbnulmmumod
Kimap Courty, State of Waatington.

Mo Walver by Lender. Lendar shall not be desmed o have walved any dghts under this Deed of Trust unless such
walver I8 given In witting and signed by Lenter. No delay or omission on the past of Landst In srerciaing any right shal
opemounwa!vordm&dﬂﬂorwomﬂm A waiver by Lender o & provision of this Deed of Trust shak not
prejudice or constiute 8 walver of Lender’s right otherwlse to demand stricl compliance with that provision o ery othes

provision of this Deed of Tnat NopdurwnlvcrbyLmr,normm.ddulmb-mmmﬁwmdeumcr.amu
comlmmlwalv«dmydundw:madwdemmfnoﬂvmnmwmmutmcthm. Whenever
msmmtdLMbmummdeTmlt.hMmd-\:hmwwmuﬂhwhmmautuﬂ
ol constiute continuing conert © subsequent instances whers such consent by required and in ail cases such cansant
maymamhdorwnhhddhmuohmofum.

Seversbility. ! 8 court of compstent jurisdiction finds sny povision of Tis Deed of Trusl 0 be iegal, invaild, or
unanforceeble B3 to any clrcumsiance, that finding shall not make the offending provision Begal, nwalid, o
unenforceatic as to any other circumstance, 1 faasible, the offending provision shall bo considered modified 80 that X
beoomes legal, valid &l enforosable. if the ofiending provision cennol be 80 modified, R shal be conaldersd deleted

tromn this Deed of Trust, Urioss otherwise required by law, the ltepality, invaiidily, or uneniorceabilty of any provislon of
mbDudo!Tnntsmlnouﬂec!hbgdny.vwmwmmmnydmmpmhlmdthMdTmt.

5 s and Asgigr Subhdmwlhi\aﬁom:hbdhhhDndo!Tn.!mbmhofﬂmlanLlhll
D«ddTnutshdlb-bﬁﬂhgupmmdmnbhbon-mdhpm,Nrmuﬂmvﬁ.  ownership of
MPmmthapwmmmew.Lm.wmmmenbr.mydwmemmu‘u
sme«souwmrdmbmonddTmtlﬂﬂbmmbymdmmummm
Mmmemmmmmdmomavm«mwmnumm

Tima Ie of the Esgence. Time Is of the sssance in the parformance of tis Desd of Trust.

Waiver of Homestead Exsmption, Grantor hereby releasos and waives al righty and benefits of the homestead
elm-oﬂonhmotnnsumdw“rhqmntonnsmmndbymhDoodo"rnm.
DEFINITIONS. ThofwowhocqiwmdwdlmdmsmlhlwmuwhamunhmvﬁmwodhmDoodof'l’nm.
Unigss speciically :uhdmlhocmm.l!nfmubdonlymmnatmanunmhhbmuwwmmumod
States of America. Words and tenms used In the singular shall inciude the plurel, and the plural ghall Inciute the singuler, as
the context may fequire, Words and terms not othenwise defined In this Dead of Tnat shall have the mesninga attributed to
such tarma in e Uniform Commertial Code:
Benaficlary. The word *Beneficiary” meens Froniler Bank, and o successors and assigns.
Borrower. The word "Bomower” means Saven 3 Invesiments Limited Parmership and Inchudes ell co-signems.and
oo-makers gigning the hNota.
Deed of Trusl The words “Dead of Truer® mean this Deed of Trust among Grantor, Lenger, and T, and inchaioe
withoul Imitation el asslgnment and securly interes! proviskns relating o the Personal Property and Rervs.
Defsult. The word *Delault’ moans he Detault sl forth in this Dsed of Trust In the section tied ‘Defaul’,
gvent of Defeull The words “Event of Delsult® meen any of he everis of default set forth in this Deed of Trust in the
svenis of defaull section of this Dead of Tast
Qrantor. The word *Granto” means Saven J'n inveetments Limited Partnership,
Quargntor, The word “Gueranior® means any guasstor, surety, of scooimenadation pefty of any or all of e
indebladnoss.
Guarenty.: The word *Guaranty® means the guaranty from Guarenios o Levsder, Including withowt Umiiation & guaranty of
all or past of e Note.
improvemante,  The word “improvements® meens all exlsting and future Improvemnents, bulidings, structures, moble
hcmuMmmoRmPM.tmm.m.lmhmmdmmwc‘ﬂonmmﬂed?mpmy.

indebladness. The word “Indebladness® means &l principal, intergat, and other amourds, costs and expeness payabie

unﬂotlhoNoteorMmm,mmurmhd.ommu,mmu,mumamd

and substitstions for the Nots or Related Documents and any smounls expended or advanced by Lander 10 discharge

Grantor's cifigations o expenses incumved by Trusise o Lender 1o enforcs Gramtor's obligalions under this Desd of

Tmnt,mguhorwmmrulonswhurunhnpmvidadhmonddmnt

Lander, The word “Lander” meens Frontier Bank, e successors and assigne.

Mote. The word "Nols® mesna ths promissory note: dated: December 11, 2003, In the  original principal
amount of $3,540,000.00 from Grantor 1 Lender, wpethes with af renevals of, axtensions of, modifications of,
mmm,mmmm.m-mhnmmmouwm

Personal Property. The words “Pemsonal Property® mesn all aquipmernt, fixtures, and ofher ardclee of personal property
mworhmurowmuwerm,wmwwmmm:-mmormodbmmpm;wumm

aoonllum.pum,lndnddlﬂomb.uﬂuplwwhd,mdnlnmmm,wdmm;WWrm

200312120332
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DEED OF TRUST
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all ingues and profits Ywreon and provsads (iInchuding withowt Brnitetion all insurence proceeds and rehunds of premiurms)
from any sals or other disposiiion of e Property.
Property. The word *Property” meens colisctively the Raal Property end the Pemonal Property.
Real Property. The words *Real Property” maan the reel property, interests and rights, as further desoribed In this Deed
of Trust,
R-IM Doesuments. Th-wmh ‘Aslated Documents® mean el promissory notes, credi agrsamants, loan sgraemsnts,
tos, sacurily agr , mirtgages, deeds of tusl, seocwrlly CUeeds, collatersl moripages, end el oiher
Inlwm Whﬂdwm.mmwmm“bm.mhmmwmw
Indebiedness; provided, thal the snvirenmenial indernlity sgreements are not “Related Documents” and &re not secured
by this Deed of Trat
Aents. The word “Rens® meens &l present and fulure rent, revenuss, Incoms, Beuss, myaltes, profks, end other
benefits derived from the Property,
Trusise. The word “Trustes” means Paclfic MW Tide, whose mailing addrmes i Po Bax 3807, Siverdale, WA $8383 and
any subatinds of SUCCEESBD INsEes.
GRANTOR ACKNOVWALEDGES HAVING READ ALL THE PROVISIONE OF THES DEED OF TRUSBT, AND GRANTOR
AQREES TO (T8 TERMS.

GRANTOR:

o mamy

sTaTE oF ___HWashington }

_ je8 Ci
COUNTY OF King ) i, *}\ -
‘ (r}* Wi o
On tis 11th sy of December m 03 "N\ eton e, the undereignad
Notary Public, perasonally apretived Sfildnme 0 $even J's Invesiments Limited Partvership, end perecnally

wnown to me of proved D me on S basis of satistaciony evidence t be & of the perinership that executed the Desd of Trust
and acknowledged the Deed of Trust & be the free and voluntary sct and dead of fw parthershiphby suthorky of statute o
Its Partnarship Agreement, for the uses and purposss themin mentionsd, end on cath stated thel he or she ls authorized o
sxecui this Deed of Trugt and in fact executed the Deed of Trust on'tahall of the parnership.

#y. tjm“h Reskiing et Bainbridge [sland

4
Notary Public In and for the Btate of HaShington My commisaton sxpires 1/ 18/2008
x*Steven C Johnson as attorney-in-fact of Mildred G. Johnson, general

partner #and of said Mildred G, Johnson

REQUEST FOR FULL RECONVEYANCE

Ta: Trusise

The undsreigned Is the legal owner and holder of all indebiedness secursd by this Deed of Truat. You ere hereby requestsd,

upon payment of el sums owig 0 you, 10 recorvey withoul waranty, 1 the persons entited thereto, the right, tde and

Inmargat now held by you under the Desd of Trust

Data: Baneflolary:
By
fe:
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EXHIBIT B
LEASEHOLD DEED OF TRUST RIDER

1. Borrower is the lessee and the State of Washington is the lessor of the following
tidelands, to wit (the “Leased Land”}):

That portion of the Harbor Area situate in front of government Lots 6 and
7, Section 11, Township 24 North, Range | East, W.M,, in Kitsap County,
Washington, included in a tract described as follows:

Beginning at a point on the Inner Harbor Line, said point also being the Northwest
comer of Lot 11, supplemental plat of Bay View Garden Tracts, a recorded plat in
said government Lot 7 and running thence along said Inner Harbor Line. North 75
degrees 43°57.8" West, a distance of 128.168 feet; thence continuing along said
Inner Harbor Line North 69 degrees 38'00™ West, a distance 38'00" West, a
distance of 148.126 feet; thence continuing along said Inner Harbor Line North 74
degrees 55'00” West, a distance of 334.594 feet; thence continuing along said
Inner Harbor Line South 60 degrees 44°00” West, a distance of 126.00 feet;
thence continuing along said Inner Harbor Line. South 48 degrees 10'00” West, a
distance of 125.00 feet; thence North 29 degrees 25'40" East a distance of 403.64
feet to a point on the Outer Harbor line; thence South 74 degrees 00'00" East
along said outer harbor line, a distance of 802.403 feet; thence South 16 degrees
00'00" West, a distance of 210,901 feet across the Harbor Area to the Inner
Harbor Line; thence North 75 degrees 43°'57.8" West, a distance of 132.290 feet
to the Point of Beginning as shown on the official maps of Bremerton tidelands on
file in the Office of the Commissioner of Public Lands at Olympia, Washington.
Also known as Lease No. 22 - 002332,

2. For purposes of the attached Deed of Trust, the term “Property” shall include (i)
all right title and interest of Borrower in and to the Leased Land created pursuant to that certain
lease from the State of Washington, acting by and through the Department of Natural Resources
(“State”) as lessor in favor of Borrower as lessee, made and entered into by written Lease (No. 22
- 002332) dated August Ist, 1993,(the “DNR Lease™), which is recorded with the Kitsap County,
Washington Auditor under File No. 9307300429 , and (ii) all of Borrower's marina,
floats, piers, docks, breakwaters and other improvements located thereon. (Borrower hereby
authorizes Lender or escrow agent to complete the foregoing blank with the recording number of

the of the DNR Lease.)

3. In addition to the terms of the Deed of Trust, Borrower hereby represents,
warrants and covenants to Lender as follows:

a. Borrower shall, at its own expense, at all times provide, maintain and keep
full force, or cause to be provided, maintained or kept in full force, all bonds and policies of
insurance as required by the DNR Lease in form and amounts, and issued by companies,
associations or organizations in accordance with the DNR Lease;

LEASEHOLD DEED OF TRUSTRIDER - 1 -
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b. Borrower represents and warrants that (i) it holds a good and valid
leasehold estate in the DNR Lease, (b) it has authority to grant this Deed of Trust, (c) the DNR
Lesse is free and clear of all liens and encumbrances whatsoever, and (d) it will warmrant and
defend title to the DNR Lease against the lawful claims of all persons until all Indebtedness has

been satisfied or performed in full,

c. No material default by Borrower as lessee has occurred and is continuing
under the DNR Lease and no event has occurred which, with the passage of time or service of
notice, or both, would constitute an event of default. The DNR Lease is in full force and effect
and all rents and all other charges due and payable under the DNR Lease have been fully paid
when due. Borrower is the owner of the entire lessee’s interest in the DNR Lease and has the
right and authority under the DNR Lease to execute this Rider and to encumber Borrower’s
interest therein, The DNR Lease has not been amended, modified, extended, renewed,
substituted or assigned except as described herein, and Borrower has delivered to Lender a true,
accurate and complete copy of the DNR Leuse as amended.,

d. Borrower shall, at its sole cost and expense, promptly and timely perform
and observe all the material terms, covenants and conditions required to be performed and
observed by Borrower as lessee under the DNR Lease. If Borrower shall breach the foregoing
covenant Borrower grants Lender the right (but not the obligation), upon three days’ prior notice
to Borrower, to take any action as may be necessary to prevent or cure any default of Borrower
under the DNR Lease, and Lender shall have the right to enter all or any portion of the Real
Property in order to prevent or to cure any such default. All sums expended by Lender in order to
cure any such default shall be paid by Borrower to Lender, upon demand, with interest thereon at
the interest rate(s) provided in the Note. All such indebtedness shall be secured by this Rider,

€. Borrower shall notify Lender promptly in writing of the receipt by
Borrower of any notice (written or otherwise) from the lessor under the DNR Lease noting or
claiming the occurrence of a default by Borrower. Borrower shall deliver to Lender a copy of
any such written notice of default.

f. Borrower shall not without Lender’s prior written consent, which may be
withheld in Lender’s sole discretion, sumrender, terminate, forfeit or suffer or permit the
surrender, termination or forfeiture of the DNR Lease, or change, modify or amend the DNR
Lease in a manner that materially adversely affects the rights or benefits of Borrower thercunder,
Consent to one amendment change, agreement or modification shall not be deemed to be a
waiver of the right to require consent to other, future or successive amendments, changes,
agreements or modifications. Any acquisition of any lessor’s interest in any of the DNR Lease
by Borrower or any affiliate of Borrower shall be accomplished by Borrower in such a manner so
as to avoid a merger of the interests of lessor and lessee in such DNR Lease, unless consent to
such merger is granted by Lender. If Borrower or any affiliate of Borrower shall acquire fee title
to the property subject to any of the DNR Lease, this Deed of Trust shall automatically be a lien
on the fee title.

h. To the extent permitted by law, the price payable by Borrower or any other
party in the exercise of the right of redemption, if any, from any sale under or decrec of

- [ ] e
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foreclosure of this Deed of Trust shall include all rents and other amounts paid and other sums
advanced by Lender on behalf of Borrower as the lessee under the DNR Lease.

i. All subleases entered into by Borrower of the DNR Lease (and all such
existing subleases modified or amended by Borrower) shall provide that such subleascs are, at
the option and election of Lender, subordinate to the lien of this Deed of Trust and any
extensions, replacements and modifications of this Deed of Trust or the Note, and that if Lender
forecloses under this Deed of Trust or enters into a new lease with lessor under the DNR Lease
pursuant to the provisions for a new lease, if any, contained therein, then the sublessee shall
attorn to Lender or its assignee and the sublease will remain in full force and effect in accordance
with its terms notwithstanding the termination of the DNR Lease.

§: A breach or default of Borrower under any condition or obligation
contained in the DNR Lease which is not cured within any applicable cure period provided
therein will result in and constitute an Event of Default under the Deed of Trust, in which event
Lender shail have all of the rights and remedies available to it under the Deed of Trust and the

Note.

k. Nothing contained herein shall operate or be construed to obligate Lender
to perform any of the terms, covenants and conditions contained in the DNR Lease or otherwise
to impose any obligation upon Lender. Prior to actual entry into and taking possession of the
Property by Lender in accordance with this Deed of Trust, nothing herein or an any Related
Document shall operate to place upon Lender or any Lender any responsibility for the operation,
control, care, management or repair of the Property or any portion thereof, and the execution of
this Deed of Trust by Borrower shall constitute conclusive evidence that all responsibility for the
operation, control, care, management and repair of the Property is and shall be that of Borrower,
prior to such actual entry and taking of possession.

ARG 2
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Borrower:  SEVEN JE INVESTMENTS LIMITED PARTNERBHIP Lendwr: Frontler Bank

P.O. BOX 887 Bllverdats

BUALEY, WA 88322 10706 Skiverdsie Way
PO Bos 3076
Sliverdale, WA 68383

Princlpal Amount: 81,380,844.53 intergst Rats: 8.600% Date of Agresment: December 16, 2008

CEECRIPTION OF EXISTING INDEBTEDNESS. OM DECEMBER V9, 2003, BORROWER BECAME INDEBTED TO FRONTIER BANK ON A NOTE IN
THE DRIGINAL PRINCIPAL AMOUNT OF #1,640,000.00 AND ALBC TO INCLUCE ALL SUBSEQUENT CHANGE IN TERMS AND RENEWALS.

DESCRIPTION. OF CHANGE 1 TERME. THIS REPRESENTS A CHANGE IN THE MATURITY DATE. ALL OTHEA TERMS AND CONOITIONS
AEMAIN THE SAME. SEE BELOW FOR NEW PAYMENT S§CHEDULE.

PROBIBE TO FAY., SEVEN J§ INVESTMENTS LIMITED PARTNERSHIP ["Bomower") promliges to pay to Frentler Bank ["Lender™], of order, in
tawiul money of the United Bistes of Americs, the princlpal amouni of One Millor Tives Hundied Ninety Thousend Elght Hundred Forty-four &
83/100 Dollars {6 1.300,844.631, togethar with interast an the unpald principel belance from Desembaer 18, 2008, celculsted ss desoribed in tha
“INTEREST CALCULATION METHOD" parsgreph uiing an Interest rate of 8.500% per annum. untll psld ln full. The lntarest rate may changs
under the terme and conditons of the "INTEREST AFTER DEFAULT" seatlon.

PAYMENT. Borrawar will pay this foen in 1 regulsr payments of $10,408.34 esch and one kreguisr isst payment sstimated st §1,396,760.07,
Borrowar's fret peyment Is dus Jenuery 18, 2009, snd all subsequent payments. ere dus on the same day of sach month after that. Borrower's
final payment will be dus on Februsry 15, 2008, end will be fov elf princlpal end a8l acarued ntarest not yet pald. Peymenta includs principel end
Intarest. Unlsss ctherwlse agrasd or raguired by applicebls lew, psyments will be spplled firet to any acerued unpeld Interest; then to principel;
and then o sny late cherges, Borrower will pey Lender et Lender's address shown sbove or st such other place ae Lender may designats In

writing.

INTEREST CALCULATION METHOD. Interast on this loan ks computed on » 365/386 simple interest basky; thet Is, by applying the retio of the
intarest rgts over the number of deys In a ysar {388 during lesp veers], muliiplled by the cutstending princlpel balance, multiplied by the aciual
number of daye the principsl bel in ding. Al intevest peyabls under this losn ls computad wing this method,

PREPAYMENT., Borrowsr may pay without penalty all o5 e portion of the smount owed sarller then It le due. Eerly paymente will not, unless
sgread 10 by Lendsr in wrlting, relieve Borrower of Borrower's obligation to continue 16 make payments under the payment schedule, Raethar,
sarly payments will reduce the principsl belence dus end may result in Borrower's making fewsr peyments. Borrower 8gises not to send Lender
payments marked “peld in full®, "without recowss”, or similar lenguege. If Borrower sends such & paymont, Landar may &ccept it without
insing any of Lender’s rights under this Agresmant, end Borrower will remaln obligsted to pay any {urther amount owed to Lender. All writtan
communicaiions cencerning dispuisd smounte, Including eny chack or other payment Instrument thet indicates thet the payment constitutes
“paymsnt In full® of the amount awad or that is tandersd with other condlitions or Hmitatione or e full setiafaciion of 8 dlapuisd emouni muet bs
mailed or delivered to: Frontler Bank, Silverdale, 10708 Silverdsle Way NW Sitverdale, WA 38383,

LATE CHARGE, It 8 payment l¢ 10 deye or more late, Borrowsr will be charged B.DO0% of the reguledy acheduled paymaent or $10.00,
whichever le greatar.

INTEREST AFTVER DEFAULT. Upon daefault, Including feilure to pay wpon finel maturity, tha intecest rats on this loen shalt bo incressed to

12.000% por annum {*Default Rate®). If judgment is entared in connaction with this Agresment, interest will continue 10 sccrus shier the data
of judgment 8¢ the Defsuit Asts. However, In no event will.the Intsrest rata exceed the meximum Interest rete finitations ‘undas oppilcable law.

DEFAULT, Eech of the following ehell constiiute sn Evant of Detault undar thie Agresment:
Poyment Defeult. Borrowaer talls 1o make any paymant when due under the indebtednase.
Othes Defaults, Borrower fails 1o comply with or to perfarm eny other term, obligetion, covenant or condition contained in this Agresmani
or in any of the Raleted Documents or to comply with or 10 parform any term, obigetion, covenent or candition conteined In any other
sgraemaent between Landar and Borrower,
Dalpuh In Fevor of Thitd Pertios. Any gusranior or Borrower dafeults under any losn, sxienslon of credit, securily agreament, purchase o
soles sgresment, or eny othar egreemsnt, in favor of any other creditor or pereon that may materisily effsct any of eny guarantor's or
Horrower's property of ability to perform thalr reapective obligetions under this Agresment or any of tha Relsted Documents.
False Biatements. Any wervanty, repreeantiation of statement made or furnished 1o Lender by Borrower or on Borrower’s bahal! under this
Agraement or the Relsted Documents is fatse of misiaading in any matsrisl respact, sither now of st tha time mede o7 fuinished ar bacomes
false or migleading st sny time thereafier.
Death or Insolvenoy, The dissolution or terminatlon of Borowss's existence as a going business or the death of any parinas, the insolvency
ol ‘Borrowar, the appolntmant of @ receivar for eny part of Borrower's: property, any: ssslgnmant: for the benefit of creditars, any typs af
creditor workout, or the commeancemant of eny procseding under say benkrupicy or Insgivency lawe by or sgainst Borrower,
Craditer or Forfefuwe Proceedings. Commer of forecioswe of ferfeilure procesdinps, wheiher by judiclel procesding, saif-haip,
repossession or any other method, by sny creditor of Barrowar of by sny governmeniel egency agsinsl sny collgierel securing the
indebtedness. This Inciudes & garnishment of sny of Borrower's accounts, including doposlt sccounts, with Lender. However, this Eveni
of Defeult shall not epply i theve ks 8 good {slth disputs by Borrower 8a 10 tha velidlly or ressoneblerses of the cleim which is the basis of
the: creditor or forfelture procseding snd if Bomowar gives Lendar weliten notice of the craditor or farfeliure proceading and daposits with
Lendsr monles or a sufaty bond for the creditor or forfeltwe procesding, in en amount determined by Lender, In its sols dcretion, s bbing
an sdequete reserve o7 bond for the dispute. .
Evenis AMscilng Queranior. Any of the precoding events occura with reepect fo eny Querenior of sny of the Indebledness or any
Gueranior dles o becomes incampetent, of ¢evokes. or disputes the velldity of, or lisbillty under, eny Guarsnty of the indebtednass
evidenced by ihls Nota. .
Events AMecting Gunersl Pertner of Borrower, Any of the precading events occure with respect to sny genaral pariner of Borrawer 0¢ sny
genars! parinar dies or becomes incompatent.
Changa In Ownarship, The resignation or expulsion of any general partner with an ewnaership interest of twenty-fiva percent {26%) or more
in Borrowar,
Adverse Change. A metarisi sdverse changs occurs in Borrowar's flinencial condition, or Lendor believes the prospact of payment or
pertormeance of the Indabtadness ls Impselred.
Cure Provisions. I any default, other than-a dalault In peyment Is cureble end If Borrower hae not been glven a notice ol & bresch of the
same provislon of this Agresmant within the preceding twelve {12) months, it may be cured if Borrowaer, aftar racelving written notice fiom
Lendsr demending curs of such deleult: {1} cures the deleult within ten {10} days; or (2] If the cure requives mars than tan {10} days,
immadiately initiatas steps which Lender desms in Lendar's sole discretion to be sulficlent to cure the defewlt and tharpaflar continues and
completes all raasonable and necessery staps sufficlent 10 produce complisnce se 80on as reesonably practicel.
LENDER'S RIGHTS. Upon defeull, Lender may deciere (he entire unpsld principsl balance under this Agreement end el sccruad unpald interest
{mmediately dus, and then Borrawer will pey that emount,
ATTORMEYS® FEES; EXPENSES. Lender may hire or pay somsona olee 10 heip collect this Agreement if Borrower does not pay. Borrower will
pay Lender that emount. This includae, subject to any limite under applicable lew, Lender's stiorneve’ lese end Lender's legal expensae,
whather or not there I8 s fawesult, including allorneys’ fees, expsnsas for benkruptey proceedings fincluding afforte 0 madify or vacets any
sutomatic stey or injunction), end sppesls. If not prohiblied by spplicable lew, Borrower elso will pay eny coun coets, In sddition 1o sll other
sume provided by law. .
GOVERNING LAW, This Agreemant will be governed by feders! law appBceble to Lender and, 1o the axtent not presmpled by federal law, the
jaws of the Stete of Washinglon without repard o is confliots of law provisions. This Agreement has been eccepted by Lender in the Siete of
Washingion. . :
CHOICE OF VENUE. 1 there Is 8 lewsult, Borrower egrees upon Lender's requast to submit to the juisdiction ol the courts of Kitsap Caounty,
State of Weshingion.
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OISHONORED ITEM FEE. Borrower will pay & fes to Lender of $26.00 it Bosrower makes 8 payment on Borrowsr's losn snd thy check or
preauthorized charge with which Borrower pays is later dlehonored, o~

RIGHT OF BETOFE, To the extent parmitted by sppiicable law, Lander reserves e right of setot Inell Borrowar's sccounts with Lender {whathar
chacking, sevings, or some other eccount), Thig Inchudes &l sccounts Borrower halds jointly: with somacna slse wnd all accounts Borrower may
open in the luture, However, this dose not Include eny iRA or Keogh sccounts, of any trust accounis for which astofl would be prohibited by
Jow. Borrowar suthorlzas Lender, to the sxtent permisted by applicabls law, 1o cherga or setolt all sums owing on the indebtadnass ageinst any

and all such accounts.

COLLATERAL. Borrowar scknowledges this Agraemaent is sucured by {A} A MORTGAGE OR DEEDC OF TRUST IN FAVOR OF LENDER ON REAL
PROPERTY LOCATED IN KITSAP COUNTY, STATE OF WASHINGTON

(8) AN ABSIGNMENT OF RENTS N FAVOR OF LENDER ON REAL PROPEATY LOCATED IN KITSAP COUNTY, STATE OF WASHINGTON

(Cl ALL FIXTURES AS DESCRIBED IN A COMMERCIAL BECURITY AGREEMENT AND FINANCING STATEMENT.

CONTINUING VALIDITY. Except ss expreesly changad by this Agresment, tha terme o! tha orlginel obligasion or pbligetions, inokuding alt
sgreements avidenced or secwing the obllgetion(sl, remain unchanged and In full forge and effect. Consant by Lender to this Agreemant doss
not walve Lander's right 1o sirict performence of the cbigation(s} se chenged, nor obligate Llender to maks sny luture chengs in terms, Nothing
in this Agreement will constiiuta 8 setisfaction of the obligationiel. It Is the Intandon of Lander io ratain aa fisble parties all mekers and
endoreers of the orlginel oblipationiel, including sccommodation partles, unless 8 perty s expressly relesssd by Lendsr in writing, Any maker or
andorser, Including sccommadation makers, will not be relesssd by virtue of this Agreement. . If any parson who signed the originel obligation
dose not sign this Agresment below, then el persons signing below ecknowlsdge that this Agresmsnt is plven conditlanslly, based on the
reprasentation to Lender thel the non-signing pariy consants to the chenges end provislons of this Agreemant or otharwise will not be released
by it.” This waiver applies net enly to sny Initlel sxtension, modification or relaass, but also 1o all such subsaqueni actions.

SUCCESSORE AND ASSIGNS. Subject to any Urnitatlons ststed in this Agreement on trensfer of Borrower's Interest, this Agreamont sheft be
binding upon snd inure to the beneflt of the partles, thelr successors and assigns. 1l ownership of the Colleteral becomas vestad In a person
othes than Borrower, Lendar, without notlce to Borrower, may deal with Borrower's succeasors with reference to thle Agresment snd the
indebtedness by way of forbesrance or sxtension without relessing Borrowar from: tha abligations of this Agrasment or lisbllty under the
tndabtednass.

NOTIEY US OF IMACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AQENCIES. Plaase notify us if wa report any inaccurate
Intormation sbout your sccountis) to 8 consumar reporting egency. Your wiitten notice describing the specific inaccurecyiles) should be sent to
us 81 tha following address: Frontier Bank 332 W Eversit Mall Way Everatt, WA 88204,

MISCELLANEOUS PROVISIONS. If sny pert of this Agreameni cennot be eniorced, this fact will not atlact the reat of the Agreement. Lender
may dalay or forgo enforcing any of ite rights or remadias under this Agreement without losing them. Borrower and any other parson whe
slgns, gusrentess or endorses this Agreement, 1o the extent sllowsd by lsw, walve presentment, damand for paymant, and notice of dishonar.
Upen sny changs in the terms of this Agresment, snd unkess otherwiss sxpressly steted in wrlting, no party who slgns thle Agreament, whether
8% maker, guasranior, sccommodation maker or sndoresr, ehall be relpased from Hablity. All such pertigs agres that Lendsr may renaw or gxtend
trepaatedly and for any length of timel this loan o relesss eny party, pertner, of guarentor of collaters!; or impsir, fell 1o realize upon or parlect
Lender's sacurity intsrest in the collstersl; and teke sny othar sctlon deemed necessery by Londer without 1the consent of of notica to anyone.
AB such periss also agrae thsi Lender may madify this loan without the conssnt of or notice ko 8nyone other than tha party with whom the
modification is made. The obilgations under this Agroemant are joint end several.

PRIOR 7O SIGNING THI5 AGREEMENT, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONE OF THIS AGREEMENT. BORROWER
AGREES TO THE TERMS OF THE AGREEMENT.

BORAROWER:

SEVEN JS INVESTMENTS LIMITED PARTNERSHIP

Fop
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boxes sbove sre for Lends
Any itern sbove contslning

Borrower: SEVEN J8 INVESTMENTS LIMITED PARTHNERSHIP Lendar: Frontier. Bank
P.0, BOX 687 Biverdala
BURLEY, WA 68322 10708 Bliverdale Way NW
PO Bou 3076

Bliverdale, WA 98383

Guarantor:  MILDRED G, JOHMSON

P.O. BOX 687
BURLEY, WA 98322

CONTINUING QUARANTEE OF PAYMENT AND PERFORMAMNCE. For good snd velusble considerstion, Guarentor gbsolutely and unconditionsily
guerantses. full snd punatusl payment and satinfection of the Indebtedness of Borrowar to Lender, and the performence and dischargs of all
Borrower’s ebligations under the Note and the Relwted Documents. Thia is 8 gueremty of payment snd performence end not of coliaction, so
Lendar can enforce this Guersnty egalnet Guerantor even when Lender hes not exhausted Lendsr’s remedies sgeinet snyons sise obligated w0
pay the indebtednoss or ageinet any collatarel sscuring the Indebtedness, this Gueranty of eny other guaranty of the Indebledneea. Gusrantor
will maks any peyments 1o Lender of its order, on demaend, in Jega! tender of the Unlted Siates of Amarica, in seme-day funds, without set-oll or
deduction oc counterclaim, and wiil otherwiss periorm Borrower's obligations under the Note snd Relsted Documents. Undar this Guarerty,
Guatantor's tiability ls unlimited end Gy 1or's obligstions ere continuing.

INDEBTEDNESS. The word "indebtedress” 8s used n ihls Gueranty meana all of the principsd smount outstanding lrom tme 10 time end et any
one of more times, accrued ynpeid interest tharson end sl coflaction costs and lege! expenses raleted thareto permitied by law, anorneys’ feos,
silsing from sny end sll detits, Uabilniss and obligetions of every netuwie of form, now existing of hereelter arising o1 acquired, thet Borrowss
individuslly or collectivaly or Interchangeebly with othars, owes of will ows Lender. "Indeblednass” includes, without timitation, loans, advences,
debs, overdreht indebrtedness, - credit. cord mdsbtedness, lesss obfigations, lisbiilties end obligetions under - eny intergst 7818 protection
sgfesments or foreign currency BXchange agresments of commodity price protection sgreasments, othar obligations, end ltabilities of Borrower,
and any present o future juogmants sgeinst Borrower, futurs sdvances, losna or trensections thet 7enew, axtend, modify, refinenca, consolidate
of  substituti theas debts, Webilies and obligetions whether: voluntarly or lnvolunterily Incurred; dus or 1o becormne due by their terms or
acceleration; shuolute or contingsnt; liquideted or unfiquideted; dstermined or undetermined; direct or Indirect: primery or secondary in netues or
arising from e guarenty or surety; secured of unsecured; Jaint or ssverdl-of joint end severel; evid d by ® negotiable or no gotiabl
instrumant of writing; originated by Lander or anather or others; beired or unenfcicasble sgeinst Borrower for any resson whatsosver; for any
transaclions that mey bs voldable for eny redson {such 83 infancy, Insanity, ulire vires o otharwise); end originated then reducsd or

sxtinguished snd then stterwards lncressed or reinstated.

tf Lendsr prasently holds one or more gueranties, or hereafter recelves sdditlons! gussnties {rom Guarantgr, Lender's rights under all gueraniies
shall be cumuletive. This Guarsnty shall not {unless speciiicelly provided below to the eentrery} sifect or invelidate any such othar gusrentios.
Guarantor's liability will be Guarantor's sgpregste tebility under the terms of this Guaranty and eny such other unterminsted gueranties.

CONTINUING QUARANTY. THIS IS A "CONTINUING GUARANTY® UNDER WHICH GUARANTOR AGREES TO GUARANTEE THE FULL AND
PUNCTUAL PAYMENT, PERFORMANCE AND SATISFACTION OF THE INDEBTEDMNESS OF BOHROWER TO LENDER, NOW EXISTING -OR
HEREAFTER - ARISING OR -ACQUIRED, ON AN OPEN AND CONTINUING BASIS. ACCORDINGLY, ANY PAYMENTS MADE ON THE
INDEBTEDNESS WILL NOT DISCHARGE OR DIMINISH GUARANTOR'S OBLIGATIONS AND LIABILITY UNDER THIS GUARANTY FOR ANY
REMAINING AND SUCCEEDING INDEBTEDNESS EVEN WHEN ALL OR PART OF THE CUTSTANDING INDEBTEDNESS MAY BE A ZERO

BALANCE FROM TIME TO TIME,

DURATION OF GUARANTY. This Guaranty will 1ake sifect whaen received by Lendes without the necessily of eny accepisnce by Lendar, ur any
notca to Guarantiol or 10 Boreowar, Bnd will continue in full force ungd sl the Indabredness Incurred or contractsd before cecelpt by Lender of
sny notice of revecetion shall heve been futly end finslly paid end estleiled and sl of Guarsntor’s other obiigetions under this Guerenty she!l have
beon: performad In full, I Gusrsnior slects io revoke this Gueranty, Guarentor mey only. do so In writing, Guerantor's written notice of
revocation must be meiled to Lendar, by certified mail, st Lender's. eddrees listed sbove of such other plece es Lender may designate in wriling,
Written revocstion of this Guarenty will apply only 10 new indebrednass crested sier sctusl receipt by Lender of Guarentor‘s wrlrten revocation,
For this purposs and without timitetion, the term “new Indsbtedness® dowe not include the Indebisdngss which st the time ol notice of
revocetion is coniingsnt, unliguideted, undstermined or not dus end which later becomes ebsoluts, lquidsted, datermined or dus.  For this
purpose and without timitetion, "new Indebtecness® toss not Include 8 of part of the indebledness thet is: incurred by Boriower prior to
ravocation; incuried undar B commhment thet became binding bafors ravocetion; any renowals, sxtansions, substitutions, and modifications of
the Indebiedness. This Guarenty shell bind Guerenior's esisle 48 19 the indabtedness cradted both belore end efter Guarsntod's desth or
incapecity, regardiess of Lender's actusl notlce of Guerenior's death. - Subject to the foregoing, Guerentor's exscutor o edminietretor of other
lage! representative may terminete this Guarenty in the same manner in which Guersntor might have terminated it snd with the ssme aflect
Relesse of eny other guarantor or termination of any other guaranty ol the Indabtednass shall not alfect the liabliy of Gusrentor under this
Guaranty. A revocetion Lender recelves from any ons or maore Guarantors shell not effect the liebility of Bny remelning Guarentore under this
Guaranty: it la anticipated that flucluations may ccour In the sggregaie t of the indebiad covesed by thle Guaranty, end Quarsnior
peclfically sch tedges snd sgrees thet reduot in the of the indebted even 1o zero dotlare {$0.00), shell not constitute &
termination of this Gueranty. This Guarenty is' binding upon Guersntor snd Outrsntor's helrs, successors and seelpne 8¢ long =8 sny of the
Indebtednass remains unpald and sven though the indebledness may from thme Lo Ume be rero doflars fe0.00)

OBLIGATIONS OF MARRIED PERBONS.  Any married peraon who signe this Gusranty hersby expressly sgrees that recourse under this Guaranty
may be had egainst both his or her neparsis: property snd communily propery. .

GUARANTOR'S AUTHORIZATION TO LENDER.  Guarsnior suthorizos. Lender, eithes before. of sher any revocetion heorenf, without notige or
demend and without lessening Gueranior's Neblty under thle Quarenty, Trom tme to thme: (A} prior 10 revocation es et Jorth above, to make
one ot more additionsl sscured o Unsesursd loens to Borrower, to lease equipment or othe: goods o Borrower, of otherwiasg to extend
additlonal credit to Borrower; (Bl o Biter, compromise, sanew, extend, sccelerals, or utherwise change one or more thmos the time for payment
ot other terms of the Indabiadness or any part of the indebtsdness, including incressss and decresues of the rete of Interast on the
indebtednses; extansions may be repestad and may be for longer (han the origing! loen term; {C) to teke and hold security for the payment of
this Guaranty of the Indebtedness, end exchangs, enforce, walve, subordinate, el or decide not 1o perfect, and relesse eny such secutlly, with
of without the substitution of new oolistersl; (D} to releses, substitnte, sgree not 10 sus, or deal with any one or more of Borrower'e sureliss,
endoraers, or other gusreniors on 8ny terms or in sny mannsef Lander mey choose; {€) - 1o determing how, when and what spplicetion of
paymanis and credits shall be mede on the Indsbtednass; (F) 1o epply such security and direct the ofder gr menner of esle thereof, including
without mitation, eny nenjudiclal sels perminted by the terms of the controliing security. agreement or deed of trust, ss Lender in Ks discretion
may determine;- (G} to seh, trensfer, essign or grant perticipstions in 80 or eny peri of the indebiedness; and {H) to essign or trensfer this
Querenty In whole o1 .in part.

QUARANTOR'S REPRESENTATIONS AND WARRANTIES, OGusrentor represents end warranie: to Lender that (A) no fepraseniations or
agreemante of any kind have besn made io Guersntor which would Himit or quelify In any wey the terms of this Gueranty; (8] this Guersnty is
exgcuted 81 Borrowsr's fequest and not et the request of Lendar; {C) Guarantor has full power, tight end authority to enter Into this Gusranty;
D} the provisions of this Guaranty do not confliot with or reault in & default under eny sgrgemant or other instrument binding upon Guerenior
and do not result in 8 viotation of any law, regulation, court dacrae or order applicable 10 Guarentor; (B} Guarantor hes not end will not, without
the prior writlen consent of Lender, sell, lesss, swsign, encumber, hypothecste, jransfer, or otherwise disposs of ell or substentislly el of
Guarsntor's assets, or eny interest tharein; (F} upon Lendar’s request, Guerantor will provide te Lender financisl and credlt informaetion in form
scceprable to Lander; and ail such. financial Informetion which currently hae been, end efl future financiel information which will be provided 1o
Lender i and will be true and correct in eff meteris! regpects end {siily prasent Guerantor's finencial condivion a8 of the detes tho finenciel
information ie provided; (G} no meterisl edverse change hew ocourred in Guaraniod's finencisl condition since the datle ol the most recent
tinsncial atatements provided to Lendsr end no event hes occurred which mey meterislly edversaly sffoct Guerentor's finsncial conditlon; M)
na Titigation, claim, investipation, administretive proceeding o1 similer ection {including thoss for unpsid texes) sgainat Gueramtor is pending or
threatenad; {I} Lender hes made no feprésentstion to Gueranior g8 10 the creditworthinass of Borrower; end {J) - Guersnior hes estebliahed
suequats means o obtaining from Boirower on & continuing beale information regerding Berrower's linencial condition. Guarentor sgrees 1o
kesp sdequetsly informad from such maeens af eny fects, svents, or cirgumstences which might In any way sffect Querantors riske undsr thae
Gueranty, and Guarantor further sgiees thet, absent 8 request for information, Lender shall have no obligstion 1o disclosa to Gusrsntor any
information or documenta acquired by Lendsr In the course of g relationship with Borrower, .

GUARANTOR'S WAIVERS. Eanpl a8 prohibited by eppiceble law, Guarantor waives eny righl to require Lender (A} to conlinue iending
monay or to extend other credit to Botrowar; (B} to meke sny praseniment, prgtest, demand, or notice of eny kind, including aotlco of any
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nonpayment of the indebisdness of of sny nanpayment relsied to any collpteral, or notice of any scupn o nonaction on the pert of Buupwur.
Lendar, any surely, sndorfser, of othef guaremior In connecrion whh the Ind d or in lon with the creption of new or edditlons!
Joans o obligations; {C} to fesori for peyment of 0 procesd directly of 8t once agsinst any peraan, inoluding Borrower or shy ather guarantor;
(D} to procesd direcily mgsinst or exhaust any collgtersl hald by Lender from Borrowsr, any other guerantor, o eny other pereon; (E} to purius
sny other remedy within Lendar’s power; or {Fl o commit sny sct of omistlon of any kind, or et sny time, with respact ta any matier

whaisosvaer.

Guarantor slso walves any snd afl righte of datanges besed on suretyship or Impeirment of colistaral Ingluding, but not fimitad to, sny rights or
Jdafenses ersing by reason of (A} any "one action® or *sntl-deficiency” law of any other tgw which may prevent Lender {som bringing sny
sctlon, including # cleim for deficiency, sgalnat Guerantor, belore of after Lendar's nent or completion of eny f losure sction,
sither judicially or by exerclee of & powar of gale; (8] eny elsction of remediss by Lender which destroys or otherwlse adversely affects
Guerenior's subrogetion rights of Gusrsntor's rghts 1o procesd agelnet Borrower for reimburaement, Inchuding withou fimitation, eny loss of
righti Guerantor may suffer by fesson ol eny taw Bmitng, qualifying, of discherging the indsbladnaese; [C) eny dluablity or other defense of
Borrower, of Bny other gusrentor, of of any bther person, of by resaon of the cessation of Borrpwer's Habllity from eny cause whetsosver, other
than paymant in full in legel tender, of the indebtadness; (D) sny right 1o clsim discharge of the Indebledness on the besia of unjustified
impalrment of sny collateral fof the | d : [E) eny statute of Emistions, if 8t any time sny sction of sult brought by Lender egelnet
Guarantor s commenced, thers la outstanding thdebtedness which la not berred by eny spplicebls statute of Umitations; of {F} eny delenses
given 10 guersntos st law of In wquity cther then actusl payment and parformance of the indsbtedneza, |f peyment is made by Borrowsy,
whather valuntasily or otherwiee, of by any third party, on 1he Indebladness and thersafter Lender Is forced to remit the amouns of that psyment
10 Borrowsr's trustse in benkruptcy of to B0y simiisr person under sny federal or atste bankrupioy low of law {or tha relis! of debtors, the
indebtednass shall be considersd unpsald for the purpose of the enforcament of this Quarenty.

eductions to the smount guarentsed under thie Guerenty for eny
guch cleim, demand of right may be asesrted by the

Guerantor further waives 8ad 8grees not 10 esserl of clsim 81 any time sny d
claim of setoff, counterclaim, Counter damend, tecoupment or elmilar right, whather
Rotrower, the Guarantor, of both.

GUARANTOR'S UNDERSTANDING WITH RESPECT TO WAIVERS, Guersntor warrants and agroes thet sach af the waivera set forth sbova it
made with Guarantor's full knowledge of its signiflcanca and congsqusnces and that, under the circumstances, the walvers are rissciable end
not contrery to public poiley or iaw, i any such walver 18 determined to be contrary 1o sny applicable law of pubstic pulicy, such weiver shall be
sileciive only to the emxtent permitted by law or publlc polley.

RIGHT OF BETOFF. To the exient parmitied by gpplicebls lew, Lender reserves & right of setofl in &l Guaranior's accounte with Lender
(whether checking, sevingd, of some othar sceount), This inciudes sll sccounts Guarantor helde jointly with someone elae and of sccounte
Gusrantor may opan In the future, However, this doss not inciuds Bny IRA or Keogh Bccounts, of BNy TTUST sccouynts for which setoll would be
piohibited by law, Guerentor suthorizes Lendar, to the extant permitied by spplicatle taw, 10 hold thees funda if there is 8 defaul, end Lendes
may spply the funds in thess sccounis to pay what Guarsnior owes undet tha tarme of this Guaranty.

SUBORDINATION OF BORROWER'S DEBTE TO GUARANTOR. Guarentor agreas thet the indebledness, whether now exlsting o harastier
created, shell be superiof to eny claim thet Guerantor may now heve or heresiter scauire sgeinst Bosrowaer, whather or not Bormower Pecomes
insolvent. Guerentor hereby sxpressly subordinaies any claim Gusrantor may have 8geinst Borrower, upon any account whetsoever, 1o #ny
claim thet Lander mey now or hereslter heve against Borrowar. In the svent of Insolvency and coneequent liquldstion of the assets of Borrower,
theough bankruptcy, by sn sagignmant for the benafit of creditors, by voluntery Houidstion, or othirwies, the sssets of Borrowar applicable to
the paymsnt of the clalms of beth Lender 8nd Gusrentor shell ba pald to Lender and shall be flret spplled by Lender to the Indebtadness.
Guarantor doss hereby sssign to Lender sll clsime which it may have or scquire sgeinst Borrower of egbingl BAy sEBignes or trustes N
bankrupicy of Borrower; provided huwever, thet such gesignment shall be etiective only for the purpose of sssurlng to Lender {ull psymant in
tegel tendsr f the Indebledness. I Lender »0 reGuests, any notes ©f oredit agreements now of hareafter avidencing any dabts or obligstions of
Barrower 1o Guarantor shall be marked with @ legend that the sems are subject to this Guersnty end shall be deliversd te Lender. Guerantor
sgrees, and Lender Is heraby suthorized, in the neme of Quarsntor, {rom time to time 1o file tinancing statemants end continustion sfatements
and tg execute documents end to take such othar actlons es Lender deems nacessary or sppropriste to perfact, presarve and enforce his rights

under this Guasanty:
MISCELLANEOUS PROVISIONS. The lollowling misceliansous provigions ere & part of this Guaranty:

Amandments, This Guaranty, together with any Relsted Documents, constitutes the antke undersianding end sgresmaent of tha partios as
to the matters 681 jorth in this Guerenty, Mo siterstion of or amendment 1o 1hls Guersnty ehsll be sffective unlsse glven In writing and
slgned by the perty or partiss sought to be cherged or bound by the siterstion or emendment,

Attormeys’ Fess; Expenses. Guassntor Bgieas 1o pay upon damend ell of Lander's costs end expanaes, including Lender's attorneys’ fess
and Londer's lsgel axpanses, incurrad In connaction whh the: enforeemant of this Guerenty. Lender may hife or pay eomecns else to help
enforce this. Guaranty, and Querentor shell pay the coste end Bap of such enf vent, Coets end expeness Inchede Lender's
altorneys’ fess end legsl expsnses whether o not there is 8 lawsull, including atorneys’ fews snd legal expenses for benkrupicy
proceadings (inciuding efiortas to modity or vecEte sny sutomstic aley of Infunction), sppesle, end any snticlpeted post-judgment collaction
services. Guerentor sleo shall pay sl court costs end such additionsl iees e8 may be directed by the court.

Caption Hesdings. Ception hesdings in this Guarsnty #fe for convenlence putposes only snd ere not 10 be uaed 1o interpret or dafine the
provisions of this Quarenty.

Governing Law, This Guersnty will be governed by faderal law Spplcable to Lendey end, to the axtent not presmpted by federe! law, the
Jawe of the State of Washingon without regerd to he confilats of law provislons.

Cholos of Yenus. (f thers Is 8 lewsult, Guarentor agress upon Lender’s sequast 1o submit to the juriadiction of the courts of Kitsap County,
Stete of Waahington,

Integration. Guarantor further sgress thet Guarsntor has reed and fully understends the terms of this Guerenty; Gusfanior has hed the
oppartunity 1o be sdvised by Guarsnior's stlomey with respect o this Guersnty; the Guarenty fully reflects Guarsntor's intentions end parel
eyidenge is not required 1o interprat the termas of this Guaranty. Guarsmior hereby Indemnifigs and holde Lender harmiess from 2l jossea,
cleims, demages, and costs lincluding Lender's sriorneys’ fess} sulfered or incurred by Lender a8 o sesul of eny besech by Guerantor of the
warrentios, represeniations end sgreamants of this pasegraph.

inerpretation, In il ceses where thare is more than one Borrower ot Guarentor, then sl words used in this Guerenty In the singular shall
be demmad to have besn used In the plural where the context and congiruction so requite; and whaere thers is more then one Borrower
named in this Guersnty or when thiz Gueranty la emecuted by more then ons Guerantor, the words “Borrower® snd "Guarentor®
reepectively shell maan sil and sny one o more of them, The words “Guaranior,” “Borrowar,” ang "Lender” include the heire, succeasars,
assigns, and transferees of ssch of them. ! B court finds that any provision of this Guaranty is not valid or should not ba eniorced, thet
tact by iteelt will not mean that ths rest of this Gueranty will not be vefid or enforced. Therelare, 8 count will enlorce the rest of the
provisions of this Querenty even il a provision of this Guarsnty may be found 1o be invelid or uneniorcesble. if 8ny one or more of
Borrowst of Gualemos Bre corporations, perinefahips, imited Habillry companiss, of Bimilar antities, It iv not neceesery for Lender 10 nquire
into the powers of Bormowsr or Guerenior or of the officers, ditectars, periners, managers, or other agents scting or purporting to #ct on
gn‘n behalf, and eny indebtedness made or crested in reliénce upon the professed vaerciass of such powere shall be gueranteed under this
ugrenty.

Motices. Subject to spplicable (8w, and gt for notice required or sipwed by lsw to be given in another mannar, eny notice required 1o
be given undar this Gueranty shall be Qiven in writing, and, ex0Bpt for revocstion notices by Gusrenior, shall be affective when actusily
delivared, whan Bctusily received by telefacsimile. {unlese otheswise required by law), when deposited with & nationaily r ized cvernight
courier, or, if malled, when deposhed In the United Btatse mell, ss tirst claes, certifisd or registered mal posiage pupl'd.'dlrlcltd to the
sddrasese shown ness the beginning of this G ty. Al ce Y otk by Guarsnior shell be In wrlting end ghall be effective uporn
defivery io Lender a3 provided In the saction of this Guerenty entitled “DURATION OF GUARANTY." Any perty may chenge its address for
notices undar this Guarenty by giving formal written notice to the other pertiss, specifying thet the purposs of the nolice is to chenge the
perty's addiess, For notece purposes, Gusranior sgrees 10 keep Lender informed at el times of Guuerentor's current eddress.. Subject to
spplicabls lew, snd except for notce required or aiowed by law 1o be glven in snother menner, if there is more than one Gusrantor, sny
notice given by Lender to any Guaranior le desmed 10 be aotice given to s Gusrantors,

Mo Wakves by Lender. Lender shall not be deemaed to have waived eny rights under this Guerenty unless such waiver la given in writing and
sloned by Lender. No defay or omission on the part ot Lender in sxercising sny right shall operate 83 a waiver of such right or any other
right., A weiver by Lender of a provision of this Guaranty shall not prajudics or conatitule e waiver of Lander's right otherwise 1o demend
strict complience with that provision of eny othsr provision of this Gueranty, No pelor welver by Lends:, not eny course of desling batween
Lendar snd Guarantar, shell constitute @ welver of any of Lendar's rights or of any of Guarentor's obligetions as to any futurs irenssctions.
Whenever the consant of Lender is required under this Guaranty, the grenting of such consent by Lender in any instance shall hot consthute
continuing consent to subsequent insiances whars such cansent te required and in all ceses such consent may be grented or withheld in
the solg discration of Lendar;
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Syccassnrs and Assigne. Subject to eny limitetions sterad in this Guaranty on veneier of Guerentor's interest, this Guaereniy shell be

binding upon and inure to the banefit of the parties, thak successors end saaigns.
DEFINITIONS. The {ollowing capitalited words and terma shell have the followlng meanings when usaed in this Gueranty. Unless specifically
stated to the contrery, all referancea to dolisr amounts shall mesn emounts in lawhil monsy of the United Siates of Amarics. Words and tarms
usad in the singuler shall Include the plurel, end the plure! shell includs the einguier, ee the context mey require, Words end 1arme not otherwlee
dafined in this Guaranty shali have the meanings ettributed to such tarms In the Uniform Commarcial Code:

Borrowaer, The word “Borrowet”™ mesns SEVEN JS INVESTMENTS LUMTED PARTHERSHIP and Includes 8l co-algners end co-makers

signing the Note end a8l their successore end assigne.

Gusrantor. The word “Guersniol™ meens sveryons signing this Queranty, inckeding without limlation MILDRED G. JOHNSON, and in sech

casd, any signer's successors end sesigns.

Quaranty. The word “Gusranty” means this guaranty rom Guaerentor to Lender.

indebtedness, The word “indebisdness™ masns Borrower's indsbiednees to Lender 88 mote particulnily described in ths Guaerenty,

Lendas. The word “Lender” mesns Frontier Bank, its succensors snd sssigns.,
Nate. Tha word “Note® mesna 8nd Ingludes without limitetion sl of Borrowst's promissory notes end/or credit egreements svidencing

Borrowar's loan oblipations in favor of Lender, together with afl renewals of, i of, modifi of, refinencinge of, congalidetions
of end substiiutions for promisgory notse of credli egreements.
Aslated Dosuments. The words “Rsleted Dotuments” meen 8!l promissory nutes, credit sgreements, loan agr envirg it]

agresmants, guargntiss, secusity dgreements, morigsges, deeds of trust, secwity doeds, collwtersl mortgages, and sl other instruments,
sgr 8 end doc ether now or hereafiar existing, evecuted In conngetion with the Indebtedness.
EACH UNDERBIGNED GUARANTOR ACKNOWLEDGER HAVING READ ALL THE PROVIBIONS OF THIS GQUARANTY AND AQREES TO T8
TERMS. IN ADDITION, EACH QUARANTOR UNDERSTANDS THAT THIB QUARANTY 1B EFFECTIVE UPON GUARANTOR'S EXECUTION AND
DELIVERY . OF THIS GUARANTY TO LENDER AND THAT THE QUARANTY WRL CONTINUE UNTIL TERMIMATED IN THE MANNER BET FORTH
N THE BECTION TITLED "DURATION OF QUARANTY". NO FORMAL ACCEPTANCE @Y LENDER If NECESSARY TO MAKE THI8 GUARANTY
EFFECTIVE. THIB QUARANTY 18 DATED DECEMBER 18, 2008,

QUARANTOA:

) : £ con
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‘.HANGE IN TERMS AGRE™ ' T .
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.%g‘.-::g L

cut In the boses above ars tof Lendar’s use only end 0o not Kmit the 8,

Rat
N Any itern sbuve contalring * hes besn pmitted dus 10 text lengih Britetions.
Borrowar:  SEVEN JB INVESTMENTE LIMITED PARTRERBHY Lender: Frontier Bank
P.0. BOK 887 Sivandais '
BURLEY, WA 98322 10708 Bivecdale W,
PO Box 3078

Bivordsle, WA 98783

Principsl Amount; $1,388,860.47 interast Rate: 8.500% Dite of Agresment: February 15, 2008

CEBCRPTION OF EXISTING INOEBTEDMESS. ON DECEMBER 11, 2003, BORROWER BECAME INDERTED TO FRONTIER BANK ON A NOTE IN
THE ORIGINAL PRINCIPAL AMOUNT OF $1,5640,000.00 AND ALSQ TO INCLUDE ALL SUBBEQUENT CHANGE IN TERME AND RENEWALS.

DESCRIFTION OF CHANGE IN TERMS. THIS REPRESENTS A CHANGE IN THE MATURITY DATE. ALL OTHER TERMS AND CONOITIONS
REMAIN THE SAME, SEE BELOW FOR NEW FAVMENT SCHEOULE.
PROMISE TO PAY. SEVEN JO WVESTHIENTS LBUTED PARTHERSHP {"Barrowsr”) presmdsss 1o pay 10 Frontler Benk {“Lendec®), or mvder, ™
Tewha oney of the United Statas of Amacica, the principai of One Milion Thwee Hundred Zighty-eight Thousand Eight Hundsad Sinty &
47100 Doilars {$ 1,380,860 47), topethes with intevet!l o0 the ungsid principal balanas from February 13, 2000, osleulated as described in the
~INTEREST CALCINLATION METHOD" parsgieph using an interest rute of §.8500% per anman, untlt paid in full.  The latersst rate may chengs
under tha terma shd songditiond of the “INTEREST APTER DEFAULT " sestion,
PAYMENT, Bosower will pay this bosn bn 1 jeguier paymerts of 810.400.34 sach and one irreguies lsst payment sstbmated st §1,393,028.47,
Borrowar's fest paymnant i dus Macch 15, 2008, and ol subsequant peyTnts ers due on the same day of sach month sitar that. Borrowsr's
finsd payment will be due on Aprl 15, 2009, and will be for all principal and all scorued imerest Aot yet pald, Payments incluce principad and
Wtereel. Unlpee otherwise agsesd or reaulted by appieable law, payments will be epplied @rst to any soorved unpaid Imerest; then W principsl
sd then to any lets charges. Bommowsr will pay Lender o Lender's sddress ahown sbove oF 81 such other place 88 Lender mey designels In
wilting.
INTEREST CALCULATION METHOD, intsrest on this foan is computed on & JUG/ISE slmple nteress baske: that ls, by applylng the ratio of ihe
bierest 19ie ever the mamber of daye in 8 yomr (386 during lesp yeers|. multipled by the ding principal bel HipBed by the sutus!
number of days the principal balsnos s cuttanding, A Intevest peyabis wwdss this doan is winied viing this rmethod
PREFAYMENT., DBorrowst Mdy pay without pansity sit or 3 postion of the smouni owsd esrlier than i is dus. Exly peymants will not. unisse
sgreed 1o by Lender Jo writing. relievs Borrowst of Borrower’s obligavon 10 continue 10 make payments unde: the gayment schedule. Asther,
werly paymants will reduce the principsl belence dus and may resuit in Bamower's making lewer peymenis. Borrowar apress not 1o send Lender
payments marked “peid in full", “without reenwree”, or simliler lngusge. it Borrower sendds such & peymsnt, Lender may accept it without
losing sny of Lends:'s righte wnder this Agreemaent, end Barrower wiil remaln obiigetsd 1o pay sy jurther amount owed 1o Lendes. Al written
b ing ol d amounts, including sny chech or other pey L 1 1hat indl 1hat the pey contE

*paymaent in full” of the smaunt owaed o¢ that js with other dhk or b or 881Ul satistection of » disputed must by
meiled or deliverad to: Frander Benk, Shiverdels, 10706 Bivardsls Way NW Siverdele, WA BB383J.
LATE CHARGS. it @ peyment is 10 deve ¢r more Iste, Borower will be charged 9.000% of the regulsrly scheduled payment or §10.00,
whichuver is grester.
INTERESY AFTER OEFAULT. Upon defsuit, inchuding feliure 1o pay upon fins maturity, 1he interest race on thie tosn shelt be incressed by 6.000
percentage pointe. I judgment le entered in connectian with this Agreamant, interast will contlawe 10 sccrus alter the date af jutdgment &t the
rete In effect 8l the tima judgmant s anisred. Howevar, In o pvent will the interes (st exceed the menimum Interest rate fimitstions wndsr
spplicatle law.
DEFAULT. Esch ot the lollowing shall constitute an Event of Defuuit under (Ns Agreement:

Payment Default. -Barrowar falls 1o make eny peymont when dus undes the ndsbisdnsss.

Cihes Dafeults, Borrower sty 1o comply with of to perform any othar tesm, cbligation, Covenant o condition contetned in this Agresmant
o5 In any of the Rstated D of 10 ply with of 10 pest sny wim, obigati snant Q! clith ined i Eny other
sgresmant belwesn Lender st Borrower,

Defeull In Favor of Third Parliss. - Any gusianiof of Borrower defsuits undar sny loan, extansion of credit, sccwily PRrFeMeNt, PUIthase of
salee egraement, or sy othel agreement, in fevor gf eny other cradiion os person thal mey metedslly affect eny of sny gusfentor's OfF
Borrower's property of abliity 10 perform thalr respactive obiigations under this Agreomoent of sny of the Relatsd Documants.

Falss Sisteenents. Any weranty, 1ep nation or mads o fumnished to Lender Dy Bortower or on Barrowser's behall undsr this
Agresment or the Relsted Documents ls falss or minleeding In eny metesdsl [9Bpact, either NOW g7 8t the tima made or furnished or bacomas
feige or mislesding 8t eny 1ime (harealisr,

Death of faofvency. The dissolution or Lerminastion of Borrower's existence a1 @ oing pusiness oc the death of any pertaer, the insolvency
ol B . ths appos of " tor any part of Borrower's propeity, any sssignment for the benefll of creditore, any syps of
creditor workout, o7 the commeancemaent of eny procseding under sny benkrupicy v insolvency lews by or egeingt Borrowaer.

Craohior or Forlelurs P dings. ConwT W pi foreck or lorfeiture procesdings, whather by juticlel preceeding. sell-halp,
fEpINNNSRION OV A tad L sny cokaisrai aecuring she

y othel mathod, by any creditor gﬂ Borrowst of Dy sny g gency &g
b This Includes & gun! ot sy of Borrower's , Inciuding deposit accounts, with Lander, Howsver, this Event
of Dateuli shatl not spply if thers le-a good lehh dispute by Borower ss 10 the validity of ressonableness ol the cleim which is the bLasis of
the crediior of forfeliure procasding and |f Borower ghves Lender wiitian notlce of the creditor or lorfeliure procesding end deposits with
Lender momves of @ surely bond lor the creditor of forfeliwre p dlng, In an s ined by Lender, in it sobe discretion, zs baing
o sdequate ressrve o bond tor the Gapute.

Eyams Affecting Guarsntor, Any of the precwding evenis otcurd with fespact W eny Guatantor 04 sny of he Indeblednese of any
Guasentor diss of becomaed incompatent, or revokes or disputes the velidiy of, o Habillty under, eny Guerenty of the Indabiedneas
evigenced by Whis Noto. '

Events AHecting Oanacal Partnes of Borrowss., Any of the preceding #venis occurs with respact 1o any gonersl pariner of Borrower or any
genersl pariner diss of becemes incompstant.

Change in Ownership. The resignation or expulslon ol eny g ! parinar with an ownsiship Intarast of twenty-live percant {26%) or more
in Batrower.
Adverse Changs, A matsriai 4dverse changa sccurs in B '3 O Lot diton, of Lender beliaves the piospact of peyment of

petiormence of the Indablednese is impasirad.

Cure Provisions. 1l sny defeult, othar then e default In payment le cwrable and It Borrowaer hes nol been glven o notice ol @ breech ol the
sama provigion af this Ag: within 1he p ding twelve {12} months, t may be curad i B or, alim iving wit notige {rom
Lender derending curs of such defeun: {1} cures the detsull withla Yen {10 deys; o 121 # the cure requires more than ten {10} days,
immadietsly Initistae sieps which Lander desmt in Lender's sohe diectetion 10 De sulfitlant 1o suse the defauit and therestter continues and
compigiar il reasonalie and necessery sleps guifiglant 1o produce comgllance es 300N &8 ressanably prectical.

LEMDER'E MIOHTS. Upon dsleult. Lender may declare the entire unpexd principal balsnce under fhig Agresmant and ell scerusd ungeid intereet
tmmedistuly due, snd then Borrowet will pay shat emount.

ATTORNEYS® FEEG; EXPENSES. Lendar may hire of pay someons #iss 10 heip collegt Ehis Agrasment if Botrowes goss not pay. Borrower wik
poy’ Londer that amount, This includes, subjeet to eny bmits wndes Bpplicable lsw, Lender's stiorneys’ fess end Lendet's legal expanses,
whother or not thers la & laweull, Including sniorneys’ fees, expensas for benkniptey proceadings {inchuding elforts to modify o1 veceis: eny
eutomsiic sley or ik snd sppeele. if nat prohitited by applicable lew, Borrower sleg wiit pey sny Court cOsTs, ih Rodition 10 ait athar
sume provided by lew.

GOVERMENG LAW. This Agreement will be govesnad by federel law opplisnbin o Lundsr wnd, to the erisnt not preempied by federsl law, the
iswe of the State of Weshingion without regerd to ie fiots of law provisions. This Agr hes beon socepisd by Lendsr In the Btare of
Wastingion. .

CHOICE OF VENUE. 1t there is & laweuit, Borrower sgreed.upon Lendat’s request to submit (0 the jurisdiction of the courts of Kitssp County.

- L ———————
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. CHANGE IN TERMS AGREE}N .

- {Continued) Page 2

Seale of Washingion,
DISHOMNORED ITEM FEE. Gorrower will pay 6 fer o Lende of $28.00 if Boows: makes & peyment an Borrower'y 1oan and (he chach or
premuthoriznd charge with which Barawer pays is tatar dishonoreg.

RIGHT OF BETOPE. To the estent parminied by sppiivedle lsw, Lender inserves @ right of sztoft i all Borrower's sccounts with Lender (whether
checking, s8vinge, or $ome aths! ascount). This inclutes 8lt sccounts Gortower hokls jolntly whth someone elye ehd all sccounts Botrowsr may
opan in (he funae. However, this doss not inchude any (RA or Keogh sccounts. of a0y Yust ECOOUNS for which sstoft wouid be prohinlisd by
law. Borrows sutherlzas Lender, 1o the exient permitied by sppBosbis lew. 10 charge or sat0t a8 sums owing on he wndabledness sgeliel eny
snd sl such sccouRts,

COLLATERAL, Borrowsr scknowlsdges this Agreemant is sagwied by

1A} A MORTOAGE OR GEED OF TRUBT TO A TRUBTEE IM FAYOR OF LENDER ON REAL PROPERTY LOCATED N KITBAF COUNTY, BYATE OF
WASHINGTON

185 AN ASSIGNMENT OF RENTS IN FAVOA OF LENDER O REAL PROPERTY LOCATED N KITBAP COUNTY, BTATE OF WASHINGTON

1) ALL FIXTUREY DESCRISED IN A COMMERCIAL SECURITY AGREEMENY AND ANANCING STATEMENT.

CONTHEUING VALIDITY. Encept ms sspressly. chonged by Use Agre i, the terme of the orginel oblipatlon or oblipetions, Insluding el
sgresments svidenced or securing the cbiigedanisl, semaln unchang @ 8nd In hul forde wrd aifeat. Consent by Lender to this Agreement doss

not wekve Lender’s right o strict perd of the obligation{s} 88 changed, nos obligele Lander to meke say future change In terme. Nathing
in this Agr will f » satisfsction of the obligationis). It is the intantion of Lender to retain sy ladle penies et makers and
endorsere of tha originel obligetionial, oluding Hon perthes, yniess a perty ls exprassly relesssd by Lender in writing. Any meker or
endoresr, inchxding dato kery, will ot be relessed by virtue of thiy Agresment. 1f eny person who signed the original obligation
doss not sign this Agraement below, then sl persons signing betow ock ludpe thay this Agl iy given conditlonsily, based on the

rapragentation 1o Lends! that the nan-eigning perty 10 the ges snd provisions of this Agrsamsnt or otherwiss will not be relesssd
by it. This waiver sppbes not ondy to any inith! axtangion, mogiication or releese, but alsg to SR auch subssquent actions.

EUCCEEEONS AND ASBIONS, Subject to any Hmltstions siated In this Agrsement on wansier of Bosowar'a inerast, ihis Agreemant shall be
pirolng Upon 8nd lnwe 10 the benellt of the periies, thelt successors and esaigne. 1f ownerghip of the Colintersl becomes vedtsd in & person
sther then Bowowasr, Lander, without notice o Borower, mey desl with Barrows:'s successois with sfstence 1o this Agrsemsnt and Ihe
Indebredrass by way of forbesrence of extension without relessing Bortowsr om the obligetions of this Agresmeni of Habitity wnder e
indebiedness.

NOTWY US OF INAGCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Plaass notify us il we roport any inacowrsis
information sbowt your 8cepuntls] 0 8 consumar 1eparting sgency, Youl wiltien nodoe describing the epeclilc insccuracylles) shoudd be sent 1o
us 8t the iollowing addrees: Frantle: Benk 332 BW Everst! Mall Way Everatll, Wa 28204,

MISCELLANEOUS PROVIGIONS. If any pert of this Agrasment Sanooil be enforoed, this fact wilt nOt alfacl the rest o} the Agraament. Lendes
mey dalay o forgo enforcing eny of s rights or remedies under this Agreument withowt losing them,  Borrowes and sny othar person who
Signs, guUIrsntess or andofass TNS Agresment, 1o the sxisnt siowed by law, welve pressniment, demend for paymany, and notice of gishonor,
Upon say chenga in the Wfins of this Agreemaent, snc unleas otharwiss axprsssly stated In writing, N0 party who signs thia Agrssmaent, whether
&6 maker, gUarENiol, sacommeodstion maker of sndoresr. shall be relessed. from Hability. Al such parties sgres thet Lender miy renaw of extend
{rapasiediy #nd for any length af lima) thia 10en of ralsase sny party, painer, of guasentar of coltateral; of Impamr, feil to reslize upon or periect
Lendet's security intsrest in the colistersi; end lake sy other action desmed nacensery Uy Lendsr withoun the consent of or ACUGS 10 SnyDnE.
All such pesiles also sgrea thel Lender mey modlly this fosn without the consent of of notlos 10 anyone other then the perty with whom the
moditiostlon 1s made. The obligations under this Agieoment ere Jolnt wnd seversl.

PRICR YO SIGMING THIS AQNEEMGNT, SORROWER READ AND UNDENSTOOD ALL THE PROVISIONS OF THIS AQREEMENT, BORAOWER
AQREES TO THE TERMS OF THE AQREEMENT.

BORROWER,

rer

R R g, B0, § 6 SR fa. R Araottd Bowermn, b, 187, HER & Bpm bt [ Bh CATRNRBRE K [T Yy

1 - e b
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buxs? sbove srs for Lendse's use only snd do not fimit the applicability of this docu_ml.nl to sny perlicuder loen or ite

Ay item sbovs containiog *°*°" hes been omirted dua to taxt length §i 8.
Borrower: BEVEN I8 INVESTMENTS LIMITED PARTNERSHIP Lender: Frontler Benk
£.0. BOX 837 Bliverdale
BREMERTON, WA 98337 10706 Shverdals
PO Box 3076

Silvecdale, WA 98383

Principst Amount: $1,383,383.28 Interest Rate: 6.500% Daie of Agresment: April 15, 2009

DESCRIPTION OF EXISTING INDEBTEDNESS. OMN DECEMBER 11, 2003, BORROWER BECAME INDEBTED TO FRONTIER BANK ON A NOTE IN
THE ORIGINAL PRINCIPAL AMOUNT OF $1,640,000.00 AND ALSO TO INCLUDE ALL SUBSEQUENT CHANGE IN TERMS AND RENEWALS.

DEBCRIPTION OF CHANGE I TERMS. THIS REPRESENTS A CHAMGE IN THE PAYMENT AMOUNT AND A CHANGE IN THE MATURITY DATE.
At} OTHER TERMS AND CONDITIONS REMAIN THE SAME. SEE BELOW FOR NEW PAYMENT SCHEDULE.

PROMISE TO PAY. SEVEN J8 INVESTMENTS LIMITED PARTNERSHIP {"Borrower™) promlses to pay to Frontler Bank {"Lendst"}, or crder, In
tawhsl monsy of the United Sustes of Amsrica. the sinoipsl amaunt of One Milon Thiee Hundred Elghty-twss Thousand Thres Hundrad
Sixty-thres & 28/100 Dollers {$1,383.303.26}, together with interest on the vnpaid principal batance fram Aprl 15, 2009, oelcutsted as
desoribad Ih the "INTEREST CALGULATION METHOD® paragrsph using en intarest réte of B.600% per swnum, umif pald In full, The Interest
tats may change under the terms snd condiions of the “iNTEREBT AFTER DEFAULT™ asctlon.

PAYMENT, Borrowes wil pey this %ean In 58 reguler psyments of 910,315.00 each snd one Wregulm lest peyment ssdmated at
$1,.194,317.71. Bormower's {irat payment & due Mey 15, 2009, snd all subvequem payments ere due on the seme day of esch wwnth sfter
thet. Borrower's fnel psyment will be due on Apeit 15, 2014, and will be for aff principal and s sccrued inlerest not yet paid.  Payments
include principel and Intarest. Unlese otharwiss sgraed of required by applicable law, peyments will be gppllsd first 10 any Gccrued unpeld
Interest; then io principal; end then to eny late cheges. Borrower will pay Lender at Lender's address shown sbove or et such other place s

Lender may designste in writing.

INTEREST CALCULATION METHOD. Intersst on this len ls comptited on & 36B/385 skmple Interest besis; thet . by spplying the ratio of the
Interest rats over the number of days in & year (366 during feep yeurs}, multiplied by the outstandi ncipat bel tiplisg by the sowust
fumber of deys the principsi belanca is outstanding. AY iterwsl paysbis under this losn is computed using this methad.

that all foan Téee end other prepsld finence charges sre esrned fully s of the dste of the loan snd will not be
subjact 1o refund upon esrly psyment {whsther voluntery or 2z 2 rasult of dafsult), except 83 otherwise required by law. Except for the
toregoing, Borrower may pey without pensity sll or & portlen of the emount owed seriler than i js dus. Eerly peyments will not, unless egreed
to by Lender in writing, relieve Borrower of Bosrowar's obligetion to conrinus 1o make payments under the payment acheduls. Rather, early
payments will raduce tha principsl balance dus and may result in Borrower's making fewsr peyments. Borrgwer sgrogs nol to send Lander
payments marked “paid in full®, *without recourse”, or gimiler fenguage. if Bonower sends such & psyment, Lender mey sccept it without
lesing eny ot Lende:'s ¢ights under this Agreemant, and Borrower will remaln obligated w pay sny furthar smount owaed 1o Lender, All writtan
comenunications concarning disputed ingluding sny check or other psyment instrument that indicates ths! ths payment constitutss
“peyment in full of the smount ewad or thet is wwndarsd with other conditions or imitations or 28 full setisfection of 2 disputed smount must be
mailed or delivered 10: Frontler Benk, Silvardsie, 10706 Silverdsle Way NW Siiverdels, WA §B383.

LATE CHARGE. it a payment is 10 dsys or more isie, Borrower wilt be cherged 5.000% of the regularly scheoduled paymem or $10.00,
whichever ls greater.

INTEREST AFTER DEFAULT. Upon default, Inciuding failure ta pay upon finel meturlly, the intarest rate on this ian shall bs incrensed by 5.000
percentage pointa. Ifjudgment ls antsted In connection with this Agresment, Interast will continue to eccrue sher the dete of Judgment st the
rpis In etfect st the time judgment ls entered. Howevar, In N0 evem wili the Interest rate excesd the mexkmum interest rele mitations under
sppiicable iaw.

DEFAULT, Each of the foliowing shall constitute en Event of Defsult under this Agresment:

PREPAYMEMT. Borrowsr sgrass

Peymam Dafsult. Borrowsr feils to meke any peyment when due undst ths indebtedness.

Other Delautes, Borrower fails 10 comply with or to perform eny other term, obligetion, covensnt or condition contalned In thls Agresment
or in sny of the Retsted Documaents or to comply with o to perform any term, obligstion, covenent or condition contsined in eny othet
agreement betwasn Lendsr and Borrowsr,

Delsult In Favor of Third Pertles. Any guergntor or Barrower detsults under any loan, lon of credit, ty sgreemant, puichsse of
sales sgroement, or any other sgresment, in favor of any other creditor or person that may materistly stfect any of any guarsnioc's or
Barrowar's proparty or sblilty to perform their respective abligations under this Agreement or eny of the Related Documents.

i mads or furnishad to Lender by Botrower or on Borrowser's bahait under this
eny mutesiet saspact, elther now ar st the time made or tuwnishad or becomas

Falre Stmtemants. Any warrenty, 16 1 O
Agreement or the Rslsted Documents i fatae or misisading In

teise or misleading a1 any time thareafter.
Deeth or Insolvency, The dissclution or ination of Borrower's sxistence 83 ¢ going business or the death of any partner, the insolvency
of. Borrower, the sppointmant of 8 recaiver for any pant of Borrower's property, sny asslpnment for the benaflt of cradittrs, any type of
craditor workout, of the commencement of sny procesding under any benkruptcy of ineglvancy taws by or sgeinst Borrower.
Cradhor o Eorfekure Procssdings.  Commencement of foraclosure or forfaliure procsadings, whether by judiclal procseding, seli-help,
rgposssasion or any othar methed, by eny creditor of Bomrower or by eny fovemmdntsl sgency -apeainst any collsterel sacuring ths
indebtedness This includes 8 gsrnishment of sny of Borrowsr's sccounts, including daposit sccounts, with Lender. Howavaer, thiy Event
of Datault shall not spply I there 18 2 good Teith dispute by Borrowaer aa to the validity or reasonablaness of the claim which i the basls of
the crechor or lnifelture proceeding end If Borrower gives Lender written natice of the craditor or lorfelture procesding end depotits with
Lundar manies or & suraty band for the creditor or Tortetiure proceeding, in sn smount determined by Lendwr, in its sola discretion, s being
on scdequats resarve or bond for ths dilputo'.
Events AMecting Guarentor, Any of the precading avents occure with respect to any Guarentor of any of the indebtadness or any
Guarantor diss or becomss incompstent, or tevokes of disputes the validity of, or fabillty undasr, any Gu y of the indabtadnass
svidenced by this Note,
Events AMecting Gensral Partner of Bomowsr. Any of the preceding svents occure with rsspect to ony genotal partanr of Borrower ar sny
panere! periner dies or bacomes incompstent,
Change In Ownstahip. The resignation or expulsion of any gensrel partner with an ownetship interast of twenty-tive parcent {25%} or more
in Borrower,
Adverse Change. A metesial sdversa chanpe occurs In Borrowar's fineneial condition, or Lender belisves the prospsct of psymani of
parlormonce of the indebladness s impsired.
Cure Provisions. H sny delsult, other than a delaull in payment ig curgble end it Borrower hes not been given 8 notlce of & bresch of the
sams provision of this Agresment within the preceding twelve {12) manthe, it may be cured It Barrowsr, slter receiving wrilien notice from
Lendet demanding curs of such defeultz {3} cures the defsult within tan {10} days; or (2) i the cure requites more then tan {10} deys,
immedistely Initiatas s1eps which Lender deems in Lender's sole discretion to be sulficient to cure the default and thersefter conUnues end
compistes aii reasonsbie snd necessary ctept suiticisnt to produce complisnce 83 soon #s ressonably practical,
LENDER'S RIGHTA. Upon detsult, Landar may daclare the entire unpald principal balance undes this Agreement end ell eccrued unpsid intarest
immedietely dus, end then Borrower will pay that smeunt,
ATTORNEYS® FEES; EXPENSES. Lander may hirs or pay someons elis to help collect this Agreemaent {l Borrower does not pay. Borrower will
pey Lender thet amount, This inciudss, subject to sny limite under ppplicable lew, Lender's ettorneye’ tess snd Lender's legsl expenees.
whether or not thera is a lswsuit, including sttorneys’ fees, expsnsas for benkvuptcy proceedings fincluding efforts 10 modily or vacete any
sutometic atey of injunctionl, snd sppsols. I not prohiblted by applicable lew. Borrower eisc will pey eny court costs, in eddition to alt other
sums provided by lew,
GOVERNING LAW. This Ag 1 will be go d by federal law applicsble to Lendsr end, to the sxtent hot presmpted by fsdersl lew, the
Isws of the Siste of Washington without regard to lts eonfRets of law provisk This Age has been scoepted by Lender In the State of
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Waahington.
CHOICE OF VENUE, If there i e lswsuly, Borrowsr agreas upon Lender's raquest 10 submit to ths jurlsdietion of the courts ol Kitsep County,

State of Washingion.

DISHONORED {TEM FEE, Borrowsr will pay 8 fee to Lender of $28.00 It Borrower mekas 8 peyment on Borrower's logn end the check or
prasuthorized chirge with which Borsower pays s later dishonorad,

RIOHT OF SETOFF. To the axtent permitted by appliceble iaw, Lendat resorves a8 right of setoffl in all Borrawer's accounts with Lander {whathar
chacking, sevings, or soms other sccount). This includes it steounts Borrower holds Jolntly with someona eise and all accounts Borrower may
open in the luture, However, this does not include sny IRA of Keogh sccounts, of eny trust accounts for which setolt would be prohlbited by
law. Borrowear suthorizas Lendsr, 1o the sxtent parmitied by eppliceble law, 1o chargs of setoH all sume owing on the Indsbtedness egainst any

and ell such sccounts.
COLLATERAL. Borrewsr acknowledges this Agreement ls sscured by the foliowing coliateral described In the sscurity Instrument llsted herain: o
Mongege or Dead of Trust to s trustes in faver of Lendsr on real proparty located in KITSAP County, Stete of Washington.

CONTINUING VALIDITY, Excopt a8 @xpressly chenged by this Agresmant, the teeme of the orpinal ebligstion or obligations, including all
agreemants svidenced or sscuring the obiigetionis), femaln unchanged and in full force and etfsct, Consant by Lendev to thig Agresment does
not weive Lander's right to strict performanca of the obligstion(s! as changed, nor obligate Lender to maks any future change in terms, Nothing
in this Agreemant will constitute e seilsfection of the obilgetionisl. 1t e the intention of Lender 10 retein e Hable: pertiss #% makers end
sndorgera of the originel obligation(s), including sceommadation parties, unissa & party Is sxprassly relesssd by Lender In writing. -Any meker or
endoraer, Including eccommodation mekers, will not be retossad by virtue of this Agresment. !f any person who signed the originel obligetien
dows not sign thls Agresment belew. then sll persens gigning below scknowledge that this Agresment is given conditionally, bassd on the
rapresentation to Lendar thet the nan-signing party consants 10 the chenges snd provisions of this Agreemaent or otherwise will not be relessed
by it This walver spplies not anly to sny inltial extanslon, modification or releass, but sise to ail such subsequent actions.

SUCCEESORS AND ASSKING, Subject 10 eny Umitstions steted In this Agreement on tronsfar of Borrower's interest, thia Agreemant shatl be
binding upon end Inure to the benefit of the perdas, thair successors snd asalgns. |f ownership of tha Collatersl becomas vested in & person
other than Borrewer, Lander, without notics to Borrower, mey desl with Borrower’s successors with reference to this Agresment snd the
Indebtagness by way of forbasrence or extsnsion without relesaing Bomower from the obligstions of this Agresmaent or Hablity under the
Indebtedness.

NOTIFY US OF INACCURATE INFORMATION WE REPDRT TO CONBUMER REPORTING AGENCIES. Piasse notity ue if we report any inaccurate
information about your 8ccountis) to 8 consumer reporting egency. Your writien notice deseribing the specific iInsccwacylles) should be sent to
us 81 the lollowing sddress: Frontier Bank 332 SW Everstt Mall Wey Eversrt, WA SB204.

MISCELLANEOUS PROVISIONS, If sny part of this Agreement cannol ba enforced, this fset will not alfect the rest of the Agraement. Lender
may delay o tergo snforcing soy of it rights of remeadiss under this Agraement without losing them. Borrower snd eny Other person who
signs, guerantees or #ndorses this Agreament, to the extent sliowed by lew, welve presentment, demend tor peyment, end notice of dishonor.
Upon eny changs in the terms of this Agreement, and unloss othearwise expressly etated In writing, no party who signe this Agreement, whather
g8 maker, gusrsntor, Bccommodsation makar of endorser, shell be released from Heblity. All such pertiss egres that Lender mey renaw or sxtend
trepentedly and for sny length of time) thia loan or release any perty, periner, or guarantor or collateral; or impeir, {8l to realize upon or perfect
Lendst's sscurity Interast in the collaterst; and 1ake eny other sction desmed rpcessery by Lender without the congent of or aotice to enyons,
Al such periies slac sgres that Lendsr may modify thia losn without the eonsent of or notice to anyone other then the perty with whom the
moedification s mede  The obligstiona under this Agresmant are Joint end soverel.

PRIOR TO SIGMING THIS AGREEMENT, BORROWER READ AND UNDERSYOOD ALL THE PROVISIONS OF THIZ AGREEMENT, BORROWER
AGREES TO THE TERMS OF THE AGREEMERT.

BORROWER:

Lepge & TOMpSOM
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8054-000-031-0001; 8054-000-032-0000; 8054-000-033-0009; 8054-000-034-0008;
8054-000-035-0007; 8054-000-036-0006; 8054-000-037-0005; 8054-000-038-0004;
8054-000-039-0003; 8054-000-040-0000; 8054-000-041-0009; 8054-000-042-0008;
8054-000-043-0007; 8054-000-044-0006; 8054-000-045-0005; 8054-000-046-0004;
8054-000-047-0003; 8054-000-048-0002; 8054-000-049-0001; 8054-000-050-0007;
8054-000-051-0006; 8054-000-052-0005; 8054-000-053-0004; 8054-000-054-0003;
8054-000-055-0002; 8054-000-056-0001; 8054-000-057-0000; 8054-000-058-0009;
8054-000-059-0008; 8054-000-060-0005; 8054-000-061-0004; 8054-000-062-0003;
8054-000-063-0002; 8054-000-064-0001; 8054-000-065-0000; 8054-000-066-0009;
8054-000-067-0008; 9054-000-068-0007; 8054-000-069-0006; 8054-000-070-0003;
8054-000-071-0002; 8054-000-072-0001; 8054-000-073-0000; 8054-000-074-0009;
8054-000-075-0008; 8054-000-076-0007; 8054-000-077-0006,; 8054-000-078-0005;
8054-000-079-0004; 8054-000-080-0001; 8054-000-000-0107; 8054-000-000-0008
and 3711-000-010-0002

commonly known as 1805 Thompson Drive, Bremerton, WA 98337, which is subject to that certain Deed
of Trust, dated December 11, 2003, recorded on December 12, 2003, under Kitsap County Auditor's No.
200312120332 from Seven ]S Investments Limited Partnership, as Grantor, to Pacific NW Title, as original
Trustee, to secure an obligation in favor of Frontier Bank, as beneficiary. Union Bank, N.A., as successor
in interest to the Federal Deposit Insurance Corporation, as Receiver for Frontier Bank successor in
interest to Frontier Bank, is the current holder of the obligation and beneficiary of the deed of trust which

was assigned to Union Bank, N.A.

I,

No action commenced by the Beneficiary of the Deed of Trust is now pending to seek satisfaction
of the obligation in any Court by reason of the Borrower's or Grantor's default on the obligation secured

by the Deed of Trust.
I

The Default for which this foreclosure is made is as follows: Failure to pay when due the
following amounts which are now in arrears:

Monthly Payments:
7 Delinquent payments at $10,315.00 each
06/15,/12 through 12/15/12 $72,205.00
Unpaid Accrued Late Charges:
$ 3,610.25
Additional Default Interest: $ .00
TOTAL $75,815.25

*plus all attorney’s fees and costs and
foreclosure fees and costs incurred

Default other than failure to make monthly payments:

Delinquent General Taxes for 2012 for Tax Parcel No. 8054-000-000-0206 in the amount of $1,110.95
plus interest and penalties.

DNR-00018888



Delinquent General Taxes for 2012 for Tax Parcel No. 3711-000-010-0002 in the amount of $1,323.54
plus interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-001-0007; 8054-000-002-0006 in the
amount of $184.32 plus interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-003-0005; 8054-000-004-0004 in the
amount of $156.98 plus interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-005-0003; 8054-000-006-0002 in the
amount of $132.38 plus interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-007-0001; 8054-000-008-0000 in the
amount of $105.08 plus interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-009-0009; 8054-000-010-0006; 8054-
000-011-0005; 8054-000-012-0004; 8054-000-013-0003; 8054-000-014-0002; 8054-000-015-0001; 8054-000-
016-0000; 8054-000-017-0009; B054-000-018-0008; 8054-000-019-0007; 8054-000-020-0004; 8054-000-021-
0003, 8054-000-022-0002; 8054-000-023-0001; 8054-000-024-0000; 8054-000-025-0009; 8054-000-026-0008;
8054-000-027-0007, 8054-000-028-0006; 8054-000-029-0005; 8054-000-030-0002; 8054-000-031-0001; 8054-
000-032-0000; 8054-000-033-0009; 8054-000-034-0008; 8054-000-035-0007; 8054-000-036-0006; 8054-000-
(37-0005; 8054-000-038-0004; 8054-000-039-0003; 8054-000-040-0000; 8054-000-041-0009; 8054-000-042-
0008; 8054-000-043-0007; 8054-000-044-0006; 8054-000-045-0005; 8054-000-046-0004; 8054-000-047-0003;
8054-000-048-0002; 8054-000-049-0001; 8054-000-050-0007; 8054-000-051-0006; 8054-000-052-0005; 8054-
000-053-0004; 8054-000-054-0003; 8054-000-055-0002; 8054-000-056-0001; 8054-000-057-0000; 8054-000-
058-0009; 8054-000-059-0008; 8054-000-060-0005; 8054-000-061-0004; 8054-000-062-0003; 8054-000-063-
0002; 8054-000-064-0001; 8054-000-065-0000; 8054-000-066-0009; 8054-000-067-0008; 8054-000-068-0007;
B054-000-069-0006; 8054-000-070-0003; 8054-000-071-0002 in the amount of $94.06 plus interest and
penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-072-0001; 8054-000-073-0000; 8054~
000-074-0009; 8054-000-075-0008; 8054-000-076-0007; 8054-000-077-0006 in the amount of $121.49 plus

interest and penalties.

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-078-0005; 8054-000-079-0004; 8054-
000-080-0001; 8054-000-078-0005 in the amount of $69.54 plus interest and penalties.

iv.

The sum owing on the obligation secured by the Deed of Trust is: Principal Balance of
$1,267,384.17, together with interest as provided in the note or other instrument secured from May 15,
2012, and such other costs and fees as are due under the note or other instrument secured, and as are

provided by statute.

V.

The above-described real property will be sold to satisfy the expense of sale and the obligation
secured by said Deed of Trust as provided by statute. The sale will be made without warranty, express or
implied, regarding title, possession, or encumbrances on 29 day of March, 2013. The defaults referred
to in paragraph III must be cured by the 18t day of March, 2013 (11 days before the sale date) to cause a
discontinuance of the sale. The sale will be discontinued and terminated if at any time before the 18th day
of March, 2013 (11 days before the sale date), the default(s) as set forth in paragraph Il are cured and the

DNR-00018889



Trustee's fees and costs are paid. The sale may be terminated any time after the 18" day of March, 2013,
by the Borrower or Grantor or the holder of any recorded junior lien or encumbrance paying the principal
and interest plus costs, fees, and advances, if any, made pursuant to the terms of the obligation and/or
deed of trust, and curing all other defaults.

V1

A written Notice of Default and notice required by RCW 61.24.042 was transmitted by the
Beneficiary or Trustee to the Borrower or Grantor and Guarantors at the following addresses:

Seven JS Investments Limited Partnership at:  ATTN: Steven C. Johnson, Registered Agent

(b) (6)
Gig Harbor, WA 98332

at:  ATTN: Steven C. Johnson, Registered Agent
PO Box 687
Burley, WA 98322

at: 1805 Thompson Drive
Bremerton, WA 98337

at: (b) (6)
Seattle, WA 98112

Seven JS Investments Limited Partnership
dba Fort Washington Marina at: 20 West Galer
Seattle, WA 98119

Seven ]S Investments Limited Partnership

Estate of Mildred G. Johnson at:  ¢/o Steven and Gail Johnson
PO Box 687
Burley, WA 98322

Estate of Mildred G. Johnson at: PO Box 687

Burley, WA 98322

at:  (b) (6)
Seattle, WA 98112

by both first class and certified mail on September 7, 2012, proof of which is in the possession of the
Trustee; and the Borrower and Grantor were personally served on September 8, 2012, with said written
Notice of Default notice required by RCW 61.24.042 and / or the Notice of Default notice required by RCW
61.24.042 was posted in a conspicuous place on the real property described in paragraph [ above, and the
Trustee has in his possession proof of such service or posting.

VIILL

The Trustee whose name and address is set forth below will provide in writing, to any person
requesting it, a statement of all costs and fees due at any time prior to the sale.
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VIIL

The effect of the sale will be to deprive the Grantor and all those who hold by, through or under
the Grantor of all their interest in the above-described property.

IX.

Anyone having any objections to this sale on any grounds whatsoever will be afforded an
opportunity to be heard as to those objections, if they bring a lawsuit to restrain the sale, pursuant to
R.CW. 61.24.130. Failure to bring such a lawsuit may result in a waiver of any proper grounds for
invalidating the Trustee's Sale.

X

NOTICETO GUARANTORS:

Any guarantor of the obligation secured by the deed of trust may be liable for a deficiency
judgment to the extent the sale price obtained at the trustee’s sale is less than the debt secured by the
deed of trust. All guarantors have the same rights to reinstate the debt, cure the default or repay the
debt as is given to the Grantor and Borrower in order to avoid the trustee’s sale. Any guarantor will
have no right to redeem the property after the trustee’s sale. Subject to such longer periods as are
provided in the Washington deed of trust act, Chapter 61.24 RCW, any action brought to enforce a
guaranty must be commenced within one year after the trustee’s sale, or the last trustee’s sale under
any deed of trust granted to secure the same debt. In any action for a deficiency, a guarantor will have
the right to establish the fair value of the property as of the date of the trustee’s sale, less prior liens
and encumbrances, and to limit the guarantor’s liability for a deficiency to the difference between the
debt and the greater of such fair value or the sale price paid at the trustee’s sale, plus interests and

costs.

XL
NOTICETO OCCUPANTS OR TENANTS

The purchaser at the trustee’s sale is entitled to possession of the property on the 20th day
following the sale, as against the grantor under the deed of trust (the owner) and anyone having an
interest junior to the deed of trust, including occupants who are not tenants. After the 20th day
following the sale the purchaser has the right to evict occupants who are not tenants by summary
proceedings under chapter 59.12 RCW, For tenant occupied property, the purchaser shall provide a
tenant with written notice in accordance with RCW 61.24.060.

DATED: December ’G} , 2012,

RAINIER FORECLOSURE SERVICES, INC,,

Successor Trustee

By: a\‘\ﬂ A= %é/ﬂx)((
LAURIN 5. SCHWEET, President
Rainier Foreclosure Services, Inc. ¢/o
SCHWEET RIEKE & LINDE, PLLC
575 S. Michigan Street

Seattle, WA 98108
{206} 275-1010

DNR-00018891



STATE OF WASHINGTON )
ss.

: )
COUNTY OF KING )

On this day before me, the undersigned, a Notary Public in and for the State of Washington, duly
commissioned and sworn, personally appeared LAURIN S. SCHWEET, to me known to be the President
of the corporation that executed the foregoing NOTICE OF TRUSTEE'S SALE, and acknowledged the
said instrument to be the free and voluntary act and deed of said corporation, for the uses and purposes
therein mentioned and on oath stated that she is authorized to execute the said instrument.

Given under my hand and official seal on December 2012

Ma(a.teer\ A, Fltzgerald

Notary Public in and for the

State of Washington, residing at: Seattle
My commission expires: 9/27/16
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EXHIBIT "A"

PARCEL A:

LEASE HOLD ESTATE IN APARTMENT NO, A, 1ST FLOOR, AND APARTMENT NO. B, 2ND FLOOR,
AND APARTMENTS OR MOCRAGE SUPS 1 THROUGH 80, INCLUSIVE, ALL IN PORT
WASHINGTON MARINA CONDOMINIUM, PHASE I, A LEASEHOLD CONDOMINIUM LOCATED IN
THE LEASEHOLD ESTATE CREATED BY THAT CERTAIN LEASE DATED AUGUST 1, 1993 AND
RECORDED JULY 30, 1993, UNDER AUDITOR'S FILE NO. 9307300429, AS SHOWN ON THE PLANS
AND SURVEY RECORDED ON DECEMBER 29, 1983 IN YOLUME 3 OF CONDOMINIUMS ON PAGES
127 THROUGH 130, INCLUSIVE UNDER KITSAP COUNTY AUDITOR'S FILE NO, 8312290198, AND
AS IDENTIFIED BY THE DECLARATION RECORDED ON DECEMBER 29, 1983 UNDER KITSAP

COUNTY. AUDITOR'S FILE NO, 8312200200;

TOGET}*iER WITH THAT UNDIVIDED PERCENTAGE IN THE COMMON AREAS AND FACIUTIES AS
DEFINED IN R.C.W. 84.32.010 (8} AND ARTICLES 8 AND 7 OF SAID DECLARATION APPERTAINING

TO SAID APAH'TRAENT AND/OR MOORAGE SLIPS TO BE DETERMINED AS PROVIDED IN

PARAGRAPH 23.2 AND SCHEDULE C OF SAID DECLARATION.
GRANTEE'S PRESENT INTEREST IN THE UNDIVIDED INTEREST IS SUBJECT TO POSSIBLE

PARTIAL DEFEASANCE UPON INCLUSION OF ANY SUBSEQUENT PHASE (8) TO THE
CONDOMINIUM.

THE APARTMENT AND/OR MOORAGE SLIPS ARE INTENDED POR MOORAGE PURPOSES AND
USES ONLY.

PARCEL B:

THE NORTH 80 FEET OF LOT 10 AND ALL OF LOT 11, SUPPLEMENTAL PLAT QF BAY VIEW
GARDEN TRACTS, ACCORDING TO PLAT RECORDED IN VOLUME 8 OF PLATS, PAGE 19, IN

KITSAP COUNTY, WASHINGTON.

.. END OF EXHIBIT “A°, . .
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It is hereby mutually understood and agreed that in consideration of premiums charged;
the policy is extended as follows:

In consideration of premium charged, and solely in connection with contract terms
between the Named Assured, and entities listed below it is agreed that the following
entities are added as Additional Assureds hereunder with waiver of subrogation to the
extent of the Additional Assured’s liability under law as a non-vessel owner and/or non-
vessel operator as respects liabilities to third parties arising out of operations of scheduled
vessels by the Named Assured as covered under this policy, subject always to the policy
coverage, limitations and/or exclusions to which this Endorsement is attached, and
subject to the following terms and conditions:

Additional Assureds: Department of Natural Resources/Shoreline District
Aquatics

a) coverage is only provided for the term of the subject contract, but in no event
beyond expiration of this policy.

b) coverage hereunder for such Additional Assured shall be only to the extent
required by the subject contract and then subject to the coverage afforded by
and the exclusions and limitations of this policy and any scheduled
underlying policies. Notwithstanding the subject contract, this policy does
NOT guarantee the work, completion or performance of any work agreed to
by the contract with such Additional Assured.

c) If this policy is excess of any other insurance the coverage hereunder shall be
no broader than that provided by such underlying insurance and will in no
event, “drop-down” or respond due to exhaustion of any underlying limit or
bankruptcy, insolvency or non-collectability of underlying insurance carrier.

d) Notwithstanding any contract with the Additional Assured, this policy will not
insure or defend any claim for liabilities arising out of the fault or negligence
of the Additional Assured.

e) The inclusion of Additional Assured(s) shall not increase the Limit of
Liability of this policy any one accident or occurrence.

f) In the event the contract or part thereof giving rise to coverage under this
Endorsement becomes null and void, and/or is deemed unenforceable, any and
all coverages provided by this Endorsement under said contractual provisions
shall also become null and void.

2) The Additional Assured mutual names & waives subrogation, against the
Assured
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INTERNATIONAL
MARINE = B
UNDERWRITERS

Endorsement Number One

Attaching to and made part of Policy Mo. NSJH80994
forthe  2809-2000 Policy Term
of  The Northern Assurance Company of America
jssmedio  7J's Investments, LLC

In consideration of the premiums charged it is hereby noted and agreed that the following is
added as additional assured as respects to the operations:

ADDITIORAL INSURED-MANAGERS OR LESSORS OF PREMISES

This endorsement modifies insurence provided uader the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE
1. Designation of Premises (Part Loased to You): Agpatic Lends Lense No. 22-A02332

2. HName of Person or Organization (Additional Insured): Depertmesnt of Netura] Ressurces
Shoveline Distriet Aquatics

980 Farman Ave N
Enumelaw, WA 98022
3. Additional Premium: N/A

{If no entry appears above, the information required to cemplete this endomement will ba showa in the Declarations
as applicable to this endorsement.)

WHO IS AN INSURED (Section {1} & amended e include 85 an insured the person or organization shown in the
Schedule but only with respect to Hability arising out of the oweership, maimtenance or use of thal part of the
premises leased o you and shown in the Scheduie and subject to the following sdditional exclusions:

This insurance dpes not apply to:
1.  Any "occurcence” which takes place after you cease 10 be a tenant in that premises.
2. Structurel alterations, new construction or demolition operstions performed by or on behalf of the person or

organization shown in the Schedule.
= ; 2612010
ve

Authorized Represéngative

A Member of OneBeacon nsursnce Group
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IMPORTANT

if the certificate holder is an ADDITIONAL INSURED, the policy(ies) must be endorsed. A statement
an this certificaie does not confer rights to the certificate holder in lieu of such endorsement(s).

if SUBROGATION 1S WAIVED, subject to the terms and conditions of the policy, certain policies may
require an endorsement. A statement on this certificate does not confer rights to the certificate
holder in fieu of such endorsement(s).

DISCLAIMER

The Certificate of Insurance on the reverse side of this form does not constiile a contract between
the issuing insurer(s), authorized representative or producer, and the cerlificate holder, nor does it
affirmatively or negatively amend, extend or alter the coverage afforded by the policies listed thereon,

ACORD 25 {2001/08)
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STATE OF WASHINGTON
DPEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands
AQUATIC LANDS COMMERCIAL LEASE
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STATE OF WASHINGTON ,.f;‘j;
DEPARTMENT OF NATURAL RESOURCES Ei
DOUG SUTHERLAND, Commissioner of Public Lands e

AQUATIC LANDS LEASE
(Commercial)

AQUATIC LANDS LEASE NO. 22-A02332

THIS LEASE is made by and between the STATE OF WASHINGTON, acting through the
Department of Natural Resources (“State”), and SEVEN J'S INVESTMENT LIMITED
PARTNERSHIP, a partnership (“Tenant™).

BACKGROUND

Tenant desires to lease the aquatic lands commonly known as Port Washington Narrows, which
is a harbor area located in Kitsap County, Washington, from State, and State desires to lease the
property to Tenant pursuant to the terms and conditions of this Lease.

THEREFORE, the parties agree as follows:
SECTION 1 PROPERTY

1.1 Property Defined. State leases to Tenant and Tenant leases from State the real property
described in Exhibit A together with all the rights of State, if any, to improvements on and
easements benefiting the Property, but subject to the exceptions and restrictions set forth in this
Lease (collectively the “Property”). This Lease is subject to all valid interests of third parties
noted in the records of Kitsap County, or on file in the office of the Commissioner of Public
Lands, Olympia, Washington; rights of the public under the Public Trust Doctrine or federal
navigation servitude; and treaty rights of Indian Tribes. Not included in this Lease are any right
to harvest, collect or damage any natural resource, including aquatic life or living plants, any
water rights, or any mineral rights, including any right to excavate or withdraw sand, gravel, or
other valuable materials. State reserves the right to grant easements and other land uses on the
Property to others when the easement or other land uses will not unreasonably interfere with
Tenant's Permitted Use.

1.2 Survey, Maps, and Plans. In executing this Lease, State is relying on the surveys, plats,
diagrams, and/or legal descriptions provided by Tenant. Tenant is not relying upon and State is
not making any representations about any survey, plat, diagram, and/or legal description
provided by State.

1.3 Inspection. State makes no representation regarding the condition of the Property,
improvements located on the Property, the suitability of the Property for Tenant's Permitted Use,
compliance with governmental laws and regulations, availability of utility rights, access to the
Property or the existence of hazardous substances on the Property. Tenant has inspected the
Property and accepts it “AS IS.”
Form Date: 07/2003 1 of 25 Agreement No. 22-A(2332
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SECTION2 USE

S A W

2.1  Permitted Use. Tenant shall use the Property for recreational and commercial vessel
moorage and a marine pump out facility (the “Permitted Use™), and for no other purpose. The
Permitted Use is described or shown in greater detail in Exhibit B, the terms and conditions of
which are incorporated by reference and made a part of this Lease. The parties agree that this is
a mixed use, with 174,000 square feet of water-dependent use and 2,831 square feet of nonwater-
dependent use.

2.2 Restrictions on Use. Tenant shall not cause or permit any damage to natural resources
on the Property. Tenant shall also not cause or permit any filling activity to occur on the
Property. This prohibition includes any deposit of rock, earth, ballast, refuse, garbage, waste
martter (including chemical. biological or toxic wastes), hydrocarbons, any other pollutants, or
other matter in or on the Property, except as approved in writing by State. Tenant shall neither
commit nor allow waste to be committed to or on the Property. If Tenant fails to comply with all
or any of the restrictions on the use of the Property set out in this Subsection 2.2, State shall
notify Tenant and provide Tenant a reasonable time to take all steps necessary to remedy the
failure. If Tenant fails to do so in a timely manner, then State may take any steps reasonably
necessary to remedy this failure. Upon demand by State, Tenant shall pay all costs of such
remedial action, including but not limited to the costs of removing and disposing of any material
deposited improperly on the Property. This section shall not in any way limit Tenant's liability
under Section 8, below.

23 Conformance with Laws. Tenant shall, at all times, keep current and comply with all
conditions and terms of any permits, licenses, certificates, regulations, ordinances, statutes, and
other government rules and regulations regarding its use or occupancy of the Property.

2.4 Liens and Encumbrances. Tenant shall keep the Property free and clear of any liens
and encumbrances arising out of or relating to its use or occupancy of the Property.

SECTION 3 TERM

3.1  Term Defined. The term of this Lease is thirty (30) years (the “Term”), beginning on the
1st day of November, 2004 (the “Commencement Date”), and ending on the 31st day of October,
2034 (the “Termination Date”), unless terminated sooner under the terms of this Lease.

3.2  Renewal of the Lease. Tenant shall have the option to renew this Lease for zero (0)
additional terms of N/A years each. The initial Term of this Lease, and all renewal terms, shall
not exceed Thirty (30) years in the aggregate. Tenant shall exercise this option by providing
written notice of its election to renew at least ninety (90) days prior to the Termination Date of
the initial Term or any renewal term of this Lease. Tenant shall not be entitled to renew if it is in
default under the terms of this Lease at the time the option to renew is exercised. The terms and
conditions of any renewal term shall be the same as set forth in this Lease, except that rent shall
be recalculated, the required amounts of financial security may be revised, and provisions
dealing with hazardous waste or impacts to natural resources may be changed at the time of the
renewal.
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33  Delay in Delivery of Possession. If State, for any reason whatsoever, cannot deliver . >
possession of the Property to Tenant on the Commencement Date, this Lease shall not be veid or i
voidable, nor shall State be liable to Tenant for any loss or damage resulting from the delay in v
delivery of possession. In such event, the date of delivery of possession shall be the

Commencement Date for all purposes, including the payment of rent. In the event Tenant takes
possession before the Commencement Date, the date of possession shall be the Commencement

Date for all purposes, including the payment of rent. If the Lease Term commences earlier or

later than the scheduled Commencement Date, the Termination Date shall be adjusted

accordingly.

3.4  Endof Term. Upon the expiration or termination of the Term or extended term, as
applicable, Tenant shall surrender the Property to State in the same or better condition as on the
Commencement Date, reasonable wear and tear excepted.

3.5  Hold Over. If Tenant remains in possession of the Property after the Termination Date,
the occupancy shall not be an extension or renewal of the Term. The occupancy shall be a
month-to-month tenancy, on terms identical to the terms of this Lease, which may be terminated
by either party on thirty (30) days written notice. The monthly rent during the holdover shall be
the same rent which would be due if the Lease were still in effect and all adjustments in rent
were made in accordance with its terms. If State provides a notice to vacate the Property in
anticipation of the termination of this Lease or at any time after the Termination Date and Tenant
fails to do so within the time set forth in the notice, then Tenant shall be. a trespasser and shall
owe the State all amounts due under RCW 79.01.760 or other applicable law.

SECTION 4 RENT

4.1  Annual Rent. Until adjusted as set forth below, Tenant shall pay to State an annual rent.
consisting of One Thousand One Hundred Ninety Twe Dollars and Forty Seven Cents
($1,192.47) related to the water-dependent use, and Seven Hundred Sixteen Dollars and Thirty
Cents ($716.30) related to the non water-dependent use. The annual rent, as it currently exists or
as adjusted or modified (the “Annual Rent”), shall be due and payable in full on or before the
Commencement Date, and on or before the same date of each year thereafter.

42  Payment Place. Payment is tc be made to Financial Management Division, 1111
Washington St SE, PO Box 47041, Olympia, WA 58504-7041.

4.3  Adjustment Based on Use. Annual Rent is based on Tenant's Permitted Use of the
Property, as described in Section 2 above. If Tenant's Permitted Use changes, the Annual Rent
shall be adjusted as appropriate for the changed use.

Form Date: 07/2003 3 of 25 Agreement No. 22-A02332
2005033001 78
F"N"‘ l‘ Ht
R Lrn. 1L HEF
SEYEN J’5 [MUESTMENTS LERSE $53.08 Kitszap Do, WA

DNR-00018912



il
o
Lk
~
. ®
44  Rent Adjustments for Water-Dependent Uses. o
Vg
(a) Inflation Adjustment. State shall adjust water-dependent rent annually pursuant ;i
to RCW 79.90.450 -902, except in those years in which the rent is revalued under
Subsection 4.4(b) below. This adjustment shall be effective on the anniversary of
the Commencement Date.
(b) Revaluation of Rent. State shall, at the end of the first four-year period of the
Term, and at the end of each subsequent four-year period, revalue the
water-dependent Annual Rent in accordance with RCW 79.90.450-.902.
(c) Rent Cap. After the initial year's rent is determined under Subsection 4.1, rent

may increase by operation of Subsection 4.4(a) or 4.4(b). If application of the
statutory rent formula for water-dependent uses would result in an increase in the
rent attributable to such uses of more than fifty percent (50%) in any one year, the
actual increase implemented in such year shall be limited to fifty percent (50%) of
the then-existing rent, in accordance with RCW 79.90.490. The balance of the
increase determined by the formula shall be deferred to subsequent years and
added to the next and subsequent years' rental increases until the full amount of
the increase is lawfully implemented.

4.5 Rent Adjustments for Nonwater-Dependent Uses.

(a)

(b)

Inflation Adjustment. Except in those years in which the rent is revalued under
Subsection 4.5 (b), below, State shall adjust the nonwater-dependent rent annually
on the anniversary of the Commencement Date by an amount equal to the
percentage increase in the most recently published Consumer Price Index, All
Urban Consumers, for the Seattle-Everett SMSA, over the Consumer Price Index
for the preceding anniversary of the Commencement Date. All items 1982-84 =
100, as published by the US Department of Labor, Bureau of Labor Statistics. If
publication of the Consumer Price Index is discontinued, a reliable governmental
or other nonpartisan publication evaluating the information used in determining
the Consumer Price Index shall be used.

Revaluation of Rent. State shall, at the end of the first four-year period of the
Term, and at the end of each subsequent four-year period, revalue the nonwater-
dependent Annual Rent to reflect the then-current fair market rent. In the event
that agreement cannot be reached between State and Tenant on the fair market
rental value, the valuation shall be submitted to a review board of appraisers. The
board shall consist of three members, one selected by and at the cost of Tenant; a
second member selected by and at the cost of State; and a third member selected
by the other two members with the cost shared equally by State and Tenant. The
decision of the majority of the board shall be binding on both parties. Until the
new rent is established by agreement or by the review board, Tenant shall pay rent
in the same amount established for the preceding year. If additional rent is
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required as a result of this review, Tenant shall pay the additional rent within ten o
(10) days of the board's decision. If a refund is required as a result of this review. 2
State shall pay the refund within ten (10) days of the board's decision. £l

4.6 Rent Adjustment Procedures.

(a) Notice of Rent Adjustment.
Notice of any adjustments to the Annual Rent that are allowed by Subsection 4.4
(b) and 4.5 (b) shall be provided to Tenant in writing no later than ninety (90)
days after the anniversary date of the Lease.

(b) Procedures on Failure to make Timely Adjustment.
In the event the State fails to provide the notice required in Subsection 4.6(a), it
shall be prohibited from collecting any adjustments to rent only for the year in
which it failed to provide notice. No failure by State to adjust Annual Rent
pursuant to Subsection 4.6(a) shall affect the State's right to establish Annual Rent
for a subsequent lease year as if the missed or waived adjustment had been
implemented. The State may adjust, bill, and collect Annual Rent prospectively
as if any missed or waived adjustments had actually been implemented. This
includes the implementation of any inflation adjustment and any rent revaluations
that would have been authorized for previous lease years.

SECTION 5 OTHER EXPENSES
During the Term, Tenant shall pay the following additional expenses:

5.1 Utilities. Tenant shall pay all fees charged for utilities in connection with the use and
occupancy of the Property, including but not limited to electricity, water, gas, and telephone
service.

5.2 Taxes and Assessments. Tenant shall pay all taxes (including leasehold excise taxes),
assessments, and other governmental charges, of any kind whatsoever, applicable or attributable
to the Property, Tenant's leasehold interest, the improvements, or Tenant's use and enjoyment of
the Property.

5.3  Right to Contest. Tenant may, in good faith, contest any tax or assessment at its sole
cost and expense. At the request of State, Tenant shall furnish reasonabie protection in the form
of a bond or other security, satisfactory to State, against any loss or liability by reason of such
contest.

5.4  Proof of Payment. Tenant shall, if required by State, furnish to State receipts or other
appropriate evidence establishing the payment of any amounts required to be paid under the
terms of this Lease.

5.5 Failure to Pay. If Tenant fails to pay any of the amounts due under this Lease, State
may pay the amount due, and recover its cost in accordance with the provisions of Section 6.
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SECTION 6 LATE PAYMENTS AND OTHER CHARGES

6.1 Late Charge. If any rental payment is not received by State within ten (10) days of the
date due, Tenant shall pay to State a late charge equal to four percent (4%) of the amount of the
payment or Fifty Dollars ($50), whichever is greater, to defray the overhead expenses of State
incident to the delay.

6.2  Interest Penalty for Past Due Rent and Other Sums Owed. If rent is not paid within
thirty (30) days of the date due, then Tenant shall, in addition to paying the late charges
determined under Subsection 6.1, above, pay interest on the amount outstanding at the rate of
one percent (1%) per month until paid. If State pays or advances any amounts for or on behalf of
Tenant, including but not limited to leasehold taxes, taxes, assessments, insurance premiums,
costs of removal and disposal of unauthorized materials pursuant to Section 2 above, costs of
removal and disposal of improvements pursuant to Section 7 below, or other amounts not paid
when due, Tenant shall reimburse State for the amount paid or advanced and shall pay interest on
that amount at the rate of one percent (1%) per month from the date State notifies Tenant of the
payment or advance.

6.3 No Accord and Satisfaction. [f Tenant pays, or State otherwise receives, an amount less
than the full amount then due, State may apply such payment as it elects. In the absence of an
election, the payment or receipt shall be applied first to accrued taxes which State has advanced
or may be obligated to pay, then to other amounts advanced by State, then to late charges and
accrued interest, and then to the earliest rent due. State may accept any payment in any amount
without prejudice to State's right to recover the balance of the rent or pursue any other right or
remedy. No endorsement or statement on any check, any payment, or any letter accompanying
any check or payment shall constitute or be construed as accord and satisfaction.

6.4 No Counterclaim, Setoff, or Abatement of Rent. Except as expressly set forth
elsewhere in this Lease, rent and all other sums payable by Tenant pursuant to this Lease shall be
paid without the requirement that State provide prior notice or demand, and shall not be subject
to any counterclaim, setoff, deduction, defense or abatement.

SECTION 7 IMPROVEMENTS

7.1  Existing Improvements. On the Commencement Date, the following improvements are
located on the Property: sixty three (63) pilings, a bulkhead and filled retaining wall, and two
buildings ("Existing Improvements"). The above improvements are not owned by State. Also
located on the property is a bulkhead and abutting filled parking area (“State-Owned
Improvements”). The bulkhead abutting the filled parking area, and the filled parking area are
owned by State.

7.2 Tenant-Owned Improvements. So long as this Lease remains in effect, Tenant shall
retain ownership of all Existing Improvements, and all authorized improvements and trade
fixtures it may place on the Property (collectively "Tenant-Owned Improvements"). Tenant-
Owned Improvements shall not include any construction, reconstruction, alteration, or addition
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to any Unauthorized Improvements as defined in Subsection 7.5 below. No Tenant-Owned i
Improvements shall be placed on the Property without State's prior written consent. ifffsfe

T

7.3 Construction. Prior to any construction, alteration, replacement, removal or major repair
of any improvements (whether State-Owned or Tenant-Owned), Tenant shall submit to State
plans and specifications which describe the proposed activity. Construction shall not commence
unti] State has approved those plans and specifications in writing and Tenant has obtained a
performance and payment bond in an amount equal to 125% of the estimated cost of
construction. The performance and payment bond shall be maintained until the costs of
construction, including all laborers and material persons, have been paid in full. State shall have
sixty (60) days in which to review the proposed plans and specifications. The plans and
specifications shall be deemed approved and the requirement for State’s written consent shall be
treated as waived, unless State notifies Tenant otherwise within the sixty (60) days. Upon
completion of construction, Tenant shall promptly provide State with as-built plans and
specifications. State’s consent and approval shall not be required for any routine maintenance or
repair of improvements made by the Tenant pursuant to its obligation to maintain the Property in
good order and repair that does not result in the construction, alteration, replacement, removal, or
major repair of any improvements on the Property.

7.4  Removal. Tenant-Owned Improvements shall be removed by Tenant by the Termination
Date unless State notifies Tenant that the Tenant-Owned Improvements may remain. If the State
elects for the Tenant-Owned Improvements to remain on the Property after the Termination
Date, they shall become the property of State without payment by State (if the provisions of
RCW 79.94.320 or RCW 79.95.040 apply, Tenant shall be entitled to the rights provided in the
statute). To the extent that Tenant-Owned Improvements include items of personal property
which may be removed from the leasehold premises without harming the Property, or
diminishing the value of the Property or the improvements, the State asserts no ownership
interest in these improvements unless the parties agree otherwise in writing upon termination of
this Lease. Any Tenant-Owned Improvements specifically identified as personal property in
Exhibit A or B shall be treated in accordance with this provision. Tenant shall notify State at
least one hundred eighty (180) days before the Termination Date if it intends to leave the Tenant-
Owned Improvements on the Property. State shall then have ninety (90) days in which to notify
Tenant that it wishes to have the Tenant-Owned Improvements removed or elects to have them
remain. Failure to notify Tenant shall be deemed an election by State that the Tenant-Owned
Improvements will remain on the Property. If the Tenant-Owned Improvements remain on the
Property after the Termination Date without State's actual or deemed consent, they still will
become the property of the State but the State may remove them and Tenant shall pay the costs
of removal and disposal upon State's demand.

7.5  Unauthorized Improvements. Improvements made on the Property without State's
prior consent pursuant to Subsection 7.3 or which are not in conformance with the plans
submitted to and approved by State (“Unauthorized Improvements”) shall immediately become
the property of State, unless State elects otherwise. Regardless of ownership of Unauthorized
Improvements, State may, at its option, require Tenant to sever, remove, and dispose of them,
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charge Tenant rent for the use of them, or both. If Tenant fails to remove an Unauthorized kS
Improvement upon request, State may remove it and charge Tenant for the cost of removal and ;%f
disposal. fad

SECTION 8 ENVIRONMENTAL LIABILITY/RISK ALLOCATION

8.1 Definition. “Hazardous Substance” means any substance which now or in the future
becomes regulated or defined under any federal, state, or local statute, ordinance, rule,
regulation, or other law relating to human health, environmental protection, contamination or
cleanup, including, but not limited to, the Comprehensive Environmental Response,
Compensation and Liability Act of 1980 (“CERCLA™), 42 U.S.C. 9601 et seq., and

Washington's Model Toxics Control Act (“MTCA”), RCW 70.105D.010 ef seq.

8.2 Use of Hazardous Substances. Tenant covenants and agrees that Hazardous Substances
will not be used. stored, generated, processed, transported, handled, released, or disposed of in,
on, under, or above the Property, except in accordance with all applicable laws.

8.3 Current Conditions, Duty of Utmost Care, and Duty to Investigate.

(@)

(b)

Form Date: 07/2003

State makes no representation about the condition of the Property. Hazardous
Substances may exist in, on, under, or above the Property. With regard to any
Hazardous Substances that may exist in, on, under, or above the Property, State
disclaims any and all responsibility to conduct investigations, to review any State
records, documents or files, or to obtain or supply any information to Tenant.

Tenant shall exercise the utmost care with respect to both Hazardous Substances
in, on, under, or above the Property as of the Commencement Date. and any
Hazardous Substances that come to be located in, on, under, or above the Property
during the Term of this agreement, along with the foreseeable acts or omissions of
third parties affecting those Hazardous Substances, and the foreseeable
consequences of those acts or omissions. The obligation to exercise utmost care
under this Subsection 8.3 includes, but is not limited to, the following
requirements:

() Tenant shall not undertake activities that will cause. contribute to, or
exacerbate contamination of the Property;

(2) Tenant shall not undertake activities that damage or interfere with the
operation of remedial or restoration activities on the Property or undertake
activities that result in human or environmental exposure to contaminated
sediments on the Property;

(3) Tenant shall not undertake any activities that result in the mechanical or
chemical disturbance of on-site habitat mitigation;
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4 If requested, Tenant shall allow reasonable access to the Property by "
employees and authorized agents of the Environmental Protection Agency, E?;zn
the Washington State Department of Ecology, or other similar bl

environmental agencies; and

(5) [f requested, Tenant shall allow reasonable access to potentially liable or
responsible parties who are the subject of an order or consent decree
which requires access to the Property. Tenant's obligation to provide
access to potentially liable or responsible parties may be conditioned upon
the negotiation of an access agreement with such parties, provided that
such agreement shall not be unreasonably withheld.

{c) It shall be Tenant's obligation to gather sufficient information concerning the
Property and the existence, scope, and location of any Hazardous Substances on
the Property, or adjoining the Property, that allows Tenant to effectively meet its
obligations under this lease.

8.4  Notification and Reporting.

(a) Tenant shall immediately notify State if Tenant becomes aware of any of the
following:

(1) A release or threatened release of Hazardous Substances in, on, under, or
above the Property, any adjoining property, or any other property subject
to use by Tenant in conjunction with its use of the Property;

(2) Any problem or liability related to, or derived from, the presence of any
Hazardous Substance in, on, under, or above the Property, any adjoining
property, or any other property subject to use by Tenant in conjunction
with its use of the Property;

(3) Any actual or alleged violation of any federal, state, or local statute,
ordinance, rule, regulation, or other law pertaining to Hazardous
Substances with respect to the Property, any adjoining property, or any
other property subject to use by Tenant in conjunction with its use of the
Property;

4) Any lien or action with respect to any of the foregoing; or,

(5) Any notification from the US Environmental Protection Agency (EPA) or
the Washington State Department of Ecology (DOE) that remediation or
removal of Hazardous Substances is or may be required at the Property.

(b) Upon request, Tenant shall provide State with copies of any and all reports, studies,
or audits which pertain to environmental issues or concerns associated with the
Property, and which were prepared for Tenant and submitted to any federal, state or
Form Date: 07/2003 9 of25 Agreement No. 22-A07337
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local authorities pursuant to any federal, state or local permit, license or law. These
permits include, but are not limited to, any National Pollution Discharge and
Elimination System Permit, any Army Corps of Engineers permit, any State
Hydraulics permit, any State Water Quality certification, or any Substantial
Development permit.

8.5 Indemnification.

(a)

(b)

Form Date: 07/2003

Tenant shall fully indemnify, defend, and hold State harmless from and against
any and all claims. demands, damages, natural resource damages, response costs,
remedial costs, cleanup costs, losses, liens, liabilities, penalties, fines, lawsuits,
other proceedings, costs, and expenses (including attorneys' fees and
disbursements), that arise out of, or are in any way related to:

(D The use, storage, generation, processing, transportation, handling, or
disposal of any Hazardous Substance by Tenant, its subtenants,
contractors, agents, employees, guests, invitees, or affiliates in, on, under,
or above the Property, any adjoining property, or any other property
subject to use by Tenant in conjunction with its use of the Property, during
the Term of this Lease or during any time when Tenant occupies or
occupied the Property or any such other property;

(2) The release or threatened release of any Hazardous Substance, or the
exacerbation of any Hazardous Substance contamination, in, on, under, or
above the Property, any adjoining property, or any other property subject
to use by Tenant in conjunction with its use of the Property, which release,
threatened release, or exacerbation occurs or occurred during the Term of
this Lease or during any time when Tenant occupies or occupied the
Property or any such other property, and as a result of:

(1) Any act or omission of Tenant, its subtenants, contractors. agents,
employees, guests, invitees, or affiliates; or,

(i1) Any foreseeable act or omission of a third party unless Tenant
exercised the utmost care with respect to the foreseeable acts or
omissions of the third party and the foreseeable consequences of
those acts or omissions.

In addition to the indemnifications provided in Subsection 8.5(a), Tenant shall
fully indemnify State for any and all damages, liabilities, costs or expenses
(including attorneys' fees and disbursements) that arise out of or are in any way
related to Tenant's breach of the obligations of Subsection 8.3(b). This obligation
is not intended to duplicate the indemnity provided in Subsection 8.5(a) and
applies only to damages, liabilities, costs, or expenses that are associated with a
breach of Subsection 8.3(b) and which are not characterized as a release,
threatened release, or exacerbation of Hazardous Substances.
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8.6 Cleanup. If arelease of Hazardous Substances occurs in, on, under, or above the I-Si
Property, or other State-owned property, arising out of any action, inaction, or event described or i
referred to in Subsection 8.5, above, Tenant shall, at its sole expense, promptly take all actions i

necessary or advisable to clean up the Hazardous Substances. Cleanup actions shall include,
without limitation, removal, containment and remedial actions and shall be performed in
accordance with all applicable laws, rules, ordinances, and permits. Tenant's obligation to
undertake a cleanup under this Subsection 8.6 shall be limited to those instances where the
Hazardous Substances exist in amounts that exceed the threshold limits of any applicable
regulatory cleanup standards. Tenant shall also be solely responsible for all cleanup,
administrative, and enforcement costs of governmental agencies, including natural resource
damage claims, arising out of any action, inaction, or event described or referred to in Subsection
8.5, above. Tenant may undertake a cleanup pursuant to the Washington State Department of
Ecology s Voluntary Cleanup Program, provided that: (1) Any cleanup plans shall be submitted
to State (DNR) for review and comment at least thirty (30) days prior to implementation (except
in emergency situations), and (2) Tenant must not be in breach of this lease. Nothing in the
operation of this provision shall be construed as an agreement by State that the voluntary cleanup
complies with any laws or with the provisions of this Lease.

8.7  Sampling by State, Reimbursement, and Split Samples.

(a) State may conduct sampling, tests, audits, surveys, or investigations ("Tests") of
the Property at any time to determine the existence, scope, or effects of Hazardous
Substances on the Property, any adjoining property, any other property subject to
use by Tenant in conjunction with its use of the Property, or any natural resources.
If such Tests, along with any other information, demonstrates the existence,
release, or threatened release of Hazardous Substances arising out of any action,
inaction, or event described or referred to in Subsection 8.3, above, Tenant shall
promptly reimburse State for all costs associated with such Tests.

(b) State's ability to seek reimbursement for any Tests under this Subsection shall be
conditioned upon State providing Tenant written notice of its intent to conduct
any Tests at least thirty (30) calendar days prior to undertaking such Tests, unless
such Tests are performed in response to an emergency situation in which case
State shall only be required to give such notice as is reasonably practical.

(c) Tenant shall be entitled to obtain split samples of any Test sampies obtained by
State, but only if Tenant provides State with written notice requesting such
samples within twenty (20) calendar days of the date Tenant is deemed to have
received notice of State's intent to conduct any non-emergency Tests. The
additional cost, if any, of split samples shall be borne solely by Tenant. Any
additional costs State incurs by virtue of Tenant's split sampling shall be
reimbursed to State within thirty (30) calendar days after a bill with
documentation for such costs is sent to Tenant.
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Within thirty (30) calendar days of a written request (unless otherwise required pursuant to P
Subsection 8.4(b), above), either party to this Lease shall provide the other party with validated ‘lfﬁ‘"
tinal data, quality assurance/quality control information, and chain of custody information, £l
associated with any Tests of the Property performed by or on behalf of State or Tenant. There is

no obligation to provide any analytical summaries or expert opinion work product.

8.8 Reservation of Rights. The parties have agreed to allocate certain environmental risks,
liabilities, and responsibilities by the terms of Section 8. With respect to those environmental
liabilities covered by the indemnification provisions of Subsection 8.5, that subsection shall
exclusively govern the allocation of those liabilities. With respect to any environmental risks,
liabilities, or responsibilities not covered by Subsection 8.5, the parties expressly reserve and do
not waive or relinquish any rights, claims, immunities, causes of action, or defenses relating to
the presence, release, or threatened release of Hazardous Substances in, on, under, or above the
Property, any adjoining property. or any other property subject to use by Tenant in conjunction
with its use of the Property, that either party may have against the other under federal, state, or
local laws, including but not limited to, CERCLA, MTCA, and the common law. No right.
claim, immunity, or defense etther party may have against third parties is affected by this Lease
and the parties expressly reserve all such rights, claims, immunities, and defenses. The
allocations of risks, liabilities, and responsibilities set forth above do not release either party
from, or affect either party's liability for, claims or actions by federal, state, or local regulatory
agencies concerning Hazardous Substances.

SECTION 9 ASSIGNMENT AND SUBLETTING

9.1 State Consent Required. Tenant shall not sell, convey, mortgage, assign, pledge, sublet,
or otherwise transfer or encumber all or any part of Tenant's interest in this Lease or the Property
without State's prior written consent, which shall not be unreasonably conditioned or withheld.

(a) In determining whether to consent, State may consider, among other items, the
proposed transferee's financial condition, business reputation and experience, the
nature of the proposed transferee's business, the then-current value of the
Property, and such other factors as may reasonably bear upon the suitability of the
transferee as a tenant of the Property. Tenant shall submit information regarding
any proposed transferee to State at least thirty (30) days prior to the date of the
proposed transfer.

(b) State reserves the right to condition its consent upon: (1) changes in the terms
and conditions of this Lease, including the Annual Rent and other terms; and/or
(2) the agreement of Tenant or transferee to conduct Tests for Hazardous
Substances on the Property or on other property owned or occupied by Tenant or
the transferee.

(c) Each permitted transferee shall assume all obligations under this Lease, including
the payment of rent. No assignment, sublet, or transfer shall release, discharge, or
otherwise affect the liability of Tenant.
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9.2  Event of Assignment. If Tenant is a corporation, a dissolution of the corperation or a
transfer (by one or more transactions) of a majority of the voting stock of Tenant shall be
deemed to be an assignment of this Lease. If Tenant is a partnership, a dissolution of the
partnership or a transfer (by one or more transactions) of the controlling interest in Tenant shall
be deemed an assignment of this Lease.

9.3 Rent Payments Following Assignment. The acceptance by State of the payment of rent
following an assignment or other transfer shall not constitute consent to any assignment or
transfer.

9.4  Terms of Subleases. All subleases shall be submitted to State for approval and shail
meet the following requirements:

(a) The sublease shall be consistent with and subject to all the terms and conditions of
this Lease:;

) The sublease shall confirm that if the terms of the sublease conflict with the terms
of this Lease, this Lease shall control;

(©) The term of the sublease (including any pericd of time covered by a renewal
option) shall end before the Termination Date of the initial Term or any renewal
term,;

(d) The sublease shall terminate if this Lease terminates, whether upon expiration of
the Term, failure to exercise an opticn to renew, cancellation by State, surrender
or for any other reason;

(e) The subtenant shall receive and acknowledge receipt of a copy of this Lease;

(f) The sublease shall prohibit the prepayment to Tenant by the subtenant of more
than one month's rent;

(g) The sublease shall identify the rental amount to be paid to Tenant by the
subtenant;

(h) The sublease shall confirm that there is no privity of contract between the
subtenant and State;

(1) The sublease shall require removal of the subtenant's improvements and trade
fixtures upon termination of the sublease; and,

) The subtenant's permitted use shall be within the Permitted Use authorized by this
Lease.
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9.5  Routine Subleasing of Moorage Slips. In the case of routine subleasing of moorage b
slips to recreational and commercial vessel owners for a term of one year or less, Tenant shall i
not be required to obtain State’s written consent or approval pursuant to Subsection 9.1 or .,
Subsection 9.4. Tenant shall be obligated to ensure that these moorage agreements conform to

the sublease requirements in Subsection 9.4.

SECTION 10 INDEMNITY, FINANCIAL SECURITY, INSURANCE

10.1 Indemnity. Tenant shall indemnify, defend, and hold harmless State, its employees,
officers. and agents from any and all liability, damages (including bodily injury, personal injury
and damages to land, aquatic life, and other natural resources), expenses, causes of action, suits,
claims, costs, fees (including attorneys' fees), penalties, or judgments, of any nature whatsoever,
arising out of the use, occupation, or control of the Property by Tenant, its subtenants, invitees,
agents, employees, licensees, or permittees, except as may arise solely out of the willful or
negligent act of State or State's elected officials, employees, or agents. To the extent that

RCW 4.24.115 applies, Tenant shall not be required to indemnify, defend, and hold State
harmless from State's sole or concurrent negligence. Tenant’s liability to State for hazardous
substances. and its obligation to indemnify, defend, and hold the State harmless for hazardous
substances, shall be governed exclusively by Section 8.

10.2  Financial Security.

(a) At its own expense, Tenant shall procure and maintain a corporate surety bond or
provide other financial security satisfactory to State (the "Bond") in an amount
equal to Twenty Five Thousand Dollars ($25,000), which shall secure Tenant's
full performance of its obligations under this Lease, with the exception of the
obligations under Section 8 (Environmental Liability/Risk Allocation) above.
The Bond shall be in a form and issued by a surety company acceptable to State.
State may require an adjustment in the amount of the Bond:

(1 At the same time as revaluation of the Annual Rent;

(2) As a condition of approval of assignment or sublease of this Lease;
(3) Upon a material change in the condition of any improvements; or,
4) Upon a change in the Permitted Use.

A new or modified Bond shall be delivered to State within thirty (30) days after
adjustment of the amount of the Bond has been required by State.

(b) Upon any default by Tenant in its obligations under this Lease, State may collect
on the Bond to offset the liability of Tenant to State. Collection on the Bond shall
not relieve Tenant of liability, shall not limit any of State's other remedies, and
shall not reinstate or cure the default or prevent termination of the Lease because
of the default.
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10.3 Insurance. At its own expense, Tenant shall procure and maintain during the Term of 1
this Lease, the insurance coverages and limits described in Subsections 10.3(a) and (b) below. E
This insurance shall be issued by an insurance company or companies admitted and licensed by ;
the Insurance Commissioner to do business in the State of Washington. Insurers must have a
rating of B+ or better by "Best's Insurance Reports," or a comparable rating by another rating
company acceptable to State. If non-admitted or non-rated carriers are used, the policies must
comply with Chapter 48.15 RCW.,

(a) Types of Required Insurance.

(1) Commercial General Liability Insurance. Tenant shall procure and
maintain Commercial General Liability insurance and, if applicable,
Marina Operators Legal Liability insurance covering claims for bodily
injury, personal injury, or property damage arising on the Property and/or
arising cut of Tenant's operations. If necessary. commercial umbrella
insurance covering claims for these risks shali be procured and
maintained. Insurance must include liability coverage with limits not less
than those specified below:

Description
Each QOccurrence $1,000,000
General Aggregate Limit £2,000,000
State may impose changes in the limits of liability:
6)) As a condition of approval of assignment or sublease of this Lease;

(i) Upon any breach of Section 8. above;

(iii)  Upcn a material change in the condition of the Property or any
improvements; or,

(iv) Upcn a change in the Permitted Use.

New or modified insurance coverage shall be in place within thirty (30) days after
changes in the limits of liability are required by State.

(2) Property Insurance. Tenant shall procure and maintain property insurance
covering all real property located on or constituting a part of the Property
in an amount equal to the replacement value of all improvements cn the
Property. Such insurance may have commercially reasonable deductibles.

(3) Worker's Compensation/Employer’s Liability Insurance. Tenant shall
procure and maintain:
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(b)
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(1) State of Washington Worker's Compensation coverage, as Fa
applicable, with respect to any work by Tenant's employees on or g

about the Property and on any improvements; LA

Employers Liability or “Stop Gap” insurance coverage with limits not less than
those specified below. Insurance must include bodily injury coverage with limits
not less than those specified below:

Each Employee Policy Limit

By Accident By Disease By Disease
$1,000,000 $1,000,000 $1,000,000

Longshore and Harbor Worker's Act and Jones Act coverage, as applicable, with
respect to any work by Tenant's employees on or about the Property and on any
improvements.

4) Builder's Risk Insurance. As applicable, Tenant shall procure and
maintain builder's risk insurance in an amount reasonably satisfactory to
State during construction, replacement. or material alteration of the
Property or imprevements on the Property. Coverage shall be in place
until such work 1s completed and evidence of completion is provided to
State.

(5) Business Auto Policy Insurance. As applicable, Tenant shall procure and
maintain a business auto policy. The insurance must include liability
coverage with limits not less than those specified below:

Description Each Accident
Bodily Injury and Property Damage $1,000,000

Terms of Insurance. The policies required under Subsection 10.3 shall name the
State of Washington, Department of Natural Rescurces as an additional insured
(except for State of Washington Worker's Compensation coverage, and Federal
Jones’ Act and Longshore and Harbor Worker’s Act coverages). Furthermore, all
policies of insurance described in Subsection10.3 shall meet the following
requirements:

(D) Policies shall be written as primary policies not contributing with and not
in excess of coverage that State may carry;

(2) Policies shall expressly provide that such insurance may not be canceled
or nonrenewed with respect to State except upon forty-five (45) days prior
written notice from the insurance company to State;
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(3) To the extent of State’s insurable interest, property coverage shall {*».
expressly provide that all proceeds shall be paid jointly to State and !?gi
Tenant; ;;1

4 All liability policies must provide coverage on an occurrence basis; and
(5) Liability policies shall not include exclusions for cross liability.

(©) Proof of Insurance. Tenant shall furnish evidence of insurance in the form of a
Certificate of Insurance satisfactory to the State accompanied by a checklist of
coverages provided by State, executed by a duly authorized representative of each
insurer showing compliance with the insurance requirements described in section
10, and, if requested, copies of policies to State. The Certificate of Insurance
shall reference the State of Washington, Department of Natural Resources and the
lease number. Receipt of such certificates or policies by State does not constitute
approval by State of the terms of such policies. Tenant acknowledges that the
coverage requirements set forth herein are the minimum limits of insurance the
Tenant must purchase to enter into this agreement. These limits may not be
sufficient to cover all liability losses and related claim settlement expenses.
Purchase of these limits of coverage does not relieve the Tenant from liability for
losses and settlement expenses greater than these amounts.

10.4 State's Acquisition of Insurance. [f Tenant fails to procure and maintain the insurance
described above within fifteen (15) days after Tenant receives a notice to comply from State,
State shall have the right to procure and maintain comparable substitute insurance and to pay the
premiums. Tenant shall pay to State upon demand the full amount paid by State, together with
interest at the rate provided in Subsection 6.2 from the date of State's notice of the expenditure
until Tenant's repayment.

SECTION 11 MAINTENANCE AND REPAIR
11.1  State's Repairs. State shall not be required to make any alterations, maintenance,
replacements, or repairs in. on, or about the Property, or any part thereof, during the Term.
11.2  Tenant's Repairs, Alteration, Maintenance and Replacement.

(a) Tenant shall, at its sole cost and expense, keep and maintain the Property and all
improvements (regardless of ownership) in good order and repair, in a clean,
attractive, and safe condition.

(b) Tenant shall, at its sole cost and expense, make any and all additions, repairs,
alterations, maintenance, replacements, or changes to the Property or to any

improvements on the Property which may be required by any public authority.
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All additions, repairs, alterations, replacements or changes to the Property and to i‘;:i,'
any improvements on the Property shall be made in accordance with, and 1%!
ownership shall be governed by, Section 7, above, ol

SECTION 12 DAMAGE OR DESTRUCTION

In the event of any damage to or destruction of the Property or any improvements,
Tenant shall promptly give written notice to State. Unless otherwise agreed in
writing, Tenant shall promptly reconstruct, repair, or replace the Property and any
improvements as nearly as possible to its condition immediately prior to the
damage or destruction.

Tenant's duty to reconstruct, repair, or replace any damage or destruction of the
Property or any improvements on the Property shall not be conditioned upon the
availability of any insurance proceeds to Tenant from which the cost of repairs
may be paid.

Unless this Lease is terminated by mutual agreement, there shall be no abatement
or reduction in rent during such reconstruction, repair, and replacement.

Any insurance proceeds payable by reason of damage or destruction shail be first
used to restore the real property covered by this Lease, then to pay the cost of the
reconstruction, then to pay the State any sums in arrears, and then to Tenant.

In the event Tenant is in default under the terms of this Lease at the time damage
or destruction occurs, State may elect to terminate the Lease and State shall then
have the right to retain any and all insurance proceeds payable as a result of the
damage or destruction.

SECTION 13 CONDEMNATION

13.1  Definitions.

(a)

(b)

Form Date: 07/2003

Taking. The term “taking,” as used in this Lease, means the taking of all or any
portion of the Property and any improvements thereon under the power of
eminent domain. either by judgment or settlement in lieu of judgment. Taking
also means the taking of all or a portion of the Property and any improvements
thereon to the extent that the Permitted Use is prevented or, in the judgment of
State, the Property is rendered impractical for the Permitted Use. A total taking
occurs when the entire Property is taken. A partial taking occurs when the taking
does not constitute a total taking as defined above.

Voluntary Conveyance. The terms “total taking” and “partial taking” shall
include a voluntary conveyance, in lieu of formal court proceedings, to any
agency, authority, public utility, person, or corporate entity empowered to
condemn property.
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(c) Date of Taking. The term “date of taking” shall mean the date upon which title to the
Property or a portion of the Property passes to and vests in the condemnor or the
effective date of any order for possession if issued prior to the date title vests in the
condemnor.

13.2  Effect of Taking. If during the Term there shall be a total taking, the leasehold estate of
Tenant in the Property shall terminate as of the date of taking. If this Lease is terminated, in
whole or in part. all rentals and other charges payable by Tenant to State and attributable to the
Property taken shall be paid by Tenant up to the date of taking. If Tenant has pre-paid rent,
Tenant will be entitled to a refund of the pro rata share of the pre-paid rent atiributable to the
period after the date of taking. In the event of a partial taking, there shall be a partial abatement
of rent from the date of taking in a percentage equal to the percentage of Property taken.

13.3  Allocation of Award. State and Tenant agree that in the event of any condemnation, the
award shall be allocated between State and Tenant based upon the ratio of the fair market value
of Tenant's leasehold estate and Tenant-Owned Improvements on the Property and State's
interest (a} in the Property, (b} in the reversionary interest in Tenant-Owned Improvements, and
(c) in State-Owned Improvements. In the event of a partial taking, this ratio will be computed on
the basis of the portion of Property or improvements taken. If Tenant and State are unable to
agree on the allocation, it shall be submitted to binding arbitration in accordance with the rules of
the American Arbitration Association.

SECTION 14 DEFAULT AND REMEDIES
(a)  Tenant shall be in default of this Lease on the occurrence of any of the following:
() Failure to pay Annual Rent or other expenses when due;

{2} Failure to comply with any law, regulation, policy, or order of any lawful
governmental authority;

(3) Failure to comply with any other provision of this Lease;

{4y Two or more defaults over a period of time, or a single serious default,
that demonstrates a reasonable likelihood of future defaults in the absence
of corrective action by Tenant; or

{5) Proceedings are commenced by or against Tenant under any bankruptcy
act or for the appointment of a trustee or receiver of Tenants' property.

b A default shall become an event of default ("Event of Default") if Tenant fails to
cure the default within sixty days after State provides Tenant with written notice
of default, which specifies the nature of the default. 14 (b) here (OPTIONAL)
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(c) Upon an Event of Default, State may terminate this Lease and remove Tenant by 3
summary proceedings or otherwise. State may also, without terminating this =]
Lease, relet the Property on any terms and conditions as State in its sole discretion Pl
may decide are appropriate. If State elects to relet, rent received by it shall be
applied: (1) to the payment of any indebtedness other than rent due from Tenant
to State; (2) to the payment of any cost of such reletting; (3) to the payment of the
cost of any alterations and repairs to the Property; and, (4) to the payment of rent
and leasehold excise tax due and unpaid under this Lease. Any balance shall be
held by State and appiied to Tenant's future rent as it becomes due. Tenant shall
be responsible for any deficiency created by the reletting during any month and
shall pay the deficiency monthly. State's reentry or repossession of the Property
under this subsection shall not be construed as an efection to terminate this Lease
or cause a forfeiture of rents or other charges to be paid during the balance of the
Term, unless State gives a written notice of termination to Tenant or termination
is decreed by legal proceedings. State may at any time after reletting elect to
terminate this Lease for the previous Event of Default.

SECTION 15 ENTRY BY STATE

State shall have the right to enter the Property at any reascnable hour to inspect for compliance
with the terms of this Lease.

SECTION 16 DISCLAIMER OF QUIET ENJOYMENT

As indicated in Section 1.1, this Lease is subject to all valid recorded interests of third parties, as
well as rights of the public under the Public Trust Doctrine or federal navigation servitude, and
treaty rights of Indian Tribes. State believes that its grant of the Lease is consistent with the
Public Trust Doctrine and that none of the identified interests of third parties will materially and
adversely affect Tenant’s right of possession and use of the Property as set forth herein, but
makes no guaranty or warranty to that effect. Tenant and State expressly agree that Tenant shail
be responsible for determining the extent of its right to possession and for defending its leasehold
interest. Consequently, State expressly disclaims and Tenant expressly releases State from any
claim for breach of any implied covenant of quiet enjoyment with respect to the possession of the
Property. This disclaimer includes, but is not limited to, interference arising from or in
connection with access or other use rights of adjacent property owners or the public over the
water surface or in or under the water column, including rights under the Public Trust Doctrine;
rights held by Indian Tribes; and the general power and authority of State and the United States
with respect to aquatic lands, navigable waters. bedlands, tidelands, and shorelands. In the event
Tenant is evicted from the Property by reason of successful assertion of any of these rights, this
Lease shall terminate as of the date of the eviction. In the event cf a partial eviction, Tenant's
rent obligations shall abate as of the date of the partial eviction, in direct proportion to the extent
of the eviction, but in all other respects, this Lease shall remain in full force and effect.
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SECTION 17 NOTICE 13,

Any notices required or permitted under this Lease may be personally delivered, delivered by b
facsimile machine, or mailed by certified mail, return receipt requested, to the following
addresses or to such other places as the parties may direct in writing from time to time:

State: DEPARTMENT OF NATURAL RESOURCES
Shoreline District Aquatics Region
950 Farman Avenue North
Enumclaw, WA 98022-9282

Tenant: SEVEN J'S INVESTMENT LIMITED PARTNERSHIP
PO Box 687
Burley, WA 98322

A notice shall be deemed given and delivered upon perscnal delivery, upon receipt of a
confirmation report if delivered by facsimile machine, or three (3) days after being mailed as set
torth above, whichever is applicable.

SECTION 18 MISCELLANEOUS

18.1 Autherity. Tenant and the person or persens executing this Lease on behalf of Tenant
represent that Tenant is qualified to do business in the State of Washington. that Tenant has full
right and authority to enter into this Lease, and that each and every person signing on behalf of
Tenant is authorized to do sc. Upon State's request, Tenant will provide evidence satisfactory to
State confirming these representations. This Lease is entered into by State pursuant to the
authority granted it in Chapters 79.90 to 79.96 RCW and the Constitution of the State of
Washington.

18.2  Successors and Assigns. This Lease shall be binding upon and inure tc the benefit of the
parties, their successors and assigns.

18.3 Headings. The headings used in this Lease are for convenience only and in no way
define, limit, or extend the scope of this Lease or the intent of any provision.

18.4 Entire Agreement. This Lease, including the exhibits and addenda, if any, contains the
entire agreement of the parties. All prior and contemporaneous agreements, promises,
representations, and statements relating to this transaction or to the Property, if any, are merged
into this Lease.

18.5 Waiver. The waiver by State of any breach or default of any term, covenant, or
condition of this Lease shall not be deemed to be a waiver of such term, covenant, or condition:
of any subsequent breach cr default of the same; or of any other term, covenant, or condition of
this Lease. State’s acceptance of a rental payment shall not be construed to be a waiver of any
preceding or existing breach other than the failure to pay the particular rental payment that was
accepted.
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18.6 Cumulative Remedies. The rights and remedies of State under this Lease are ;‘3,
cumulative and in addition to all other rights and remedies afforded to State by law or equity or ;‘g‘
otherwise. f
18.7 Time is of the Essence. TIME IS OF THE ESSENCE as to each and every provision of
this Lease. .

18.8 Language. The word “Tenant” as used in this Lease shall be applicable to one or more
persons, as the case may be. The singular shall include the plural, and the neuter shall include
the masculine and feminine. If there is more than one Tenant, their obligations shall be joint and
several. The word ‘persons.” whenever used. shall include individuals, firms, associations, and
corporations. )

18.9  Invalidity. If any provision of this Lease shall prove to be invalid, void, or illegal, it
shall in no way affect, impair, or invalidate any other provision of this Lease.

18.10 Applicable Law and Venue. This Lease shall be interpreted and construed in
accordance with the laws of the State of Washington. Any reference to a statute shall mean that
statute as presently enacted or hereafter amended or superseded. Venue for any action arising
out of or in connection with this Lease shall be in the Superior Court for Thurston County,
Washington.

18.11 Recordation. Tenant shall record this Lease or a memorandum documenting the
existence of this Lease in the county in which the Property is located, at Tenant’s sole expense.
The memorandum shall, at a minimum, contain the Property description. the names of the parties
to the Lease, the State’s lease number, and the duration of the Lease. Tenant shall provide State
with recording information, including the date of recordation and file number. Tenant shall have
thirty (30) days from the date of delivery of the final executed agreement to comply with the
requirements of this subsection. [f Tenant fails to record this Lease, State may record it and
Tenant shall pay the costs of recording upon State's demand.

18.12 Modification. Any modification of this Lease must be in writing and signed by the
parties. State shall not be bound by any oral representations or statements.
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THIS AGREEMENT requires the signature of all parties and is executed as of the date of the last 1}3,
signature below. .@

(XN

Tenant: SEVEN I'S INVESTMENT
LIMITED PARTNERSHIP

A
7 -
! . . ™
Dated: MUZ/}/V’ 2/.2005 By:% i Q AP

/ 7 STWOHNSON
Title: Limited Partner

Address: PO Box 687
Burley, WA 98322

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES

Dated: %é/é ,}9/‘ By:
/ - DOUG/SUTHERLAND
=5 “\M Title; Commissioner of Public Lands

Address: 950 Farman Avenue North
Enumclaw, WA 98022-9282

Standard Comn?exq al&easg_..
Approved asto F orm\f‘Ef, 2003 PROCFED
by Mike Grossmann D w e

Assistant Attorney General
State of Washington
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TENANT ACKNOWLEDGMENT !:J:
=)
fed,
' Lad
STATE OF __l-Jash ny fon )
o s ) ss
COUNTY OF_Sis Aom,sA )
On this 3 day of /—1 bt rn , 2005, before me personally appeared

STEVEN JOHNSON to me known to be the Limited Partner of the partnership that executed the
within and foregoing instrument, and acknowledged said instrument to be the free and vcluntary
act and deed of said partnership, for the uses and purposes therein mentioned, and on oath stated
that he was authorized to execute said instrument.

JOHN L. CLARK
IN WITNESS WHEREOF, [ have hereunto set my harisanipfEwASHINGTRI] seal the
day and year first above written. NOTARY --e-- PUBLIC

S My Commission Expires 1-22-08

T K ) y o ,
‘ -y oo niNGTOM ZA < (lart
fan - PUBLIC /

mitse . FRIFESs 1-22[-08 Te Aq /. C/‘“_/( |
M (Type/Print Name)
Notary Public in and for the State of Washington
residing at: Cveatr
My Commission Expires: //ZZ /2 D
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STATE ACKNOWLEDGMENT N

STATE OF WASHINGTON )
)ss

County of ‘\_\f\bu‘é"m” )

ok

On this Q/Q day of \C{J;M@W , 200@, personally
appeared before me DOUG SUTHERLAND, to ¥he known to be the
Commissioner of Public Lands of the Department of Natural Resources, State of
Washington, who executed the within and foregoing instrument on behalf of the
State of Washington, and acknowledged said instrument to be the free and
voluntary act and deed of the State of Washington for the uses and purposes
therein mentioned, and on oath stated that [he/she] was authorized to execute said
instrument and that the seal affixed is the official seal of the Commissioner of
Public Lands for the State of Washington.

IN WITNESS WHEREOF, I have hereunto set my hand and seal the day and year

first above written.
@mﬂn@ St
[ %OV\ I+ Q H - ]

(Type/Print Name)
Notary Publig inyand for the State of Washington
residing at: U -
My Commission Expirés: __ 53~ (- (%O
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EXHIBIT B i

PLAN OF DEVELOPMENT, OPERATION, AND
MAINTENANCE

LEASE No. 22-A02332

Seven J’s Investment Limited Partnership
Marina
- P.O. Box 687
Burley, WA 98322

DESCRIPTION OF THE PROPERTY AND FACILITY

The Port Washington Marina is an §0-slip private marina located on the south shore of the Port
Washington Narrows. located in Bremerton, Kitsap County, Washington. The adjacent tidelands
and uplands are owned and operated by Tenant, Seven J’s Investment Limited Partnership, a
Washington Partnership formed in 1983. The marina can accommodate vessels up to 60 fi in
length. This marina has been in place since 1974

The “Tenant-Owned Improvements” (Section 7.2 of lease) include: Sixty three (63) creoscte
pilings, one (1) floating house Barge, six (6) floating piers and thirty six (36) finger floats. The
marina dees allow live aboards and currently less then eight slips are used as a primary residence.
The marina currently has one (1) house barge which is not currently lived in. They have one (1)
operational pump out which is available to the vessels in the marina and each slip has access to
power, water and phone.

The floats appear to be in good shape and we did not witness any exposed Styrofoam.

The building, which is mostly over privately owned tidelands, contains an office, laundry room
and restroom facilities.

Future use and Conditions

The existing owner will continue the current use as a commercial marina. In the future he plans
on expanding the marina to the East. Repairs to the improvements will be made after permits
from the appropriate agencies have been received.

Exhibit B 1 of5 22-074729
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SECTION 2 USE
2.1 PERMITTED USE

Permitted use is for recreational and commercial vessel mocerage and marine pump out facility
only. Up to 10% of the available slips (eight (8)) can be used as permanent residence as per
WAC 332-30-106. The owner states that to the best of his knowledge less than 10% of slips in
the marina are being used for residential use.

BEST MANAGEMENT PRACTICES

Tenant will achere to thé Best Management Practices (BMP’s) set forth in the Department of
Ecclogy’s Resource Manual for Pollution Prevention in Marina’s handbook as well as any future
technological advancements that would improve the safety or environmental aspect of the
facility.

Requirements

The following operational EMP’s are required by Washington State Department of Ecology, and
are included in the Resource Manual for Pollution Prevention in Marinas. They include specific
methods addressing:

Compliance with BMP’s

Education of empleyees and customers regarding required BMP’s
Bilge water management and fueling practices

Hazardous Waste

Used Oil

Sewage management

Selid waste

Spill Prevention and Response

Pollution Preventon for boaters in your marina

Stens To Be Taken To Keep Facility In Good Repair

Tenant and/or Marina Manager will make frequent and periodic inspections of the facility to
determine if any part of the facility is in need of repair, paying cleose attention to the BMP’s and
overall safety of the area.

Hazardous Materials
Seven J’s Investment Limited Partnership agrees there will be no hazardous materials maintained
on the premises, excluding gasoline and/cr diesel fuel.

Spill Prevention and Response

The marina must purchase encugh spill response equipment to respond adequately to the largest
credible spill reasonably anticipated. These include but are not limited to: booms, fire
extinguishers, pumps and communication devices.
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¢ (lear and easy to understand signage must be posted at the entry of each of the six (6) b
floating piers. One sign also needs to be located upland at the extreme high water mark o,
and/or entrance to the main float dock.

Pollution Prevention

Seven J’s Investment Limited Partnership agrees to comply with all regulatory requirements
relating to pollution control and prevention. Facility policies will be designed to encourage
pollution prevention. Tenant will work in good faith, to find the best means possible, to reduce
the risk of leakage and/or seepage of wastewater into the natural environment.

SECTION 4 RENT

4.1 Annual Rent. The floating home constructed on the barge by WAC is considered a non
water dependant rent. The barge is approximately 20 by 40 feet and will be charged at a non
water dependant rate. The annual rent is calculated by multiplying the square footage of the
floating home by the assessed adjacent upland square foot value and multiplying that value by
095 (9.5% rate of return). It is the responsibility of Port Washington Narrows to notify the
Department if the floating home leaves the marina so that we can adjust the rent. The filled
parking lot, buildings and bulkhead will also be charged a non water dependant rent.

SECTION 7 IMPROVEMENTS

7.1 Existing Improvements. Currently a portion of state owned aquatic lands is being occupied
by the following improvements:

a. 63 creosote piling

b. Concrete bulkhead and fill which supports a portion of the parking lot.

c. Rock bulkhead and fill which serves as protection for the uplands.

d. Two buildings ’

At this time the state asserts ownership of the concrete bulkhead and abutting parking area but
does not at this time claim ownership of the remaining improvements.

7.3 CONSTRUCTION AND 7.5 UNAUTHORIZED IMPROVEMENTS

The state shall be notified of any repairs that may impact the environment or requiring any
regulatory permit approval. Any new construction requires authorization from the State. Any
expansion or decrease in the lease description will require an amendment to the lease.

All repairs and replacement to the existing structures must have State’s prior consent and must
have all regulatory permits approved before any repairs or replacements can commence. Prior to
construction, Tenant shall also provide State with documentation showing that Tenant has
consulted with (a) the National Marine Fisheries Service (NFMS) and the United States Fish and
Wildlife Service (USFWS) as may be required under the Endangered Species Act; and Tenant
shall incorporate into its construction plans and implement any measure required by NMFS and
USFWS.
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.
All repairs and maintenance to the existing structures will be made of NONTOXIC treated wood, ¥'§f
or other environmentally friendly materials. such as concrete, steel or plastic. Where possible, N
the pier decking should include sections of aluminum grating to allow additional light b

penetration to the water. The float systems must not have exposed styrofoam. The operations of
the facility must meet or exceed all state and federal minimum requirements relating to safety
standards, paying attention to the mechanical, electrical, and safety aspects of the dock and floats.
Any defects must be corrected as soon as possible.

SECTION 8 ENVIRONMENTAL LIABILITY/RISK ALLOCATIONS

8.3 CURRENT CONDITIONS, DUTY OF UTMOST CARE, AND DUTY TO
INVESTIGATE -

Tenant has not performed baseline sampling within the leased area of marina. However. they
have removed all man made debris within the leasehold.

8.4 Notification and Reporting. Seven J's Investment Limited will notify the State of any
violation received from any regulatory agency. In addition to reviewing any plans associated
with remedying the violation, the State may attach additional requirements for state-owned
aquatic lands.

SECTION 9 ASSIGNMENT AND SUBLETTING

9.4 Terms of Subleases. Tenant shall not sublease moorage slips for a term of more than one
year without (a) obtaining State’s prior written consent; and (b) ensuring that these moorage
agreements conform to the sublease requirements in Subsection 9.4 of the Lease. Upland areas
and tidelands under fee ownership of the Tenant are primarily devoted to boatyard uses and
access to leased aquatic lands. Aquatic lands leased by Tenant are primarily used for marina
operations.

SECTION 16 ENTRY BY STATE

An inventory and site inspection of the Port Washington Marina was conducted by Mark
Mauren, Shannon Soto and Melissa Montgomery, of the Department of Natural Resources
(DNR) in September of 2004. Routine site inspection by the DNR Land Manager is planned for
once a year.

Facility Maintenance

Regular periodic inspection and regular maintenance will be performed by the Tenant to maintain
the improvements located on the aquatic lands leased from the Department of Natural Resources,
Division of Aquatic Lands and adjoining tidelands and uplands owned by the Tenant.
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The commercial marina will be maintained and operated in accordance with the rules, regulations %;:
s . - » - . . . i
and requirements imposed by local, state, and federal governmental agencies with jurisdiction o,
over the operations of the Tenant. i

SECTION 19 MISCELLANEOUS

Steven Johnson, Senior Partner is the person or persons executing this lease on behalf of Seven
J’s Investment Limited Partnership (“Tenant™).
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

AQUATIC LANDS COMMERCIAL LEASE
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

AQUATIC LANDS LEASE
(Commercial)

AQUATIC LANDS LEASE NO. 22-A02332

THIS LEASE is made by and between the STATE OF WASHINGTON, acting through the
Department of Natural Resources (“State”), and SEVEN J'S INVESTMENT LIMITED
PARTNERSHIP, a partnership (“Tenant”).

BACKGROUND

Tenant desires to lease the aquatic lands commonly known as Port Washington Narrows, which
is a harbor area located in Kitsap County, Washington, from State, and State desires to lease the
property to Tenant pursuant to the terms and conditions of this Lease.

THEREFORE, the parties agree as follows:
SECTION1 PROPERTY

11 Property Defined. State leases to Tenant and Tenant leases from State the real property
described in Exhibit A together with all the rights of State, if any, to improvements on and
easements benefiting the Property, but subject to the exceptions and restrictions set forth in this
Lease (collectively the “Property”). This Lease is subject to all valid interests of third parties
noted in the records of Kitsap County, or on file in the office of the Commissioner of Public
Lands, Olympia, Washington; rights of the public under the Public Trust Doctrine or federal
navigation servitude; and treaty rights of Indian Tribes. Not included in this Lease are any right
to harvest, collect or damage any natural resource, including aquatic life or living plants, any
water rights, or any mineral rights, including any right to excavate or withdraw sand, gravel, or
other valuable materials. State reserves the right to grant easements and other land uses on the
Property to others when the easement or other land uses will not unreasonably interfere with
Tenant's Permitted Use.

1.2 Survey, Maps, and Plans. In executing this Lease, State is relying on the surveys, plats,
diagrams, and/or legal descriptions provided by Tenant. Tenant is not relying upon and State is
not making any representations about any survey, plat, diagram, and/or legal description
provided by State.

1.3 Inspection. State makes no representation regarding the condition of the Property,
improvements located on the Property, the suitability of the Property for Tenant's Permitted Use,
compliance with governmental laws and regulations, availability of utility rights, access to the
Property or the existence of hazardous substances on the Property. Tenant has inspected the
Property and accepts it “AS IS.”
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SECTION2 USE

2.1 Permitted Use. Tenant shall use the Property for recreational and commercial vessel
moorage and a marine pump out facility (the “Permitted Use”), and for no other purpose. The
Permitted Use is described or shown in greater detail in Exhibit B, the terms and conditions of
which are incorporated by reference and made a part of this Lease. The parties agree that this is
a mixed use, with 174,000 square feet of water-dependent use and 2,831 square feet of nonwater-
dependent use.

2.2  Restrictions on Use. Tenant shall not cause or permit any damage to natural resources
on the Property. Tenant shall also not cause or permit any filling activity to occur on the
Property. This prohibition includes any deposit of rock, earth, ballast, refuse, garbage, waste
matter (including chemical, biological or toxic wastes), hydrocarbons, any other pollutants, or
other matter in or on the Property, except as approved in writing by State. Tenant shall neither
commit nor allow waste to be committed to or on the Property. If Tenant fails to comply with all
or any of the restrictions on the use of the Property set out in this Subsection 2.2, State shall
notify Tenant and provide Tenant a reasonable time to take all steps necessary to remedy the
failure. If Tenant fails to do so in a timely manner, then State may take any steps reasonably
necessary to remedy this failure. Upon demand by State, Tenant shall pay all costs of such
remedial action, including but not limited to the costs of removing and disposing of any material
deposited improperly on the Property. This section shall not in any way limit Tenant's liability
under Section 8, below.

2.3  Conformance with Laws. Tenant shall, at all times, keep current and comply with all
conditions and terms of any permits, licenses, certificates, regulations, ordinances, statutes, and
other government rules and regulations regarding its use or occupancy of the Property.

2.4  Liens and Encumbrances. Tenant shall keep the Property free and clear of any liens
and encumbrances arising out of or relating to its use or occupancy of the Property.

SECTION3 TERM

3.1  Term Defined. The term of this Lease is thirty (30) years (the “Term”), beginning on the
1st day of November, 2004 (the “Commencement Date”), and ending on the 31st day of October,
2034 (the “Termination Date”), unless terminated sooner under the terms of this Lease.

3.2 Renewal of the Lease. Tenant shall have the option to renew this Lease for zero (0)
additional terms of N/A years each. The initial Term of this Lease, and all renewal terms, shall
not exceed Thirty (30) years in the aggregate. Tenant shall exercise this option by providing
written notice of its election to renew at least ninety (90) days prior to the Termination Date of
the initial Term or any renewal term of this Lease. Tenant shall not be entitled to renew if it is in
default under the terms of this Lease at the time the option to renew is exercised. The terms and
conditions of any renewal term shall be the same as set forth in this Lease, except that rent shall
be recalculated, the required amounts of financial security may be revised, and provisions
dealing with hazardous waste or impacts to natural resources may be changed at the time of the
renewal.
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3.3  Delay in Delivery of Possession. If State, for any reason whatsoever, cannot deliver
possession of the Property to Tenant on the Commencement Date, this Lease shall not be void or
voidable, nor shall State be liable to Tenant for any loss or damage resulting from the delay in
delivery of possession. In such event, the date of delivery of possession shall be the
Commencement Date for all purposes, including the payment of rent. In the event Tenant takes
possession before the Commencement Date, the date of possession shall be the Commencement
Date for all purposes, including the payment of rent. If the Lease Term commences earlier or
later than the scheduled Commencement Date, the Termination Date shall be adjusted
accordingly.

3.4  End of Term. Upon the expiration or termination of the Term or extended term, as
applicable, Tenant shall surrender the Property to State in the same or better condition as on the
Commencement Date, reasonable wear and tear excepted.

3.5  Hold Over. If Tenant remains in possession of the Property after the Termination Date,
the occupancy shall not be an extension or renewal of the Term. The occupancy shall be a
month-to-month tenancy, on terms identical to the terms of this Lease, which may be terminated
by either party on thirty (30) days written notice. The monthly rent during the holdover shall be
the same rent which would be due if the Lease were still in effect and all adjustments in rent
were made in accordance with its terms. If State provides a notice to vacate the Property in
anticipation of the termination of this Lease or at any time after the Termination Date and Tenant
fails to do so within the time set forth in the notice, then Tenant shall be a trespasser and shall
owe the State all amounts due under RCW 79.01.760 or other applicable law.

SECTION 4 RENT

4.1 Annual Rent. Until adjusted as set forth below, Tenant shall pay to State an annual rent,
consisting of One Thousand One Hundred Ninety Two Dollars and Forty Seven Cents
($1,192.47) related to the water-dependent use, and Seven Hundred Sixteen Dollars and Thirty
Cents ($716.30) related to the non water-dependent use. The annual rent, as it currently exists or
as adjusted or modified (the “Annual Rent”), shall be due and payable in full on or before the
Commencement Date, and on or before the same date of each year thereafter.

4.2  Payment Place. Payment is to be made to Financial Management Division, 1111
Washington St SE, PO Box 47041, Olympia, WA 98504-7041.

4.3 Adjustment Based on Use. Annual Rent is based on Tenant's Permitted Use of the
Property, as described in Section 2 above. If Tenant's Permitted Use changes, the Annual Rent
shall be adjusted as appropriate for the changed use.
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44  Rent Adjustments for Water-Dependent Uses.

(a) Inflation Adjustment. State shall adjust water-dependent rent annually pursuant
to RCW 79.90.450 -902, except in those years in which the rent is revalued under
Subsection 4.4(b) below. This adjustment shall be effective on the anniversary of
the Commencement Date.

(b) Revaluation of Rent. State shall, at the end of the first four-year period of the
Term, and at the end of each subsequent four-year period, revalue the
water-dependent Annual Rent in accordance with RCW 79.90.450-.902.

© Rent Cap. After the initial year's rent is determined under Subsection 4.1, rent
may increase by operation of Subsection 4.4(a) or 4.4(b). If application of the
statutory rent formula for water-dependent uses would result in an increase in the
rent attributable to such uses of more than fifty percent (50%) in any one year, the
actual increase implemented in such year shall be limited to fifty percent (50%) of
the then-existing rent, in accordance with RCW 79.90.490. The balance of the
increase determined by the formula shall be deferred to subsequent years and
added to the next and subsequent years' rental increases until the full amount of
the increase is lawfully implemented.

4.5  Rent Adjustments for Nonwater-Dependent Uses.

(a) Inflation Adjustment. Except in those years in which the rent is revalued under
Subsection 4.5 (b), below, State shall adjust the nonwater-dependent rent annually
on the anniversary of the Commencement Date by an amount equal to the
percentage increase in the most recently published Consumer Price Index, All
Urban Consumers, for the Seattle-Everett SMSA, over the Consumer Price Index
for the preceding anniversary of the Commencement Date. All items 1982-84 =
100, as published by the US Department of Labor, Bureau of Labor Statistics, If
publication of the Consumer Price Index is discontinued, a reliable governmental
or other nonpartisan publication evaluating the information used in determining
the Consumer Price Index shall be used.

(b) Revaluation of Rent. State shall, at the end of the first four-year period of the
Term, and at the end of each subsequent four-year period, revalue the nonwater-
dependent Annual Rent to reflect the then-current fair market rent. In the event
that agreement cannot be reached between State and Tenant on the fair market
rental value, the valuation shall be submitted to a review board of appraisers. The
board shall consist of three members, one selected by and at the cost of Tenant; a
second member selected by and at the cost of State; and a third member selected
by the other two members with the cost shared equally by State and Tenant. The
decision of the majority of the board shall be binding on both parties. Until the
new rent is established by agreement or by the review board, Tenant shall pay rent
in the same amount established for the preceding year. If additional rent is
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required as a result of this review, Tenant shall pay the additional rent within ten
(10) days of the board's decision. If a refund is required as a result of this review,
State shall pay the refund within ten (10) days of the board's decision.

4.6 Rent Adjustment Procedures.

(a) Notice of Rent Adjustment.
Notice of any adjustments to the Annual Rent that are allowed by Subsection 4.4
(b) and 4.5 (b) shall be provided to Tenant in writing no later than ninety (90)
days after the anniversary date of the Lease.

(b) Procedures on Failure to make Timely Adjustment.
In the event the State fails to provide the notice required in Subsection 4.6(a), it
shall be prohibited from collecting any adjustments to rent only for the year in
which it failed to provide notice. No failure by State to adjust Annual Rent
pursuant to Subsection 4.6(a) shall affect the State's right to establish Annual Rent
for a subsequent lease year as if the missed or waived adjustment had been
implemented. The State may adjust, bill, and collect Annual Rent prospectively
as if any missed or waived adjustments had actually been implemented. This
includes the implementation of any inflation adjustment and any rent revaluations
that would have been authorized for previous lease years.

SECTION S OTHER EXPENSES
During the Term, Tenant shall pay the following additional expenses:

5.1  Utilities. Tenant shall pay all fees charged for utilities in connection with the use and
occupancy of the Property, including but not limited to electricity, water, gas, and telephone
service.

5.2 Taxes and Assessments. Tenant shall pay all taxes (including leasehold excise taxes),
assessments, and other governmental charges, of any kind whatsoever, applicable or attributable
to the Property, Tenant's leasehold interest, the improvements, or Tenant's use and enjoyment of
the Property.

5.3  Right to Contest. Tenant may, in good faith, contest any tax or assessment at its sole
cost and expense. At the request of State, Tenant shall furnish reasonable protection in the form
of a bond or other security, satisfactory to State, against any loss or liability by reason of such
contest.

5.4  Proof of Payment. Tenant shall, if required by State, furnish to State receipts or other
appropriate evidence establishing the payment of any amounts required to be paid under the
terms of this Lease.

5.5  Failure to Pay. If Tenant fails to pay any of the amounts due under this Lease, State

may pay the amount due, and recover its cost in accordance with the provisions of Section 6.
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SECTION 6 LATE PAYMENTS AND OTHER CHARGES

6.1 Late Charge. If any rental payment is not received by State within ten (10) days of the
date due, Tenant shall pay to State a late charge equal to four percent (4%) of the amount of the
payment or Fifty Dollars ($50), whichever is greater, to defray the overhead expenses of State
incident to the delay.

6.2  Interest Penalty for Past Due Rent and Other Sums Owed. If rent is not paid within
thirty (30) days of the date due, then Tenant shall, in addition to paying the late charges
determined under Subsection 6.1, above, pay interest on the amount outstanding at the rate of
one percent (1%) per month until paid. If State pays or advances any amounts for or on behalf of
Tenant, including but not limited to leasehold taxes, taxes, assessments, insurance premiums,
costs of removal and disposal of unauthorized materials pursuant to Section 2 above, costs of
removal and disposal of improvements pursuant to Section 7 below, or other amounts not paid
when due, Tenant shall reimburse State for the amount paid or advanced and shall pay interest on
that amount at the rate of one percent (1%) per month from the date State notifies Tenant of the
payment or advance.

6.3  No Accord and Satisfaction. If Tenant pays, or State otherwise receives, an amount less
than the full amount then due, State may apply such payment as it elects. In the absence of an
election, the payment or receipt shall be applied first to accrued taxes which State has advanced
or may be obligated to pay, then to other amounts advanced by State, then to late charges and
accrued interest, and then to the earliest rent due. State may accept any payment in any amount
without prejudice to State's right to recover the balance of the rent or pursue any other right or
remedy. No endorsement or statement on any check, any payment, or any letter accompanying
any check or payment shall constitute or be construed as accord and satisfaction.

6.4  No Counterclaim, Setoff, or Abatement of Rent. Except as expressly set forth
elsewhere in this Lease, rent and all other sums payable by Tenant pursuant to this Lease shall be
paid without the requirement that State provide prior notice or demand, and shall not be subject
to any counterclaim, setoff, deduction, defense or abatement.

SECTION 7 IMPROVEMENTS

7.1  Existing Improvements. On the Commencement Date, the following improvements are
located on the Property: sixty three (63) pilings, a bulkhead and filled retaining wall, and two
buildings ("Existing Improvements"). The above improvements are not owned by State. Also
located on the property is a bulkhead and abutting filled parking area (“State-Owned
Improvements™). The bulkhead abutting the filled parking area, and the filled parking area are
owned by State.

7.2  Tenant-Owned Improvements. So long as this Lease remains in effect, Tenant shall
retain ownership of all Existing Improvements, and all authorized improvements and trade
fixtures it may place on the Property (collectively "Tenant-Owned Improvements"). Tenant-
Owned Improvements shall not include any construction, reconstruction, alteration, or addition
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to any Unauthorized Improvements as defined in Subsection 7.5 below. No Tenant-Owned
Improvements shall be placed on the Property without State's prior written consent.

7.3  Construction. Prior to any construction, alteration, replacement, removal or major repair
of any improvements (whether State-Owned or Tenant-Owned), Tenant shall submit to State
plans and specifications which describe the proposed activity. Construction shall not commence
until State has approved those plans and specifications in writing and Tenant has obtained a
performance and payment bond in an amount equal to 125% of the estimated cost of
construction. The performance and payment bond shall be maintained until the costs of
construction, including all laborers and material persons, have been paid in full. State shall have
sixty (60) days in which to review the proposed plans and specifications. The plans and
specifications shall be deemed approved and the requirement for State’s written consent shall be
treated as waived, unless State notifies Tenant otherwise within the sixty (60) days. Upon
completion of construction, Tenant shall promptly provide State with as-built plans and
specifications. State’s consent and approval shall not be required for any routine maintenance or
repair of improvements made by the Tenant pursuant to its obligation to maintain the Property in
good order and repair that does not result in the construction, alteration, replacement, removal, or
major repair of any improvements on the Property.

7.4  Removal. Tenant-Owned Improvements shall be removed by Tenant by the Termination
Date unless State notifies Tenant that the Tenant-Owned Improvements may remain. If the State
elects for the Tenant-Owned Improvements to remain on the Property after the Termination
Date, they shall become the property of State without payment by State (if the provisions of
RCW 79.94.320 or RCW 79.95.040 apply, Tenant shall be entitled to the rights provided in the
statute). To the extent that Tenant-Owned Improvements include items of personal property
which may be removed from the leasehold premises without harming the Property, or
diminishing the value of the Property or the improvements, the State asserts no ownership
interest in these improvements unless the parties agree otherwise in writing upon termination of
this Lease. Any Tenant-Owned Improvements specifically identified as personal property in
Exhibit A or B shall be treated in accordance with this provision. Tenant shall notify State at
least one hundred eighty (180) days before the Termination Date if it intends to leave the Tenant-
Owned Improvements on the Property. State shall then have ninety (90) days in which to notify
Tenant that it wishes to have the Tenant-Owned Improvements removed or elects to have them
remain. Failure to notify Tenant shall be deemed an election by State that the Tenant-Owned
Improvements will remain on the Property. If the Tenant-Owned Improvements remain on the
Property after the Termination Date without State's actual or deemed consent, they still will
become the property of the State but the State may remove them and Tenant shall pay the costs
of removal and disposal upon State's demand.

7.5  Unauthorized Improvements. Improvements made on the Property without State's
prior consent pursuant to Subsection 7.3 or which are not in conformance with the plans
submitted to and approved by State (“Unauthorized Improvements”) shall immediately become
the property of State, unless State elects otherwise. Regardless of ownership of Unauthorized
Improvements, State may, at its option, require Tenant to sever, remove, and dispose of them,
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charge Tenant rent for the use of them, or both. If Tenant fails to remove an Unauthorized
Improvement upon request, State may remove it and charge Tenant for the cost of removal and
disposal.

SECTION 8 ENVIRONMENTAL LIABILITY/RISK ALLOCATION

8.1  Definition. “Hazardous Substance” means any substance which now or in the future
becomes regulated or defined under any federal, state, or local statute, ordinance, rule,
regulation, or other law relating to human health, environmental protection, contamination or
cleanup, including, but not limited to, the Comprehensive Environmental Response,
Compensation and Liability Act of 1980 (“CERCLA”), 42 U.S.C. 9601 ef seq., and
Washington's Model Toxics Control Act (“MTCA”), RCW 70.105D.010 et seq.

8.2  Use of Hazardous Substances. Tenant covenants and agrees that Hazardous Substances
will not be used, stored, generated, processed, transported, handled, released, or disposed of in,
on, under, or above the Property, except in accordance with all applicable laws.

83 Current Conditions, Duty of Utmost Care, and Duty to Investigate.

(a) State makes no representation about the condition of the Property. Hazardous
Substances may exist in, on, under, or above the Property. With regard to any
Hazardous Substances that may exist in, on, under, or above the Property, State
disclaims any and all responsibility to conduct investigations, to review any State
records, documents or files, or to obtain or supply any information to Tenant.

(b)  Tenant shall exercise the utmost care with respect to both Hazardous Substances
in, on, under, or above the Property as of the Commencement Date, and any
Hazardous Substances that come to be located in, on, under, or above the Property
during the Term of this agreement, along with the foreseeable acts or omissions of
third parties affecting those Hazardous Substances, and the foreseeable
consequences of those acts or omissions. The obligation to exercise utmost care
under this Subsection 8.3 includes, but is not limited to, the following
requirements:

(1) Tenant shall not undertake activities that will cause, contribute to, or
exacerbate contamination of the Property;

(2) Tenant shall not undertake activities that damage or interfere with the
operation of remedial or restoration activities on the Property or undertake
activities that result in human or environmental exposure to contaminated
sediments on the Property;

(3) Tenant shall not undertake any activities that result in the mechanical or

chemical disturbance of on-site habitat mitigation;
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(4) If requested, Tenant shall allow reasonable access to the Property by
employees and authorized agents of the Environmental Protection Agency,
the Washington State Department of Ecology, or other similar
environmental agencies; and

(5) If requested, Tenant shall allow reasonable access to potentially liable or
responsible parties who are the subject of an order or consent decree
which requires access to the Property. Tenant's obligation to provide
access to potentially liable or responsible parties may be conditioned upon
the negotiation of an access agreement with such parties, provided that
such agreement shall not be unreasonably withheld.

(c) It shall be Tenant's obligation to gather sufficient information concerning the
Property and the existence, scope, and location of any Hazardous Substances on
the Property, or adjoining the Property, that allows Tenant to effectively meet its
obligations under this lease.

8.4  Notification and Reporting.

(a) Tenant shall immediately notify State if Tenant becomes aware of any of the
following:

(1) A release or threatened release of Hazardous Substances in, on, under, or
above the Property, any adjoining property, or any other property subject
to use by Tenant in conjunction with its use of the Property;

(2) Any problem or liability related to, or derived from, the presence of any
Hazardous Substance in, on, under, or above the Property, any adjoining
property, or any other property subject to use by Tenant in conjunction
with its use of the Property;

(3) Any actual or alleged violation of any federal, state, or local statute,
ordinance, rule, regulation, or other law pertaining to Hazardous
Substances with respect to the Property, any adjoining property, or any
other property subject to use by Tenant in conjunction with its use of the
Property;

4) Any lien or action with respect to any of the foregoing; or,

(5) Any notification from the US Environmental Protection Agency (EPA) or
the Washington State Department of Ecology (DOE) that remediation or
removal of Hazardous Substances is or may be required at the Property.

{(b) Upon request, Tenant shall provide State with copies of any and all reports, studies,
or audits which pertain to environmental issues or concerns associated with the
Property, and which were prepared for Tenant and submitted to any federal, state or
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local authorities pursuant to any federal, state or local permit, license or law. These
permits include, but are not limited to, any National Pollution Discharge and
Elimination System Permit, any Army Corps of Engineers permit, any State
Hydraulics permit, any State Water Quality certification, or any Substantial
Development permit.

8.5 Indemnification.

(a) Tenant shall fully indemnify, defend, and hold State harmless from and against
any and all claims, demands, damages, natural resource damages, response costs,
remedial costs, cleanup costs, losses, liens, liabilities, penalties, fines, lawsuits,
other proceedings, costs, and expenses (including attorneys' fees and
disbursements), that arise out of, or are in any way related to:

(H The use, storage, generation, processing, transportation, handling, or
disposal of any Hazardous Substance by Tenant, its subtenants,
contractors, agents, employees, guests, invitees, or affiliates in, on, under,
or above the Property, any adjoining property, or any other property
subject to use by Tenant in conjunction with its use of the Property, during
the Term of this Lease or during any time when Tenant occupies or
occupied the Property or any such other property;

(2) The release or threatened release of any Hazardous Substance, or the
exacerbation of any Hazardous Substance contamination, in, on, under, or
above the Property, any adjoining property, or any other property subject
to use by Tenant in conjunction with its use of the Property, which release,
threatened release, or exacerbation occurs or occurred during the Term of
this Lease or during any time when Tenant occupies or occupied the
Property or any such other property, and as a result of:

(i) Any act or omission of Tenant, its subtenants, contractors, agents,
employees, guests, invitees, or affiliates; or,

(i)  Any foreseeable act or omission of a third party unless Tenant
exercised the utmost care with respect to the foreseeable acts or
omissions of the third party and the foreseeable consequences of
those acts or omissions.

(b) In addition to the indemnifications provided in Subsection 8.5(a), Tenant shall

fully indemnify State for any and all damages, liabilities, costs or expenses
(including attorneys' fees and disbursements) that arise out of or are in any way
related to Tenant's breach of the obligations of Subsection 8.3(b). This obligation
is not intended to duplicate the indemnity provided in Subsection 8.5(a) and
applies only to damages, liabilities, costs, or expenses that are associated with a
breach of Subsection 8.3(b) and which are not characterized as a release,
threatened release, or exacerbation of Hazardous Substances.
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8.6 Cleanup. If a release of Hazardous Substances occurs in, on, under, or above the
Property, or other State-owned property, arising out of any action, inaction, or event described or
referred to in Subsection 8.5, above, Tenant shall, at its sole expense, promptly take all actions
necessary or advisable to clean up the Hazardous Substances. Cleanup actions shall include,
without limitation, removal, containment and remedial actions and shall be performed in
accordance with all applicable laws, rules, ordinances, and permits. Tenant's obligation to
undertake a cleanup under this Subsection 8.6 shall be limited to those instances where the
Hazardous Substances exist in amounts that exceed the threshold limits of any applicable
regulatory cleanup standards. Tenant shall also be solely responsible for all cleanup,
administrative, and enforcement costs of governmental agencies, including natural resource
damage claims, arising out of any action, inaction, or event described or referred to in Subsection
8.5, above. Tenant may undertake a cleanup pursuant to the Washington State Department of
Ecology's Voluntary Cleanup Program, provided that: (1) Any cleanup plans shall be submitted
to State (DNR) for review and comment at least thirty (30) days prior to implementation (except
in emergency situations), and (2) Tenant must not be in breach of this lease. Nothing in the
operation of this provision shall be construed as an agreement by State that the voluntary cleanup
complies with any laws or with the provisions of this Lease.

8.7  Sampling by State, Reimbursement, and Split Samples.

(a) State may conduct sampling, tests, audits, surveys, or investigations ("Tests") of
the Property at any time to determine the existence, scope, or effects of Hazardous
Substances on the Property, any adjoining property, any other property subject to
use by Tenant in conjunction with its use of the Property, or any natural resources.
If such Tests, along with any other information, demonstrates the existence,
release, or threatened release of Hazardous Substances arising out of any action,
inaction, or event described or referred to in Subsection 8.5, above, Tenant shall
promptly reimburse State for all costs associated with such Tests.

(b) State's ability to seek reimbursement for any Tests under this Subsection shall be
conditioned upon State providing Tenant written notice of its intent to conduct
any Tests at least thirty (30) calendar days prior to undertaking such Tests, unless
such Tests are performed in response to an emergency situation in which case
State shall only be required to give such notice as is reasonably practical.

(c) Tenant shall be entitled to obtain split samples of any Test samples obtained by
State, but only if Tenant provides State with written notice requesting such
samples within twenty (20) calendar days of the date Tenant is deemed to have
received notice of State's intent to conduct any non-emergency Tests. The
additional cost, if any, of split samples shall be borne solely by Tenant. Any
additional costs State incurs by virtue of Tenant's split sampling shall be
reimbursed to State within thirty (30) calendar days after a bill with
documentation for such costs is sent to Tenant.
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Within thirty (30) calendar days of a written request (unless otherwise required pursuant to
Subsection 8.4(b), above), either party to this Lease shall provide the other party with validated
final data, quality assurance/quality control information, and chain of custody information,
associated with any Tests of the Property performed by or on behalf of State or Tenant. There is
no obligation to provide any analytical summaries or expert opinion work product.

8.8  Reservation of Rights. The parties have agreed to allocate certain environmental risks,
liabilities, and responsibilities by the terms of Section 8. With respect to those environmental
liabilities covered by the indemnification provisions of Subsection 8.5, that subsection shall
exclusively govern the allocation of those liabilities. With respect to any environmental risks,
liabilities, or responsibilities not covered by Subsection 8.5, the parties expressly reserve and do
not waive or relinquish any rights, claims, immunities, causes of action, or defenses relating to
the presence, release, or threatened release of Hazardous Substances in, on, under, or above the
Property, any adjoining property, or any other property subject to use by Tenant in conjunction
with its use of the Property, that either party may have against the other under federal, state, or
local laws, including but not limited to, CERCLA, MTCA, and the common law. No right,
claim, immunity, or defense either party may have against third parties is affected by this Lease
and the parties expressly reserve all such rights, claims, immunities, and defenses. The
allocations of risks, liabilities, and responsibilities set forth above do not release either party
from, or affect either party's liability for, claims or actions by federal, state, or local regulatory
agencies concerning Hazardous Substances.

SECTION 9 ASSIGNMENT AND SUBLETTING

9.1 State Consent Required. Tenant shall not sell, convey, mortgage, assign, pledge, sublet,
or otherwise transfer or encumber all or any part of Tenant's interest in this Lease or the Property
without State's prior written consent, which shall not be unreasonably conditioned or withheld.

(a) In determining whether to consent, State may consider, among other items, the
proposed transferee's financial condition, business reputation and experience, the
nature of the proposed transferee's business, the then-current value of the
Property, and such other factors as may reasonably bear upon the suitability of the
transferee as a tenant of the Property. Tenant shall submit information regarding
any proposed transferee to State at least thirty (30) days prior to the date of the
proposed transfer.

(b) State reserves the right to condition its consent upon: (1) changes in the terms
and conditions of this Lease, including the Annual Rent and other terms; and/or
(2) the agreement of Tenant or transferee to conduct Tests for Hazardous
Substances on the Property or on other property owned or occupied by Tenant or
the transferee.

(c) Each permitted transferee shall assume all obligations under this Lease, including
the payment of rent. No assignment, sublet, or transfer shall release, discharge, or

otherwise affect the liability of Tenant.
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9.2  Event of Assignment. If Tenant is a corporation, a dissolution of the corporation or a
transfer (by one or more transactions) of a majority of the voting stock of Tenant shall be
deemed to be an assignment of this Lease. If Tenant is a partnership, a dissolution of the
partnership or a transfer (by one or more transactions) of the controlling interest in Tenant shall
be deemed an assignment of this Lease.

9.3  Rent Payments Following Assignment. The acceptance by State of the payment of rent
following an assignment or other transfer shall not constitute consent to any assignment or

transfer,

9.4  Terms of Subleases. All subleases shall be submitted to State for approval and shall
meet the following requirements:

(a) The sublease shall be consistent with and subject to all the terms and conditions of
this Lease;

(b) The sublease shall confirm that if the terms of the sublease conflict with the terms
of this Lease, this Lease shall control;

(c) The term of the sublease (including any period of time covered by a renewal
option) shall end before the Termination Date of the initial Term or any renewal
term;

(d) The sublease shall terminate if this Lease terminates, whether upon expiration of
the Term, failure to exercise an option to renew, cancellation by State, surrender
or for any other reason;

(e) The subtenant shall receive and acknowledge receipt of a copy of this Lease;

(H) The sublease shall prohibit the prepayment to Tenant by the subtenant of more
than one month's rent;

(g) The sublease shall identify the rental amount to be paid to Tenant by the
subtenant;

(h) The sublease shall confirm that there is no privity of contract between the
subtenant and State;

) The sublease shall require removal of the subtenant's improvements and trade
fixtures upon termination of the sublease; and,

)] The subtenant's permitted use shall be within the Permitted Use authorized by this
Lease.
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9.5  Routine Subleasing of Moorage Slips. In the case of routine subleasing of moorage
slips to recreational and commercial vessel owners for a term of one year or less, Tenant shall
not be required to obtain State’s written consent or approval pursuant to Subsection 9.1 or
Subsection 9.4. Tenant shall be obligated to ensure that these moorage agreements conform to
the sublease requirements in Subsection 9.4.

SECTION 10 INDEMNITY, FINANCIAL SECURITY, INSURANCE

10.1 Indemnity. Tenant shall indemnify, defend, and hold harmless State, its employees,
officers, and agents from any and all liability, damages (including bodily injury, personal injury
and damages to land, aquatic life, and other natural resources), expenses, causes of action, suits,
claims, costs, fees (including attorneys' fees), penalties, or judgments, of any nature whatsoever,
arising out of the use, occupation, or control of the Property by Tenant, its subtenants, invitees,
agents, employees, licensees, or permittees, except as may arise solely out of the willful or
negligent act of State or State's elected officials, employees, or agents. To the extent that

RCW 4.24.115 applies, Tenant shall not be required to indemnify, defend, and hold State
harmless from State's sole or concurrent negligence. Tenant’s liability to State for hazardous
substances, and its obligation to indemnify, defend, and hold the State harmless for hazardous
substances, shall be governed exclusively by Section 8.

10.2 Financial Security.

(a) At its own expense, Tenant shall procure and maintain a corporate surety bond or
provide other financial security satisfactory to State (the "Bond") in an amount
equal to Twenty Five Thousand Dollars ($25,000), which shall secure Tenant's
full performance of its obligations under this Lease, with the exception of the
obligations under Section 8 (Environmental Liability/Risk Allocation) above.
The Bond shall be in a form and issued by a surety company acceptable to State.
State may require an adjustment in the amount of the Bond:

(1) At the same time as revaluation of the Annual Rent;

(2) As a condition of approval of assignment or sublease of this Lease;
3) Upon a material change in the condition of any improvements; or,
4 Upon a change in the Permitted Use.

A new or modified Bond shall be delivered to State within thirty (30) days after
adjustment of the amount of the Bond has been required by State.

(b) Upon any default by Tenant in its obligations under this Lease, State may collect
on the Bond to offset the liability of Tenant to State. Collection on the Bond shall
not relieve Tenant of liability, shall not limit any of State's other remedies, and
shall not reinstate or cure the default or prevent termination of the Lease because
of the default.
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10.3 Insurance. At its own expense, Tenant shall procure and maintain during the Term of
this Lease, the insurance coverages and limits described in Subsections 10.3(a) and (b) below.
This insurance shall be issued by an insurance company or companies admitted and licensed by
the Insurance Commissioner to do business in the State of Washington. Insurers must have a
rating of B+ or better by "Best's Insurance Reports,” or a comparable rating by another rating
company acceptable to State. If non-admitted or non-rated carriers are used, the policies must
comply with Chapter 48.15 RCW.

(a) Types of Required Insurance.

(1)

Commercial General Liability Insurance. Tenant shall procure and
maintain Commercial General Liability insurance and, if applicable,
Marina Operators Legal Liability insurance covering claims for bodily
injury, personal injury, or property damage arising on the Property and/or
arising out of Tenant's operations. If necessary, commercial umbrella
insurance covering claims for these risks shall be procured and
maintained. Insurance must include liability coverage with limits not less
than those specified below:

Description
Each Occurrence $1,000,000
General Aggregate Limit $2,000,000

State may impose changes in the limits of liability:

(i) As a condition of approval of assignment or sublease of this Lease;
(i1)  Upon any breach of Section 8, above;

(11)  Upon a material change in the condition of the Property or any
improvements; or,

(iv)  Upon a change in the Permitted Use.

New or modified insurance coverage shall be in place within thirty (30) days after
changes in the limits of liability are required by State.

)

3)
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covering all real property located on or constituting a part of the Property
in an amount equal to the replacement value of all improvements on the
Property. Such insurance may have commercially reasonable deductibles.

Worker's Compensation/Employer’s Liability Insurance. Tenant shall
procure and maintain:
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(b)

(1) State of Washington Worker's Compensation coverage, as
applicable, with respect to any work by Tenant's employees on or
about the Property and on any improvements;

Employers Liability or “Stop Gap” insurance coverage with limits not less than
those specified below. Insurance must include bodily injury coverage with limits
not less than those specified below:

Each Employee Policy Limit
By Accident By Disease By Disease
$1,000,000 $1,000,000 $1,000,000

Longshore and Harbor Worker's Act and Jones Act coverage, as applicable, with
respect to any work by Tenant's employees on or about the Property and on any
improvements.

4 Builder's Risk Insurance. As applicable, Tenant shall procure and
maintain builder's risk insurance in an amount reasonably satisfactory to
State during construction, replacement, or material alteration of the
Property or improvements on the Property. Coverage shall be in place
until such work is completed and evidence of completion is provided to
State.

(5) Business Auto Policy Insurance. As applicable, Tenant shall procure and
maintain a business auto policy. The insurance must include liability
coverage with limits not less than those specified below:

Description Each Accident
Bodily Injury and Property Damage $1,000,000

Terms of Insurance. The policies required under Subsection 10.3 shall name the
State of Washington, Department of Natural Resources as an additional insured
(except for State of Washington Worker's Compensation coverage, and Federal
Jones’ Act and Longshore and Harbor Worker’s Act coverages). Furthermore, all
policies of insurance described in Subsection10.3 shall meet the following
requirements:

(H Policies shall be written as primary policies not contributing with and not
in excess of coverage that State may carry;

(2) Policies shall expressly provide that such insurance may not be canceled
or nonrenewed with respect to State except upon forty-five (45) days prior
written notice from the insurance company to State;
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3 To the extent of State’s insurable interest, property coverage shall
expressly provide that all proceeds shall be paid jointly to State and
Tenant;

4) All liability policies must provide coverage on an occurrence basis; and
(5) Liability policies shall not include exclusions for cross liability.

(c) Proof of Insurance. Tenant shall furnish evidence of insurance in the form of a
Certificate of Insurance satisfactory to the State accompanied by a checklist of
coverages provided by State, executed by a duly authorized representative of each
insurer showing compliance with the insurance requirements described in section
10, and, if requested, copies of policies to State. The Certificate of Insurance
shall reference the State of Washington, Department of Natural Resources and the
lease number. Receipt of such certificates or policies by State does not constitute
approval by State of the terms of such policies. Tenant acknowledges that the
coverage requirements set forth herein are the minimum limits of insurance the
Tenant must purchase to enter into this agreement. These limits may not be
sufficient to cover all liability losses and related claim settlement expenses.
Purchase of these limits of coverage does not relieve the Tenant from liability for
losses and settlement expenses greater than these amounts.

10.4 State's Acquisition of Insurance. If Tenant fails to procure and maintain the insurance
described above within fifteen (15) days after Tenant receives a notice to comply from State,
State shall have the right to procure and maintain comparable substitute insurance and to pay the
premiums. Tenant shall pay to State upon demand the full amount paid by State, together with
interest at the rate provided in Subsection 6.2 from the date of State's notice of the expenditure
until Tenant's repayment.

SECTION 11 MAINTENANCE AND REPAIR
11.1  State's Repairs. State shall not be required to make any alterations, maintenance,
replacements, or repairs in, on, or about the Property, or any part thereof, during the Term.
11.2 Tenant's Repairs, Alteration, Maintenance and Replacement.

(a) Tenant shall, at its sole cost and expense, keep and maintain the Property and all
improvements (regardless of ownership) in good order and repair, in a clean,
attractive, and safe condition.

(b) Tenant shall, at its sole cost and expense, make any and all additions, repairs,
alterations, maintenance, replacements, or changes to the Property or to any

improvements on the Property which may be required by any public authority.

Form Date: 07/2003 17 of 25 Agreement No. 22-A02332

DNR-00018961



(c)

(a)

(b)

(c)

(d)

(e)

All additions, repairs, alterations, replacements or changes to the Property and to
any improvements on the Property shall be made in accordance with, and
ownership shall be governed by, Section 7, above.

SECTION 12 DAMAGE OR DESTRUCTION

In the event of any damage to or destruction of the Property or any improvements,
Tenant shall promptly give written notice to State. Unless otherwise agreed in
writing, Tenant shall promptly reconstruct, repair, or replace the Property and any
improvements as nearly as possible to its condition immediately prior to the
damage or destruction.

Tenant's duty to reconstruct, repair, or replace any damage or destruction of the
Property or any improvements on the Property shall not be conditioned upon the
availability of any insurance proceeds to Tenant from which the cost of repairs
may be paid.

Unless this Lease is terminated by mutual agreement, there shall be no abatement
or reduction in rent during such reconstruction, repair, and replacement.

Any insurance proceeds payable by reason of damage or destruction shall be first
used to restore the real property covered by this Lease, then to pay the cost of the
reconstruction, then to pay the State any sums in arrears, and then to Tenant.

In the event Tenant is in default under the terms of this Lease at the time damage
or destruction occurs, State may elect to terminate the Lease and State shall then
have the right to retain any and all insurance proceeds payable as a result of the
damage or destruction.

SECTION 13 CONDEMNATION

13.1 Definitions.

(a)

(b)

Taking. The term “taking,” as used in this Lease, means the taking of all or any
portion of the Property and any improvements thereon under the power of
eminent domain, either by judgment or settlement in lieu of judgment. Taking
also means the taking of all or a portion of the Property and any improvements
thereon to the extent that the Permitted Use is prevented or, in the judgment of
State, the Property is rendered impractical for the Permitted Use. A total taking
occurs when the entire Property is taken. A partial taking occurs when the taking
does not constitute a total taking as defined above.

Voluntary Conveyance. The terms “total taking” and “partial taking” shall
include a voluntary conveyance, in lieu of formal court proceedings, to any
agency, authority, public utility, person, or corporate entity empowered to
condemn property.
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(c) Date of Taking. The term “date of taking” shall mean the date upon which title to the
Property or a portion of the Property passes to and vests in the condemnor or the
effective date of any order for possession if issued prior to the date title vests in the
condemnor.

13.2 Effect of Taking. If during the Term there shall be a total taking, the leasehold estate of
Tenant in the Property shall terminate as of the date of taking. If this Lease is terminated, in
whole or in part, all rentals and other charges payable by Tenant to State and attributable to the
Property taken shall be paid by Tenant up to the date of taking. If Tenant has pre-paid rent,
Tenant will be entitled to a refund of the pro rata share of the pre-paid rent attributable to the
period after the date of taking. In the event of a partial taking, there shall be a partial abatement
of rent from the date of taking in a percentage equal to the percentage of Property taken.

13.3 Allocation of Award. State and Tenant agree that in the event of any condemnation, the
award shall be allocated between State and Tenant based upon the ratio of the fair market value
of Tenant's leasehold estate and Tenant-Owned Improvements on the Property and State's

interest (a) in the Property, (b) in the reversionary interest in Tenant-Owned Improvements, and
(c) in State-Owned Improvements. In the event of a partial taking, this ratio will be computed on
the basis of the portion of Property or improvements taken. If Tenant and State are unable to
agree on the allocation, it shall be submitted to binding arbitration in accordance with the rules of
the American Arbitration Association.

SECTION 14 DEFAULT AND REMEDIES
(a) Tenant shall be in default of this Lease on the occurrence of any of the following:
(1) Failure to pay Annual Rent or other expenses when due;

(2) Failure to comply with any law, regulation, policy, or order of any lawful
governmental authority;

(3) Failure to comply with any other provision of this Lease;

4) Two or more defaults over a period of time, or a single serious defauli,
that demonstrates a reasonable likelihood of future defaults in the absence
of corrective action by Tenant; or

(5) Proceedings are commenced by or against Tenant under any bankruptcy

act or for the appointment of a trustee or receiver of Tenants' property.

{(b) A default shall become an event of default ("Event of Default”) if Tenant fails to
cure the default within sixty days after State provides Tenant with written notice
of default, which specifies the nature of the default. 14 (b) here (OPTIONAL)
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(c) Upon an Event of Default, State may terminate this Lease and remove Tenant by
summary proceedings or otherwise. State may also, without terminating this
Lease, relet the Property on any terms and conditions as State in its sole discretion
may decide are appropriate. If State elects to relet, rent received by it shall be
applied: (1) to the payment of any indebtedness other than rent due from Tenant
to State; (2) to the payment of any cost of such reletting; (3) to the payment of the
cost of any alterations and repairs to the Property; and, (4) to the payment of rent
and leasehold excise tax due and unpaid under this Lease. Any balance shall be
held by State and applied to Tenant's future rent as it becomes due. Tenant shall
be responsible for any deficiency created by the reletting during any month and
shall pay the deficiency monthly. State's reentry or repossession of the Property
under this subsection shall not be construed as an election to terminate this Lease
or cause a forfeiture of rents or other charges to be paid during the balance of the
Term, unless State gives a written notice of termination to Tenant or termination
is decreed by legal proceedings. State may at any time after reletting elect to
terminate this Lease for the previous Event of Default.

SECTION 15 ENTRY BY STATE

State shall have the right to enter the Property at any reasonable hour to inspect for compliance
with the terms of this Lease.

SECTION 16 DISCLAIMER OF QUIET ENJOYMENT

As indicated in Section 1.1, this Lease is subject to all valid recorded interests of third parties, as
well as rights of the public under the Public Trust Doctrine or federal navigation servitude, and
treaty rights of Indian Tribes. State believes that its grant of the Lease is consistent with the
Public Trust Doctrine and that none of the identified interests of third parties will materially and
adversely affect Tenant’s right of possession and use of the Property as set forth herein, but
makes no guaranty or warranty to that effect. Tenant and State expressly agree that Tenant shall
be responsible for determining the extent of its right to possession and for defending its leasehold
interest. Consequently, State expressly disclaims and Tenant expressly releases State from any
claim for breach of any implied covenant of quiet enjoyment with respect to the possession of the
Property. This disclaimer includes, but is not limited to, interference arising from or in
connection with access or other use rights of adjacent property owners or the public over the
water surface or in or under the water column, including rights under the Public Trust Doctrine;
rights held by Indian Tribes; and the general power and authority of State and the United States
with respect to aquatic lands, navigable waters, bedlands, tidelands, and shorelands. In the event
Tenant is evicted from the Property by reason of successful assertion of any of these rights, this
Lease shall terminate as of the date of the eviction. In the event of a partial eviction, Tenant's
rent obligations shall abate as of the date of the partial eviction, in direct proportion to the extent
of the eviction, but in all other respects, this Lease shall remain in full force and effect.
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SECTION 17 NOTICE

Any notices required or permitted under this Lease may be personally delivered, delivered by
facsimile machine, or mailed by certified mail, return receipt requested, to the following
addresses or to such other places as the parties may direct in writing from time to time:

State: DEPARTMENT OF NATURAL RESOURCES
Shoreline District Aquatics Region
950 Farman Avenue North
Enumclaw, WA 98022-9282

Tenant: SEVEN J'S INVESTMENT LIMITED PARTNERSHIP
PO Box 687
Burley, WA 98322

A notice shall be deemed given and delivered upon personal delivery, upon receipt of a
confirmation report if delivered by facsimile machine, or three (3) days after being mailed as set
forth above, whichever is applicable.

SECTION 18 MISCELLANEOUS

18.1  Auwuthority. Tenant and the person or persons executing this Lease on behalf of Tenant
represent that Tenant is qualified to do business in the State of Washington, that Tenant has full
right and authority to enter into this Lease, and that each and every person signing on behalf of
Tenant is authorized to do so. Upon State's request, Tenant will provide evidence satisfactory to
State confirming these representations. This Lease is entered into by State pursuant to the
authority granted it in Chapters 79.90 to 79.96 RCW and the Constitution of the State of
Washington.

18.2  Successors and Assigns. This Lease shall be binding upon and inure to the benefit of the
parties, their successors and assigns.

18.3 Headings. The headings used in this Lease are for convenience only and in no way
define, limit, or extend the scope of this Lease or the intent of any provision.

18.4 Entire Agreement. This Lease, including the exhibits and addenda, if any, contains the
entire agreement of the parties. All prior and contemporaneous agreements, promises,
representations, and statements relating to this transaction or to the Property, if any, are merged
into this Lease.

18.5 Waiver. The waiver by State of any breach or default of any term, covenant, or
condition of this Lease shall not be deemed to be a waiver of such term, covenant, or condition;
of any subsequent breach or default of the same; or of any other term, covenant, or condition of
this Lease. State’s acceptance of a rental payment shall not be construed to be a waiver of any
preceding or existing breach other than the failure to pay the particular rental payment that was
accepted.
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18.6 Cumulative Remedies. The rights and remedies of State under this Lease are
cumulative and in addition to all other rights and remedies afforded to State by law or equity or
otherwise.

18.7 Time is of the Essence. TIME IS OF THE ESSENCE as to each and every provision of
this Lease.

18.8 Language. The word “Tenant” as used in this Lease shall be applicable to one or more
persons, as the case may be. The singular shall include the plural, and the neuter shall include
the masculine and feminine. If there is more than one Tenant, their obligations shall be joint and
several. The word ‘persons,” whenever used, shall include individuals, firms, associations, and
corporations.

18.9 Invalidity. If any provision of this Lease shall prove to be invalid, void, or illegal, it
shall in no way affect, impair, or invalidate any other provision of this Lease.

18.10 Applicable Law and Venue. This Lease shall be interpreted and construed in
accordance with the laws of the State of Washington. Any reference to a statute shall mean that
statute as presently enacted or hereafter amended or superseded. Venue for any action arising
out of or in connection with this Lease shall be in the Superior Court for Thurston County,
Washington.

18.11 Recordation. Tenant shall record this Lease or a memorandum documenting the
existence of this Lease in the county in which the Property is located, at Tenant’s sole expense.
The memorandum shall, at a minimum, contain the Property description, the names of the parties
to the Lease, the State’s lease number, and the duration of the Lease. Tenant shall provide State
with recording information, including the date of recordation and file number. Tenant shall have
thirty (30) days from the date of delivery of the final executed agreement to comply with the
requirements of this subsection. If Tenant fails to record this Lease, State may record it and
Tenant shall pay the costs of recording upon State's demand.

18.12 Modification. Any modification of this Lease must be in writing and signed by the
parties. State shall not be bound by any oral representations or statements.

Form Date: 07/2003 22 of 25 Agreement No. 22-A402332

DNR-00018966






TENANT ACKNOWLEDGMENT

STATE OF (e 54 ingfen )

) ss
COUNTY OF_ Sar hem.2/, )
On this 3 day of Febriarg , 2005, before me personally appeared

STEVEN JOHNSON to me known to be the Pimited Partner of the partnership that executed the
within and foregoing instrument, and acknowledged said instrument to be the free and voluntary
act and deed of said partnership, for the uses and purposes therein mentioned, and on oath stated
that he was authorized to execute said instrument.

IN WITNESS WHEREQF, I have hereunto set my hand and affixed my official seal the
day and year first above written.

JOHN L. CLARK

STATE OF WASHINGTON //4 & Clund

NOTARY --e-- PUBLIC

My Commission Explres 1-2{2-08 T Lo /. C, Jar /( ]
{Type/Print Name)
Notary Public in and for the f%te of Washington
residing at: Everetl | p

My Commission Expires: {,/Z Z//Z g0 ¥
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EXHIBIT B

PLAN OF DEVELOPMENT, OPERATION, AND
MAINTENANCE

LEASE No. 22-A02332

Seven J’s Investment Limited Partnership
Marina
P.O. Box 687
Burley, WA 98322

DESCRIPTION OF THE PROPERTY AND FACILITY

The Port Washington Marina is an 80-slip private marina located on the south shore of the Port
Washington Narrows, located in Bremerton, Kitsap County, Washington. The adjacent tidelands
and uplands are owned and operated by Tenant, Seven J’s Investment Limited Partnership, a
Washington Partnership formed in 1983. The marina can accommodate vessels up to 60 ft in
length. This marina has been in place since 1974

The “Tenant-Owned Improvements” (Section 7.2 of lease) include: Sixty three (63) creosote
pilings, one (1) floating house Barge, six (6) floating piers and thirty six (36) finger floats. The
marina does allow live aboards and currently less then eight slips are used as a primary residence.
The marina currently has one (1) house barge which is not currently lived in. They have one (1)
operational pump out which is available to the vessels in the marina and each slip has access to
power, water and phone.

The floats appear to be in good shape and we did not witness any exposed Styrofoam.

The building, which is mostly over privately owned tidelands, contains an office, laundry room
and restroom facilities.

Future use and Conditions

The existing owner will continue the current use as a commercial marina. In the future he plans
on expanding the marina to the East. Repairs to the improvements will be made after permits
from the appropriate agencies have been received.
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SECTION 2 USE
2.1 PERMITTED USE

Permitted use is for recreational and commercial vessel moorage and marine pump out facility
only. Up to 10% of the available slips (eight (8)) can be used as permanent residence as per
WAC 332-30-106. The owner states that to the best of his knowledge less than 10% of slips in
the marina are being used for residential use.

BEST MANAGEMENT PRACTICES

Tenant will adhere to the Best Management Practices (BMP’s) set forth in the Department of
Ecology’s Resource Manual for Pollution Prevention in Marina’s handbook as well as any future
technological advancements that would improve the safety or environmental aspect of the
facility.

Requirements
The following operational BMP’s are required by Washington State Department of Ecology, and

are included in the Resource Manual for Pollution Prevention in Marinas. They include specific
methods addressing:

Compliance with BMP’s

Education of employees and customers regarding required BMP’s
Bilge water management and fueling practices

Hazardous Waste

Used Oil

Sewage management

Solid waste

Spill Prevention and Response

Pollution Prevention for boaters in your marina

Steps To Be Taken To Keep Facility In Good Repair

Tenant and/or Marina Manager will make frequent and periodic inspections of the facility to
determine if any part of the facility is in need of repair, paying close attention to the BMP’s and
overall safety of the area.

Hazardous Materials
Seven J’s Investment Limited Partnership agrees there will be no hazardous materials maintained
on the premises, excluding gasoline and/or diesel fuel.

Spill Prevention and Response

The marina must purchase enough spill response equipment to respond adequately to the largest
credible spill reasonably anticipated. These include but are not limited to: booms, fire
extinguishers, pumps and communication devices.
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e (lear and easy to understand signage must be posted at the entry of each of the six (6)
floating piers. One sign also needs to be located upland at the extreme high water mark
and/or entrance to the main float dock.

Pollution Prevention

Seven J’s Investment Limited Partnership agrees to comply with all regulatory requirements
relating to pollution control and prevention. Facility policies will be designed to encourage
pollution prevention. Tenant will work in good faith, to find the best means possible, to reduce
the risk of leakage and/or seepage of wastewater into the natural environment.

SECTION 4 RENT

4.1 Annual Rent. The floating home constructed on the barge by WAC is considered a non
water dependant rent. The barge is approximately 20 by 40 feet and will be charged at a non
water dependant rate. The annual rent is calculated by multiplying the square footage of the
floating home by the assessed adjacent upland square foot value and multiplying that value by
.095 (9.5% rate of return). It is the responsibility of Port Washington Narrows to notify the
Department if the floating home leaves the marina so that we can adjust the rent. The filled
parking lot, buildings and bulkhead will also be charged a non water dependant rent.

SECTION 7 IMPROVEMENTS

7.1 Existing Improvements. Currently a portion of state owned aquatic lands is being occupied
by the following improvements:

a. 63 creosote piling

b. Concrete bulkhead and fill which supports a portion of the parking lot.

c. Rock bulkhead and fill which serves as protection for the uplands.

d. Two buildings

At this time the state asserts ownership of the concrete bulkhead and abutting parking area but
does not at this time claim ownership of the remaining improvements.

7.3 CONSTRUCTION AND 7.5 UNAUTHORIZED IMPROVEMENTS

The state shall be notified of any repairs that may impact the environment or requiring any
regulatory permit approval. Any new construction requires authorization from the State. Any
expansion or decrease in the lease description will require an amendment to the lease.

All repairs and replacement to the existing structures must have State’s prior consent and must
have all regulatory permits approved before any repairs or replacements can commence. Prior to
construction, Tenant shall also provide State with documentation showing that Tenant has
consulted with (a) the National Marine Fisheries Service (NFMS) and the United States Fish and
Wildlife Service (USFWS) as may be required under the Endangered Species Act; and Tenant
shall incorporate into its construction plans and implement any measure required by NMFS and
USFWS.
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All repairs and maintenance to the existing structures will be made of NONTOXIC treated wood,
or other environmentally friendly materials, such as concrete, steel or plastic. Where possible,
the pier decking should include sections of aluminum grating to allow additional light
penetration to the water. The float systems must not have exposed styrofoam. The operations of
the facility must meet or exceed all state and federal minimum requirements relating to safety
standards, paying attention to the mechanical, electrical, and safety aspects of the dock and floats.
Any defects must be corrected as soon as possible.

SECTION 8 ENVIRONMENTAL LIABILITY/RISK ALLOCATIONS

8.3 CURRENT CONDITIONS, DUTY OF UTMOST CARE, AND DUTY TO
INVESTIGATE

Tenant has not performed baseline sampling within the leased area of marina. However, they
have removed all man made debris within the leasehold.

8.4 Notification and Reporting. Seven J’s Investment Limited will notify the State of any
violation received from any regulatory agency. In addition to reviewing any plans associated
with remedying the violation, the State may attach additional requirements for state-owned
aquatic lands.

SECTION 9 ASSIGNMENT AND SUBLETTING

9.4 Terms of Subleases. Tenant shall not sublease moorage slips for a term of more than one
year without (a) obtaining State’s prior written consent; and (b) ensuring that these moorage
agreements conform to the sublease requirements in Subsection 9.4 of the Lease. Upland areas
and tidelands under fee ownership of the Tenant are primarily devoted to boatyard uses and
access to leased aquatic lands. Aquatic lands leased by Tenant are primarily used for marina
operations.

SECTION 16 ENTRY BY STATE

An inventory and site inspection of the Port Washington Marina was conducted by Mark
Mauren, Shannon Soto and Melissa Montgomery, of the Department of Natural Resources
(DNR) in September of 2004. Routine site inspection by the DNR Land Manager is planned for
once a year.

Facility Maintenance

Regular periodic inspection and regular maintenance will be performed by the Tenant to maintain
the improvements located on the aquatic lands leased from the Department of Natural Resources,
Division of Aquatic Lands and adjoining tidelands and uplands owned by the Tenant.
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The commercial marina will be maintained and operated in accordance with the rules, regulations

and requirements imposed by local, state, and federal governmental agencies with jurisdiction
over the operations of the Tenant.

SECTION 19 MISCELLANEOUS

Steven Johnson, Senior Partner is the person or persons executing this lease on behalf of Seven
J’s Investment Limited Partnership (“Tenant™).
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CUMBERLAND CASUALTY & SURETY COMPANY
TAMPA, FLORIDA

BOND No MB008008754

KNOW ALL MEN BY THESE PRESENTS: That the Cumberland Casualty & Surety Company, a corporation duly organized
under the laws of the State of Florida,having its principal office in the city of Tampa, Florida, pursuant to the following resolution,
adopted by the Board of Directors of the said Company on the 11th day of November , 2002 , to wit:

"Resolved, that the President of the Company shall have the authority to make, execute and deliver a Power of Altorney
constituting as attorney(s)-in-Fact, such persons, firms, or corporations as may be selected from time to time.

Be It further resolved, that the signature of the President, Secretary and the Seal of the Company may be affixed to
any such Power of Attorney or any certificate relating thereto by facsimile , and any such powers so
executed and cerdified by facsimile signature and . facsimile seal shall be valid and binding upon the Company in the
future with: respect to. any ‘bond or consents for the release of retained percentages andfor f{inal eslimales
on engineering and construction contracts or similar authority or undertaking to whichvit is attached.”

Cumberland Casualty & Surety Company does Hereby make, constitute and appoint

Shanda Wolfe its true and lawful attorney(s)-in-fact, for it and in its name, to sign, execute,
acknowledge, deliver, act and deed on its behalf in issuing the bond MBOOBOOBTS4 in the amount of $25000.00

and to bind Cumberland Casualty & Surety Company thereby as fully and to the same extent as if such bond or undertaking was
signed by the duly authorized officer of Cumberland Casualty & Surety Company, and all the acts of said attorney(s})-in-fact
pursuant to the authority herein given, and hereby ratified and confirmed.
IN WITNESS WHEREQF, Cumberland Casualty & Surety Company has caused these presents to be
signed by an officer of the Company and its Corporate Seal to be hereto affixed.
CUMBERLAND CASUALTY & SURETY COMPANY

\

STATE OF FLORIDA )

COUNTY OF HILLSBOROUGH) A oseph M. Willi
oseph M. Williams

On this 11th day of November, A.D. 2002, before me personally came Joseph M. Williams, to me known, who being by me duly
sworn, did depose and say; that he resides in the County of Hillsborough, State of Florida; that he is President of Cumberland
Casualty & Surety Company, the corporation described in and which executed the above instrument; that he knows the seal of
sald corporation; that the seal affixed to the said instruments is such corporate seal; that it was so affixed by order of the Board
of Directors of said corporation and that he signed his name, thereto by like order,

/6@‘/’("7/‘?2 Q/VV‘V M\\g{x’/& A\_,B/

\\\\“‘;“J’,,fél:,ﬁEVERLY ANNJERRY

STATE OF FLORIDA )) ey f"‘-u%a'v, Commission # DD132266
& % Expires Aug. 22,2006
) SS e } S Bonded Thru
STNERNSS ; ;
COUNTY OF HILLSBOROUGH) "',,::0 FRGW  Atlantic Bonding Co., Inc.
LTI
I, the undersigned, Secretary of Cumberland Casualty & Surety Company, a Florida Corporation, DO HEREBY CERTIFY

that the foregoing and attached POWER OF ATTORNEY remains in full force.
Signed and Sealed at the City of Tampa.

Dated the __10th Day of February 2004

AN s

Carol 8. Black, Secretary

Principal: SEVEN J'S INVESTMENTS, LLC
Bond Type: MISCELLANEOUS LEASE GUARANTEE
Obligee: State of Washington - Dept. of Natural Resources
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESQURCES
DOUG SUTHERLAND
COMMISSIONER OF PUBLIC LANDS

APPLICATION FOR AUTHORIZATION TO USE STATE-OWNED AQUATIC LANDS

I SUBMISSION OF APPLICATION

NO WORK CAN BE STARTED ON THE PROJECT AREA UNTIL A USE AUTHORIZATION HAS BEEN GRANTED BY
THE DEPARTMENT OF NATURAL RESOURCES

Enclose a $25.00 non-refundable application processing fee with the application (this fee is not required for local, state, and other
government agencies). This application form will be reviewed by the Department of Natural Resources upon receipt at the address

given below. Applicants will be notified in writing if the application will be accepted for further review. However, this application

may be rejected at any time before signed execution of a use authorization.

Please send the completed application form to your region land manager at:

Depariment of Natural Resources
Shoreline District Aquatics Region
950 Farman Avenue North
Enumclaw, WA 98022-9282

11 APPLICANT INFORMATION
Date oprplication:%ﬁn At O d Q?(p/ gx/’o O‘;'L

~uthorization to be Issued To (how name 1s to appear in the lease document:

i € s T noes1 an -~
Address: r}.’) {2, ,ﬁyl}c (o K1
City: /}M Ny State: \,() Al Zip Code: Cr2L e e

Telephone Number: \ .2 57885/ —«/Q 54/ FAX Number: 253F &S /—4/ S/
Applicant’s Representative: <t (Ve n €2 . 8o lhons per

Relationship to Applicant: L i @
Address: 75 B o (LK
City: [ urledy State: L4 ZipCode: 22 2

Telephone Number: J/J<7% —~ K5/ — i/ R S FAX Number:_g <~ P57/ —24/204/
If Property will be used for business purposes, Applicants’ Washington Department of Revenue Tax *Registration Number (Unified

Business Identifier) is Required: (o ( = /4R /25

FOR OFFICAIL USE ONLY
Land Manager: Type: (20, 21, 22, 23, 3151)
Land Manager: ) New Application Renewal Application 22~ AC 2332
Land Manager: Initials Aguatic Program Manager Initials

ég \ l Support: Application Fee Received %/‘%’A ¥  Date

Land Records: New Application Mumber

Izb Land Records: Trust 2 5 Couonty K= AQR Plate NG.TF\ ‘6’-— O \S
v Note 3
Long Form Application 1 Revised:January 8, 2003
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Which of the following applies to Applicant (Check One and Attach written authority to sign - bylaws, power of attorney, etc):

Corporation (State of Registration): Government Agency
General Partnership Limited Partnership P.3 (State of Registration): {42 B
Sole Proprietorship Marital Community {Spouse):
Other (Please Explain):
Has the site use been authorized before or is it currently under lease:  Yes(#) X No Don’t Know

118 LOCATION

The Body of Water on which the state property is located: )%,vf-' Vf)a_ﬁL\, mq"‘ﬁ:vv ,(7{ APEVOS
County in which the state property is located: K= 0

Government Lot _{p <=7 , Section __y / , Township 24 &/ ,Ranﬂe / { E/W

A LEGAL PROPERTY SURVEY INCLUDING THE LEGAL DESCRIPTION AND OTHER INFORMATION ABOUT THE
PROPERTY IS REQUIRED TO OBTAIN A USE AUTHORIZATION. THE SURVEY REQUIREMENTS ARE DESCRIBED
IN SECTION-VIL, PROPERTY SURVEY OF THIS FORM. THE SURVEY PLAT WILL BE ATTACHED TO THE LEASE AS
EXHIBIT &, (DO'NOT HAVE THIS SURVEY CONDUCTED UNTIL YOU HAVE BEEN NOTIFIED IN WRITING
THAT THE APPLICATION HAS BEEN ACCEPTED FOR PROCESSING.)

Physical description of Project ArD(For example, Marsh, Tideflat adjacent to the Chehalis River, eic.): 7 ot
Wasihg ny ALCO DS

"

Name of Owner{s) of Uplands, Shorelands and/or Tidelands shoreward and adjacent to the Property:

Name: Je») Covrer 's /TV\ Nestend=s
Address: ¥.0 Qa9 LY

City: Qwr\lij State:_1,7) A Zip Code: ¥ 3 2.2 Phone Number: Z5X-K5 /-4 3’51{

EXCEPT FORPROPERTY LOCATED WITHIN ESTABLISHED HARBOR AREAS, PROOF OF OWNERSHIP, OR
AUTHORIZATION TO USE THE ADJACENT TIDELAND, SHORELAND, OR UPLAND PROPERTY MAY BE REQUIRED.
IF THE APPLICANT IS THE OWNER OF THE ADJACENT LAND, ATTACH A COPY OF THE DEED OR CONTRACT OF
SALE.

¥

County Parcel No(). for adjacent properties, upland, and/or adjacent tideland properties:

Iv. USE OF PROPERTY

I Describe, in detail, the proposed use o {the Property. { et € Zﬁ i b ié ; ACE PRI

0 Slip mMmacinma.

2. Is or will the Propc?ty be subleased 10 another party? Yes @y (If yes, submit a copy of the sublease agreement.)

3. What are the current and past uses of the site? /‘/) LSS ol

4. Do you have any knowledge of contamination of the site by toxic or hazardous substances, or of past uses or practices that
might have lead to contamination by such substances? If so, please explain: =

5. Do you know if any fill material has been placed on the property in question? 1f yes, please explain: ,() D

i

Long Form Application Revised:January 8, 2003
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V..  IMPROVEMENTS

PHYSICAL IMPROVEMENTS ARE STRUCTURES PLACED ON THE LAND THAT CANNOT BE REMOVED WITHOUT
DAMAGETO THE LAND, EXAMPLES OF SUCH STRUCTURES INCLUDE PILTNGS, DOLPHINS, PIERS, WHARVES,

ILING-SUPPORTED BUILDINGS, STRUCTURES BUILT ON FILL OR CONCRETE FOUNDATIONS, BURIED
(*IPELINES AND CABLES, AND SUPPORT STRUCTURES FOR BRIDGES.

1. What physical improvements currently exist on the site? (Photos may be required.) ¥ S '\iﬂ
LN o

2. If there are physical improvements currently on the site, who owns them? 15 @) Lo —jTS
—
7!»-‘1\.\1 £ V"MQ/JS
3. If there are physical improvements currently on the site, describe their condition: \)sz,rq g 8o <Q_,
-
4, Which, if any, of the existing physical improvements will be removed, remodeled, or reconstructed? 52 T
3. Describe any physical improvements that the applicant is proposing to construct on the site: A ? -
6. Has any fill material been placed on the site? If Yes, please describe: A) o

VI LOCAL,STATE, AND FEDERAL REGULATORY PERMITS

JPIES OF ALL GOVERNMENT REGULATORY PERMITS ARE REQUIRED BEFORE ISSUANCE OF A DNR USE
AUTHORIZATION. YOUR PROJECT MAY REQUIRE SOME OR ALL OF THESE PERMITS.

Please include the following permit applications, permits, or waivers with the application:

JARPA (Joint Aguatic Resource Permit Application)
This one form is used to apply for all of the following individual permits:

I Section_10 Permit (Required by the US Army Corps of Engineers for any work in or affecting navigable waters,
e.g., floats, docks, piers, dredging, pilings, bridges, overhead power lines.)

2. Shoreline Substantial Development, Conditional Use, Variance Permit or Exemption (Issued by Local Government,
and is required for work or activity in the 100 year floodplain, or within 200 feet of the Ordinary High Water mark
of certain waters; and which included any one of the following: dumping, drilling, dredging, filing, placement or
alteration of structures or any activity which substantially interferes with normal public use of the waters.)

3. Hydraulic Project Approval (Reguired by the Department of Fish and Wildlife if the project includes work that will
use, divert, obstruct, or change the natural flow or bed of any fresh or salt water of the state.)

4. Section 404 Permit (Required by the US Army Corps of Engineers if your project will discharge or excavate any
dredged or fill material waterward of the Ordinary High Water mark or the Mean Highér High Tide Line in tidal
areas.)- ’

3. Section 401 Water Quality Certification (Required by the Department of Ecology if a Section 404 permit is
required.) .

Long Form Application 3 Revised:January 8, 2003
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NPDES ’Nﬂtlonal Pollutant Discha rge* aination System Permit fv
Required by the Department of Ecology under delegated authority from the Federal Environmental Protection Agency for
projects that include the discharge of fluid on or into surface water.

YPA (State Environmental Policy Aet) Checklist and Environmental Assessments
When you submit a permit application to any agency, if the project is not exempt, the lead agency will ask you to fill out an
environmental checklist. Based on checklist answers and the reviewers knowledge of the project site, agency personnel will
determine the types of impacts the project may have on the environment. The agency assessments may be the following
forms: Determination of Nonsignificance, Determination of Significance, scoping documents, draft or final Environmental
Impact Statements (EIS) or others prepared for the purpose of compliance.

Describe any habitat mitigation required by any of the permitting agencies identified above and identify where such mitigation is
proposed to occur: A0 mne.—

VII. PROPERTY SURVEY

Guidelines for all Surveys of Easements or Lease Sites:

1. The location of the easement areas or lease sites shall be surveyed by a Washington State Professional Land Surveyor and the survey is
a part of the application. This survey must comply with the standards set forth in Title 58 RCW and WAC 332-130; and a Record of
Survey shall be submitted showing the results of the survey and the location of the easement or lease site applied for. A copy of the
preliminary survey must be submitted for review and approval prior to approval of the agreement. The final Record of Survey shall be
filed with the proper county auditor. An additional two full size copies and one 8-1/2"x11" copy that include the auditor's recording
information shall be submitted to the Department’s Manager of the specific project.

2. The survey shall provide the name of the applicant, the purpose of the easement or lease site, and the application number assigned by
the Department of Natural Resources.

3. Distances and directions to any Jease site from two or more controlling corners of a recorded subdivision, recorded survey, or
wernment survey (GLO) comners must be provided.

4. The survey shall be related by meridian and coordinate to the Washington Coordinate System NAD'83(1991) by closed ties to NGS
Control monuments, or the extension thereof. The designation of the control stations used shall appear on the plat.

5. Proposed easement or lease site boundaries must be clearly shown with distances and directions of all boundary lines. The area shall
be shown to an accuracy of (£)0.5% of the total area or (+) 10 square feet, whichever is greater, and the plat shall provide the lineal
footage along the center line of a linear easement.

6. The complete alignment information and width of a linear lease shall be shown, including any necessary curve data. For a lease which
encroaches on a previously leased site, the boundary for the senior lease in the vicinity of the proposed lease shall also be shown, together
with ties between the two leases sufficient to determine the full extent of the encroachments.

7. A narrative legal description which describes the actual area proposed for an easement or lease site must be prepared, and shown upen
the Record of Survey.

8. The survey must show a detailed plan of improvements to be constructed or already existing on the proposed area. All structures and
improvements must be shown in sufficient detail to determine what they are used for and to ensure they are entirely within the lease area.
The location of any proposed utility shall be shown. Upon comipletion of the proposed improvements, if any porttion of the improvements
are located outside of the granted lease site, a revised survey and legal description shall be prepared and submitted for the as-built
locations. In this instance, a new application for an amended lease site may be required if the as-built location creates adverse impacts. In
the case of linear leases across the bed lands of the sound or the ocean, an as-built Record of Survey and a revised | legal description of the
linear jease must be provided.

9. Any other data necessary for the complete and intelligent understanding of the information shown on the survey should be provided. If]
"1 the opinion of the department, such information is lacking, the survey may be rejected.

Long Form Application 4 Revised:January 8, 2003
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Notes for Surveys of all Lease Sites:
1f questions arise regarding the items identified in these guidelines, or variance of the requirement of State Plane Coordinates is needed,
-ase contact the Land Survey Section of DNR, at phone number (360)902-1182.

See the following for additional guidelines as appropriate for a specific agreement. Effective date: August 1, 2000
10. Additional Guidelines for Surveys of Upland Leases or Easements:

(A) For a lease or easement crossing a section line or state ownership boundary, ties shall be provided to the centerline of a linear lease
or easement along the section or subdivision line from the nearest appropriate Public Land Survey System (PLSS) section corner, quarter
section or subdivision corner, where the linear lease enters and leaves the section or state ownership,

For a lease site falling entirely within one section and does not cross a section line or state ownership boundary, ties from both end points
of the linear easement to PLSS corners or other subdivision comers shall be provided.

11, Additional Guidelines for Surveys of Communication Sites:

(A) Tiesshall be made to the corners of previously monumented communication sites adjacent to, or in the immediate vicinity of the
communication site being applied for, and access to the site shall be shown.

(B) The corners of the communication site, as described and granted, shall be marked by substantial permanent magnetically
locateable monuments. The monuments shall be in place and obviously marked on the ground afier the construction of installations'and
improvements.

{C) The center of any communication site tower shall be identified on the plat by Washington Plane Coordinates, NADE3(1991), or
iatinde and longitude having an accuracy of and showing 3 decimals of a second. On all communication sites where towers or beam paths
are shown, an elevation is required at the base of the tower. The tower height, and the height of the antenna or microwave dish shall be
shown, and any beam path used shall have the diameter and tilt thereof shown. The elevation shall be derived from an established bench
=ark in the vicinity of the site, or an elevation designated by the Department of Natural Resources.

12. Additional Guidelines for Surveys of Leases for Aguatic Land uses:
{A) Where applicable, the survey of aquatic lands must show the location of the following lines for:

{1) Tidal areas - Government meander line, line of mean high tide, line of mean low tide, and line of extreme low tide. The survey must
include the name of tidal bench mark(s) used or describe the alternate method employed for determining a Tidal Datum. For lease areas
which contain tidelands and bedlands, at a minimum the location of the line of extreme low tide crossing the lease area must be shown. For
lease areas containing bedlands exclusively may be required to show the relationship to the line of extreme low tide and the -18 foot
contour line only.

(2} Lakes - Government meander line, line of ordinary high water (original ordinary high water if the lake has experienced artificial raising
or lowering of the water level), and line of ordinary low water (include source of data) and line of navigability if established.

(3) Rivers - Line of ordinary high water and line of ordinary low water (include source of data) and line of navigability if established.

(4) Where they exist, the survey must show the Jocation of lots and blocks of platted tide Jands or shore lands, inner and outer harbor lines,
waterway lines, street boundaries, any local construction limit lines, and easements of record within the lease site.

1

These lines must be shown in sufficient detail to compute and show the area of each area of State-owned bedlands, tidelands, shore lands,
harbor area, or waterways incinded within the proposed lease site.

(B) For lease sites which contain existing or proposed structures and improvements that are classified as "non water-dependent” or
“water oriented” uses as described within RCW 79.90.465 and WAC 332-30-106, the square footage of each structure and improvement

shall be provided.

Long Form Application 5 Revised:January §, 2003

DNR-00018990



Notes for Surveys of Leases for Aquatic Land uses:

1. The lease of aguatic lands is ofien subject to preference rights. Applicants and surveyors should carefully determine the direction, and

yw details of the proration of coves and irregular shorelines.

Effective date: August 1, 2000

All answers and statements are true and correct to the best of my knowledge.

SHeser C. Folazmod

Applicant
{Please Print)

Signed -—% C I
{ApphicanT or Atthorn iznature)

Title ﬁ?‘%/\""’y\ e

— - .
Company S e X“J' D c’i‘fj‘ Me—v\%

Date 1 B A riéj /)Q@ O‘}/

Long Form Application 6
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

LOAN SECURITY AGREEMENT

LOAN SECURITY AGREEMENT NO. 22-002332

THIS AGREEMENT is made by and between SEVEN J'S INVESTMENTS LIMITED
PARTNERSHIP, a Washington Limited Partnership ("Lessee"), and FRONTIER BANK, a

Washington Corporation ("Lender”).
BACKGROUND

A Lessee entered into a lease, known as Lease No. 22-002332 dated the 1st day of
August, 1993 and recorded with the N/A County Auditor's office under recording
number N/A (the “Lease”), with the STATE OF WASHINGTON, acting through
the Department of Natural Resources, as landlord (“State”).

B. Lessee desires to obtain a loan from Lender for purchase of marina and associated
buildings on the property described in the Lease. Lender is making a loan
(“Loan™) in the amount of One Million Five Hundred Forty Thousand Dollars
($1,540,000) to Lessee, which Loan is evidenced by a promissory note. To
induce Lender to make the Loan, Lessee has agreed to grant to Lender a security
interest in all Lessee's interest in the Lease. State consents to the assignment for
security purposes, based upon the assurances and Agrecments set forth in this

Agreement.
Therefore, the parties agree as follows:

SECTION 1 SECURITY INTEREST

For valuable consideration, Lessee hereby grants to Lender a security interest in all of Lessee's
rights, title, and interest in the Lease.

SECTION 2 SECURED OBLIGATIONS

The security interest granted in this Agreement is given to secure payment of a promissory note
executed by Lessee in favor of Lender.

SECTION 3 TRANSFER OR ASSIGNMENT OF THE LEASE

A transfer of Lessee's interest to Lender shall occur on either of: (i) the voluntary surrender of all
rights or (ii) a court order requiring transfer. In the event of a transfer or assignment of the Lease

Form Date: 1072003 1 of6 ’ Loan Security Agreement 22-002332
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10 Lender pursuant to this Agreement, Lender shall assume the obligations as Lessee under the
Lease, including curing any prior curable defaults. Lender shall also faithfully perform and
discharge Lessee's obligations according to the terms of the Lease. State will acknowledge the
transfer upon a reaffirmation by the Lender at the time of the transfer that Lender has assumed
the obligations as Lessee under the Lease, including curing any prior defaults, and has posted a
new bond or other security.

SECTION 4 TRANSFER OR ASSIGNMENT OF MORTGAGE

Lessee shall promptly provide written notice to State of any transfer of control of the mortgage
(or deed of trust) covered by this Agreement, including transfers by sale, assignment, bequest,
inheritance, operation of law, or other disposition.

SECTION § NOTICE OF DEFAULT

Lender, upon providing Lessee notice of: (i) default under the loan documents, (ii) default under
this Agreement, or (iii) demand to remedy a claimed default, shall contemporaneously provide a
copy of that notice to State.

SECTION 6 NOTICE OF DEFAULT UNDER THE LEASE

State, upon providing Lessee notice of: (i) default under the Lease, (ii) an intention to terminate
the Lease, or (iii) demand to remedy a claimed default, shall make a good faith effort to
contemporaneously provide a copy of that notice to Lender. From and after the time notice has
been given to Lender, Lender shall have the same period of time for remedying any default or
causing the same to remedied as is given Lessee under the Lease. State shall accept the
performance of the Lender as if performed by the Lessee. All written notification shall be sent
via certified mail to the addresses indicated in this Agreement, unless the parties designate
otherwise in writing,

SECTION 7 PERFORMANCE BONDS

In the event of a default under the Lease, the State reserves the first right for claim against any
bond or other security posted by Lessee to guarantee performance of its obligations under the
Lease. However, Lender may pay those amounts due to State, and prevent a claim from being
filed against the bond(s). In the event that Lender assumes the obligations of Lessee under the
Lease, Lender shall post a new performance bond or other security to guarantee performance of
its obligations under the Lease.

SECTION 8 WAIVER

Execution of this Agreement by State does not waive any rights to insist upon strict performance
by Lessee of the terms of the Lease or any other right State may have.

Form Date: 10/2003 20f6 1.oan Security Agroement 22-002332
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THIS AGREEMENT requires the signature of all parties and is executed as of the date of the last

signature below.

SEVEN J'S INVESTMENTS,

Dated: Moz, [T

,200FBy: o /3
MILD . JOHNSON

Title: General Partner

Address: (2
Seattlpy WA 98113

Dated: JDC’Z ZZ— s 20_Q.§ By: e
@A’I‘I‘HEW F. KOVER
Title: Vice President and Manager
Address: 10705 Silverdale Way NW
PO Box 3075
Silverdale, WA 98383
STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESQURCES
Dated: [ / 29 ,20¢% By: A
4 MARK MAUREN
Title: Assistant Region Manager

Address: Shoreline District Aquatics Region
950 Farman Avenue North
Enumclaw, WA 98022-9282

Standard Loan Security Agreement
Approved as to Form in October 2003

By Mike Grossmann
Assistant Attorney General
State of Washington

Form Daie; 1072003

3ofé6 Loan Security Agreement 22-002332
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CORPORATE ACKNOWLEDGMENT

STATE OF WASHINGTON )
) ss

COUNTY OF KING )

On this 19™ day of December, 2003, before me personally appeared STEVEN
JOHNSON to me know to be the limited partner of the partmership that executed
the within and foregoing instrument, and acknowledged said instrument to be the
free and voluntary act and deed of said partnership, for the uses and purposes
therein mentioned, and on oath stated that he was authorized to execute said
instrument under the terms of special power of attorney from Mildred G. Johnson,

general partner.

IN WITNESS WHEREQF I have hereunto set my hand and affixed my official seal
the day and year first above written.

DATED: December 19, 2003

,..\\\\\\\

Sanccomn, — Dhnt [mb)
; C) .-"%\ON é:é'-_ "
7 s o AHY%"' 4, C.A.McComb
/ 3 \&(2_1__’_ P % Notary Public in and for the State of Washington
A (0 G i 7 Residingat: Bainbridge Island
t, ‘s) 718 0@,._.3? 7 My commission expires: 1/18/2006
e N AT s
W fl*“ OF WAS\"\E:-"
A SO
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CORPORATE ACKNOWLEDGMENT

STATE OF WASHINGTON )
) ss

COUNTY OF | :)OP )

On this o) day of Nog. , 20 before me
personally appeared MATTHEW F. KOVER to me known%be the Vice
President and Manager of the corporation that executed the within and foregoing
instrument, and acknowledged said instrument to be the free and voluntary act and
deed of said corporation, for the uses and purposes therein mentioned, and on cath
stated that he was authorized to execute said instrument.

IN WITNESS WHEREQF, I have hereunto set my hand and affixed my official
seal the day and year first above written.

NN N W W W W

{ MARCELLA DASHNER }.

) QI}IPT'EF/(SJ\FRY PUIBLIC t ol
S WASHINGTON (type or print name)

) COMMISSION EXPIRES [ Notary Public in and for the State of
,,vv;voz,,,, ~_residing at i K.

My appointment expires LUQ‘{—M—?

Form Date: 10720603 50f6 Loan Security Agreement 22-002332
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STATE ACKNOWLEDGMENT

STATE OF WASHINGTON )
’ )ss

County of ;(/ ¢ l@ )
onthis 94 dayof_{Diounloon L2003, personally

appeared before MARK MAUREN, to me known to be Assistant Region
Manager of the Department of Natural Resources, State of Washington, who
executed the within and foregoing instrument on behalf of the State of
Washington, and acknowledged said instrument to be the free and voluntary act
and deed of the State of Washington for the uses and purposes therein mentioned,
and on oath stated that he was authorized to execute said instrument and that the
seal affixed is the official seal of the Commissioner of Public Lands for the State

of Washington.
IN WITNESS WHEREOF, I have hereunto set my hand and seal the day and year

first above written. / ‘
Q?Z L (A %r
Epells  ( MCkIn fou

{type or print name)

Notary Public in and for the State of
Washington, residing at .27 (4 ez .
My appointment expires __(; /29/s : .

~ f?;

51

*

®
3
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERILAND, Commissioner of Public Lands

CONSENT TO ASSIGNMENT OF LEASE FOR SECURITY PURPOSES

TABLE OF CONTENTS
SECTION PAGE
BACKGROUND ....ouciiireiiesmeeesnesesneeoreesssseeensisssssesstecsssssessessesssasssesssasssssnsessossessessasssenssossesessssssas 1
1. LESSEE'S REPRESENTATIONS .....cooiorintiitiietecnmsressnesecseeneenssosssssesssssesssessnsssesssesans 1
2. STATE CONSENTS TO THE ASSIGNMENT OF LENDER.......ccocvvvivieeninireienieeirnne 2
3. NOTIFICATION OF DEFAULT .....cocviivteiericeerreenressenssnnncrserissesssessssssesssssessesessessssssasons 2
4. COLLECTION ON BONDIS .....coiiiiiiniiinciesscitecsneetesssesssssesnssssssessanssessesssssssssssssrsosnns 2
5. INOTICE ...ttt te st et st senee e e eanesss e s sne s s s neessbessbassensassssnesnnssssanes 2
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERILAND, Commissioner of Public Lands

CONSENT TO ASSIGNMENT OF LEASE FOR SECURITY PURPOSES

AGREEMENT NO. 22-002332

THIS CONSENT is made by and between the STATE OF WASHINGTON, acting through the
Department of Natural Resources (the "State"), and SEVEN J’S INVESTMENTS LIMITED
PARTNERSHIP, a Washington Limited Partnership ("Lessee"), and Frontier Bank, a
Washington Corporation ("Lender").

BACKGROUND

A, Lessee entered into a lease, known as Lease No. 22-002332, dated the 1st day of
August , 1993, and recorded with the N/A County Auditor's office under
recording number N/A (the "Lease") with State.

B. Lender has agreed to make a loan to Lessee in the amount of One Million Five
Hundred Forty Thousand Dollars ($1,540,000) (the "Loan"). Part of the security
for payment of the Loan is an assignment of the Lease. The Lease prohibits such
an assignment without State's consent. State is willing to give its consent based
upon the assurances and agreements made in this Agreement.

Therefore, the parties agree as follows:

SECTION 1 LESSEE'S REPRESENTATIONS

Lessee represents and warrants to State and to Lender that (i) the Lease is in full force and effect,
(ii) Lessee is not in default or breach of the Lease, (iii) Lessee has no knowledge of any claims,
offsets or defenses under the Lease or against State, (iv) the rents due subsequent to the
assignment have not been paid in advance, (v) to the best of its knowledge, the property which is
described in the Lease is in full compliance with all applicable federal, state, and local
governmental permits, rules, ordinances, and laws, and (vi) the Lease, a copy of which is
attached, represents the entire agreement between State and Lessee and has not been modified or
amended except as follows: Amended by Assignment dated December 11, 2003 attached as
Exhibit A.
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SECTION 2 STATE CONSENTS TO THE ASSIGNMENT OF LENDER

In the event of foreclosure of the Lender's security interest or delivery of an assignment of lease
in lieu of foreclosure and upon Lender notifying State of the completion of such foreclosure or
assignment in lieu of foreclosure, the Lease shall continue in full force and effect as a direct lease
between Lender and State. Lender shall be fully liable for all obligations of Lessee under the
Lease. The notice to State shall specifically confirm that Lender has acquired Lessee's interest in
the Lease and that it is assuming the Lessee's obligations under the Lease, including curing any
prior defaults. Prior to such foreclosure or assignment and notification as set forth above, Lender
shall not be liable for any of the obligations of Lessee under the Lease. This Consent shall not
apply to any assignee of Lender or any purchaser of Lessee's interest other than Lender.

SECTION 3 NOTIFICATION OF DEFAULT

State will exercise a good faith effort to send to Lender a copy of any notices of default it issues
to Lessee. Failure to provide notices to Lender shall not relieve Lessee of its obligations under
the Lease nor extend the time in which Lessee has the right to cure the default. State grants to
Lender the same time to cure any default as is provided to Lessee under the Lease. This time to
cure shall commence upon State's provision of notice of the default to Lender. If Lessee's
interest has been terminated because of the default before Lender has had an opportunity to cure
the default, then State will grant Lender an option to enter into a new Lease on the same terms
and conditions provided Lender cures the default of Lessee within the time permitted in the
Lease.

SECTION 4 COLLECTION ON BONDS

If Lessee defaults on the Lease, State reserves the right to collect on any bonds posted by Lender
for the benefit of State. Lender acknowledges that its interest in the bonds are inferior to those of
State. Lender will post a new bond in favor of State in accordance with the terms of the Lease if
it acquires Lessee's interest as a result of a foreclosure or assignment in lieu of foreclosure.

SECTION S NOTICE

Any notice to Lender shall be to the following address or other address as may be designated by
Lender in writing to State and shall be deemed to have been given on the date delivered in the
case of personal delivery, or if mailed, three (3) days after the postmark thereof:

Manager

FRONTIER BANK

10705 Silverdale Way NW
PO Box 3075

Silverdale, WA 98383
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DEPARTMENT OF NATURAL RESQOURCES
Shoreline District Aquatics Region
950 Farman Avenue North
Enumclaw, WA 98022-9282
SECTION 6 CONSENT OF LENDER

No agreement between State and Lessee modifying, canceling, or surrendering the Lease shall be
effective without the prior written consent of Lender.

SECTION7 RATIFICATION OF LEASE

Except as expressly modified herein, the lease remains in effect as is hereby ratified and
confirmed.
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

NOTICE OF AND CONSENT TO ASSIGNMENT OF LEASE

NOTICE OF AND CONSENT TO ASSIGNMENT AGREEMENT NO. 22-002332f

THIS AGREEMENT is made by and between DOUGLAS R. FAULDS AND DONNA R.
ERNST, a Washington corporation, whose address is (6) (6) Edmémds, WA
98020 ("Assignor") and SEVEN J'S INVESTMENTS, a Washington limited liability tj;o}fnpany,
whose address is PO Box 687, Burley, WA 98322 ("Assignee").

BACKGROUND

A. Lease No. 22-002332 was entered into on the 1st day of August, 1993, by and between
PORT WASHINGTON MARINA CONDOMINIUM OWNER’S ASSOCIATION as Lessee and
the STATE OF WASHINGTON, acting through the Department of Natural Resources, as
landlord ("State"), and recorded with the Kitsap County Auditor's office under recording number
N/A (the "Lease").

B. The lease was previously amended by Assignment respectively dated November 14,
1995. A copy of the Assignment is attached as Exhibit A. Assignor now possesses ithe rights,
duties, and liabilities under the Lease as amended.

C. Assignor desires to assign and Assignee desires to assume the rights, duties, and
liabilities of Lessee under the Lease. Assignor acknowledges the receipt and adequacy of
consideration given by Assignee for this assignment. The Lease prohibits an assignmént without
State's consent. State is willing to give its consent based upon the assurances and agreements
made in this Agreement. »

THEREFORE, the parties agree as follows:
SECTION 1 NOTICE OF ASSIGNMENT

Assignor gives notice of its intent to assign all of its rights, title, and interest as Lessee under the
Lease to Assignee effective the 11™ day of December, 2003 for the balance of the lease term as
provided in the Lease.

SECTION 2 ACCEPTANCE AND INDEMNIFICATION

Assignee gives notice of its intent to assume the obligations as Lessee under the Lease, and
agrees to faithfully perform and discharge those obligations according to the terms of the Lease.
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SECTION 3 NO RELEASE

State is not releasing Assignor from fully performing the provisions of the Lease. Ass:ignor
remains liable to State to the same extent as if no assignment had been made. l

SECTION 4 MODIFICATION OF LEASE AT TIME OF ASSIGNMZE!JIT

Assignor agrees that State and Assignee may change, modify, or amend the Lease in an}’ way,
including the rent to be paid. The assignment and any modification or amendment to the Lease
shall occur contemporaneously. Assignee acknowledges receipt of a copy of the Leasé and any
previous or contemporaneous amendments. Assignor acknowledges receipt of a copy Eoi the
amended Lease. Further assignments may be made, without notice to or consent of Assignor,
and without in any manner releasing or relieving Assignor from liability under the Lease.
Assignor shall remain liable under all the terms, covenants, and conditions of the Lease as to the
end of the term of the Lease.

SECTION 5 WARRANTIES

Assignor represents and warrants to State and to Assignee that (i) the Lease is in full force and
effect; (ii) Assignor is not in default or breach of the Lease; (iii) Assignor has no knowledge of
any claims, offsets, or defenses of any lessee under the Lease; (iv) rents due subsequent to this
assignment have not been paid in advance by any lessee; and, (v) to the best of Assignor's
knowledge, the property is in full compliance with all applicable federal, state, and local
governmental permits, rules, ordinances, and laws. Assignor shall defend, indemnify and hold
State harmless from any breach of the foregoing warranties and from any claims or catses of
action, known or unknown, of Assignor that have or may arise from circumstances that precede
this assignment.

SECTION 6 NOTICE

Assignor instructs State to send all future notices to Assignee. Assignee has the oblightion to
keep Assignor informed about the activities on the property and Assignee's performance of its
obligations under the Lease. Assignee shall send to Assignor copies of any notices it receives or
sends to State. Assignor has the obligation to remain informed of Assignee's activities on the
property, Assignee's performance of its obligations under the Lease, and Assignee's financial
condition. State has no obligation to provide Assignor any notice or information concerning the
Lease or Assignee and Assignor shall not rely on State to inform Assignor.

Form Date 06/98 20f7 Agreement No. 22-002332

DNR-00019009



THIS AGREEMENT requires the signature of all parties and is executed as of the date of
the last signature below.

Dated:

Dated:

Dated:

Assignee: SEVEN I'S
DN loiné %
DEC 1 1 3 25 Ol ftm vos

STEYEN JOHNSON

Title: Senior Pariner

AW DOUGLAS R. FAULDS &

DO
DEC 1 1 2003 m

@UGLAS /[gAULDS

DONNA R. ERNST

Title: Co-Owners

CONSENT TO ASSIGNMENT BY STATE

In consideration of the foregoing, State consents to the Assignment of the Lease to Assignee.
However, State expressly conditions this consent on the understanding that neither State's
consent nor its collection of rent from Assignee shall be a waiver of the covenant against future
assignments or subletting. Furthermore, State's acceptance of Assignee as Lessee shall not be
construed as releasing Assignor from full performance of the provisions of the Lease. Except as
set forth in this Agreement, no provision of this consent alters or modifies any of the terms and
conditions of the Lease, including the requirement that the written consent of the State be
obtained before any further assignment of the Lease or subletting of the property occurs.

Dated:

Standard Assignment of Lease
Approved as to Form on June 1, 1998

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES

IZ//S’,zoaz. By: W%

by Michael S. Grossman
Assistant Attorney General, State of Washington
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ASSIGNOR ACKNOWLEDGMENT

STATE OF Washington )
) ss
COUNTY OF King )
Onthis __11th  day of December , 20_03 before me

personally appeared DOUGLAS R. FAULDS to me known to be the Owner of the corpm‘aﬁon
that executed the within and foregoing instrument, and acknowledged said instrument to be the
free and voluntary act and deed of said corporation, for the uses and purposes therein nake’ztioned,
and on oath stated that he was authorized to execute said instrument.

IN WITNESS WHEREQF, I have hereunto set my hand and affixed my
official seal the day and year first above written.

DATED: [ December 11, 2003 ]
Mt b
_\\\\\\\\
[ C.A. McComb . ]
(Type/Print Name)

Notary Public in and for the State of Wash&ington
residing at: _Bainbridge Island [
My Commission Expires:__1/18/2006
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ASSIGNOR ACKNOWLEDGMENT

STATE OF Washington )

) ss

COUNTY OF King )

Onthis 11th  dayof

December

, 2003 | before me

personally appeared DONNA R. ERNST to me known to be the Owner of the
corporation that executed the within and foregoing instrument, and acknmyledged
said instrument to be the free and voluntary act and deed of said corporation, for
the uses and purposes therein mentioned, and on oath stated that she was
authorized to execute said instrument.

IN WITNESS WHEREOQF, I have hereunto set my hand and affixed my official

seal the day and year first above written.

DATED: [ December 11, 2003
Mat Lot
—_‘\\\\:\\\ N \
G A Moy [ C.A. McComb 1
;: .-‘Q\"“‘SS{O""@-:’%? Y (Type/Print Name)
7 S§ NOTY "?J'%.’ ’4 Notary Public in and for the State of Washington
;; i ,,Jé‘ﬂ fn: /5 residing at: ___Bainbridge Island
‘.lf“f,‘, LIC Sz My Commission Expires: 1/18/2006
LRN18.06 s
!‘\OA\I-:.- ------ :(;,,‘d'__,
¥ PG TR e
NG
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STATE OF

ASSIGNEE ACKNOWLEDGMENT

Washington )

COUNTY OF

DATED: [

Form Date 06/98

King )

) ss

On this 11th  day of
personally appeared STEVEN JOHNSON to me known to be the Semei: Partner
of the company that executed the within and foregoing instrument, and |
acknowledged said instrument to be the free and voluntary act and deed of said
company, for the uses and purposes therein mentioned, and on cath statéd that he
was authorized to execute said instrument. under the terms of spem 1
power of attorney from Mildred G Johnson, general partner

IN WITNESS WHEREOF, I have hereunto set my hand and affixed m‘l official
seal the day and year first above written.

December

,2003  before me *imi ted

December 11, 2003

‘\\\\\\

........
¥

'»t;g-

[

- -®
......

(e Loy

[ C.A. McComb

1

(Type/Print Name)

Notary Public in and for the State of WasHington

residing at:_
My Commission Expires:

Gof7

Bainbridge Island

1/18/2006
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STATE ACKNOWLEDGMENT

STATE OF WASHINGTON )
)ss

County of )ﬂ CLACHD )

On this /g day of (Dt apm bon , 2093, personally
appeared before me MARK MAUREN, to me known to be the Assistarit hegion
Manager of the Department of Natural Resources, State of Washingtonj who
executed the within and foregoing instrument on behalf of the State of |
Washington, and acknowledged said instrument to be the free and volu}néry act
and deed of the State of Washington for the uses and purposes therein mentioned,
and on oath stated that he was authorized to execute said instrument and that the
seal affixed is the official seal of the Commissioner of Public Lands fox{ the State

of Washington.

IN WITNESS WHEREOF, I have hereunto set my hand and seal the day and year
first above written. :

DATED: | Qﬂu,om Jro /‘(I, 2063; ] _ .
ey [ Fhelle  CINKinkag ]

(Type/Print Name) /

......
‘e

Z3 WY Notary Public in and for the State of Washington
7 g N residing at._Fet(H [Lis ~
G’ PUBLIC ¢ 2 My Commission Expires(./ b /254

‘ A -
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b 51 = OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
JENNIFER M.:BELCHER
Commissioner of Public Lands
QOlympia, WA 98504

NOTE CAREFULLY

The Commissioner of Public Lands will nol approve or enter any. assignment unless the lease or
contract is in good standing. The original lease or contract must be submitied along with three (3) copies of

this assignment form and a $25.00 fee.
ASSIGNMENT OF LEASE

FOR VALUE RECEIVED, the undersigned hereby assigns that certain Lease No. 22-002332
{(the "Lease"), dated the 1st day of August 1993, between the Washington State Department of Natural
Resources (the "Department") as Lessor, and the undersigned as Lessee PORT WASHINGTON MARINA
CONDOMINIUM OWNER'S ASSOCIATION, a Washington corporation covering those certain premises
situated in the County of Kitsap, state of Washington, particularly described and known as that portion of the
Harbor Area situate in front of government Lots 6 and 7, Section 11, Township 24 North, Range 1 East,
W .M., in Kitsap County, Washington; included in a tract described as follows:

‘Beginning at a point on the lnner Harbor Line, said'point also being the Northwest comer of Lot 11,
supplemental plat of Bay View Garden Tracls, a recorded plat in said government Lot 7 and running thence
along said Inner Harbor Line, North 75 degrees 43' 57.8" West, a distance of 128,168 feet; thence
continuing along said Inner Harbor Line North 63 degrees 38° 00" West, a distance of 148.126 feet; thence
continuing along said Inner Harbor Line North 74 degrees 55' 00" West, a distance of 334.594 feet; thence
continuing along said Inner Harbor Line South 60 degrees 44° 00" West, a distance of:126.00 feet; thence
continuing along. said Inner Harbor Line, South 48 degrees 20' 00" West, a distance of 125.00 feet; thence
MNorth 29 degrees 25' 40" East a distance of 403.64 feet to a point on the Outer Harbor line; thence
South 74 degrees 00' 00" East along said outer harbor line, a distance of 802.403 feel; thence
South 16 degrees 00" 00" West, a distance of 210.901 feet across the Harbor Area 10 the Inner Harbor Line;
thence North 75 degrees 43° 57.8" West, a distance of 132.290 feet to the Point of Beginning as shown on
the official maps of Bremerton tidelands on file in the Office of the Commissioner of Public Lands at
Olympia, Washington.

Containing 4.06 acres, more or less, and ali right, title and interest in and 10 and unider the said lease,

to (b) (6) , a Joint Tenant with the Right of Survivorship (the
"Assignee”), whose address is Port Washington Marina, (b Edmonds, Wa 98020, and said
assignee (B)(6) , a Joint Tenant with the Right of Survivorship,

hereby binds and obligates themsélives to perform all the conditions and covenants of said lease or contract.

In consideration of this Assignment and of the consent of the depariment, the undersigned Lessee and
Assignee agree as follows:

i. The Assignee hereby assumes and agrees to make all the payments required under the Lease,
and to do and perform-and be bound by all covenants, conditions, terms, stipulations, and agreements in the
Lease binding upon Lessee;

2. The Department, through its consent 1o this Assignment, hereby refeases Lessee from any
liability that may be incurred under the lease by the Assignee from and after the effective dale of the
Assignment;

3. The Assignment shall not modify any of the terms and conditions of the Lease;

4, The Assignment shall not preciude the Department from exercising its right {o consent to any
further Assignment of the Lease;

5. Lessee represents and warrants that to the best of its knowledge, afier due and diligent inquiry,
it is unaware of the presence or dispersal of any hazardous or toxic substance on the property;
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6. Lessee represents and warrants that it has no knowledge, after due and diligent inquiry, of any
state of facts which would give rise to claims against the department or pending or threatened litigation or
claims against the Department;

7. Lessee represents and warrants that it is not in default under the lease, and has no knowledge,
after due and diligent inquiry, of any state of facts or events which, with the passage of time or the giving of
notice thereof would constitute a default thereunder; and

8. Lessee represents and warrants that to the best of its knowledge, after due and diligent inquiry,
the property is in full compliance with all applicable federal, state, and local governmental permits, rules,
ordinances, laws, and stamtes.

LESSEE/ASSIGNOR ASIGNEE IOINT TENANT
PORT WASHINGTON MARINA (b) (6)
CONDOMINIUM OWNER'S ASSOCIATION
(b) (6)
Y ;
o . e '——'—"l_'—-\\
<o,/ S J ; ‘
By s T L Vead, o o] B
N
~
Title PRESIDENT Title G AGR
, ‘ (b) (6)
Port Washington Marina
510 Rainier Ave i By
Seattle, WA 98144
Date - .i." ‘ Title 7 oatltl
Port Wachineton Marina
(b) (6)
Edmonds, WA 98020

4 ; oy
Date A/'o"u-c«m‘&‘t,,.) "(-/,. /7 r

CONSENT TO ASSIGNMENT

The department consents to the Assignment of the above-mentioned Lease unto DOUGLAS FAULDS
AND DONNA ERNST, a Joint Tenant with the Right of Survivorship, upon the express conditions contained
in said Assignment; and no further Assignment of said lease or subletting of said premises or any part thereof
shall be made without the writien consent of the department.

STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES

[l

KALEEN COTTINGHAM,
Supervisor

Date \7/&7/% H(

mm/ww|T/cox/22002332.asg
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( LRTIFICA"  JF ACKNOWLEDGM. T

STATE OF WASHINGTON)
} ss.
County of Thurston )

On this »y') ’; + day of -U,L(J. f" de1, , 19ML Gl ., personally appeared before me
KALEEN COTINGHAM, to me known to be the Supervisor, and ¢x officic administrator of the Department
of Natural Resources of the state of Washington, the department that executed the within and foregoing
instrument on behalf of the state of Washington, and acknowledged said instrument to be the free and
voluntary act and deed of the state of Washington for the uses and purposes therein mentioned, and on oath
stated that she was authbrized to execute said instrument and that the seal affixed is the official seal of the
Commissioner of Public Lands for the state of Washington.

IN WITNESS WHEREOQF, I have hereunto set my hand and affixed my ofﬁc,al 'S@t the day- and year

first above written. ,’ V.‘-'gg\o.
§ooo 3\
F o X
SN
i SEAL i
[} K ¥
udy, " ¢

e,

: Ay S
ﬂ?:.’h ‘0;.};3" (‘3\"'
/&/‘ - O e
/'\-L 1 f {77 £ ;I"’

NOTARY PUBLIC in and for the
state of Washington

e . . [ e q LY v
My commission expires ... / Lo led

CERTIFICATE OF ACKNOWLEDGMENT

CORPORATION
LESSEE/ASSIGNOR
STATE OF gasurveron
) ss.
County of KING )
On this _ 16th day of __ HOVERBER , 1995 personally appeared before me
MICKAED R. MASTRO  to me known to be the PRESIDENT

of the corporation that executed the within and foregoing instrument, and acknowledged said instrument to be
the free and voluntary act and deed of said corporation, for the uses and purposes therein mentioned, and on

oath stated that (he/she was) (they were) authorized to execute said instrument for said corporation and that
the seal affixed is the corporate seal of said corporation.

IN WITNESS WHEREQOF, [ have hereunto set my hand and affixed my official seal the day and year
first above written.

“.ullu,"

s, SEAL
SR a7, LT
QO?;‘ B DDA

s "‘.

S S\ oTARZE NOTARY PUBLIC in
PP jee—m i E state of WASHINGTON
Lo, P Se s
>, ,} 7.8 & s’ My commission expire
-" ;mum \é’
’l WAS‘\
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lwI:ZRTIFICﬁ.i OF ACKNOWLEDGM, T

~iNDIVIDUAL
STATEOF /257 ,;,7%,«')
; § ) ss
County of SKd /8 )
On this / (7/ day /l/ i AR 1995 personally appeared before me
(b) (6) , to me known to be the individual described in and who executed the within and

foregoing instrument and acknowledged that he signed the same as his free and voluntary act and deed for the
uses and purposes therein mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year
first above written.

SEAL
/. Ltz Quodlon
7 e
NOTARY P and for the

UBLIC in
state of &,&/47%

My commission expires _~ S/~ /— 52

CERTIFICATE OF ACKNOWLEDGMENT

INDIVIDUAL
STATE OF /.05 s o )
- .. s
County of 2w lhIEs
i = day Ly s i ,19%7 = personally appeared before me
(b) (6) , to me known to be the individual described in and who executed the within and foregoing

instrument and acknowledged that she signed the same as her free and voluntary act and deed for the uses and
purposes therein mentioned.

IN WITNESS WHEREOF, I have hereunio set my hand and affixed my official seal the day and year
first above written!

o7 e .
ey T A e e e e

o

NOTARY PUBLIC in and for the '

state of (L et s e DT
My commission expires 0 w7
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

LOAN SECURITY AGREEMENT
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

LOAN SECURITY AGREEMENT
LOAN SECURITY AGREEMENT NO. 22-002332

THIS AGREEMENT is made by and between SEVEN J°S INVESTMENTS LIMITED
PARTNERSHIP, a Washington Limited Partnership ("Lessee"), and FRONTIER BANK, a
Washington Corporation ("Lender").

BACKGROUND

A. Lessee entered into a lease, known as Lease No. 22-002332 dated the 1st day of
August, 1993 and recorded with the N/A County Auditor's office under recording
number N/A (the “Lease”), with the STATE OF WASHINGTON, acting through
the Department of Natural Resources, as landlord (“State”).

B. Lessee desires to obtain a loan from Lender for purchase of marina and associated
buildings on the property described in the Lease. Lender is making a loan
(“Loan”) in the amount of One Million Five Hundred Forty Thousand Dollars
($1,540,000) to Lessee, which Loan is evidenced by a promissory note. To
induce Lender to make the Loan, Lessee has agreed to grant to Lender a security
interest in all Lessee's interest in the Lease. State consents to the assignment for
security purposes, based upon the assurances and Agreements set forth in this
Agreement.

Therefore, the parties agree as follows:

SECTION 1 SECURITY INTEREST

For valuable consideration, Lessee hereby grants to Lender a security interest in all of Lessee's
rights, title, and interest in the Lease.

SECTION 2 SECURED OBLIGATIONS

The security interest granted in this Agreement is given to secure payment of a promissory note
executed by Lessee in favor of Lender.

SECTION 3 TRANSFER OR ASSIGNMENT OF THE LEASE

A transfer of Lessee's interest to Lender shall occur on either of: (i) the voluntary surrender of all
rights or (ii) a court order requiring transfer. In the event of a transfer or assignment of the Lease

Form Date: 10/2003 1ofé6 Loan Security Agreement 22-002332
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to Lender pursuant to this Agreement, Lender shall assume the obligations as Lessee under the
Lease, including curing any prior curable defaults. Lender shall also faithfully perform and
discharge Lessee's obligations according to the terms of the Lease. State will acknowledge the
transfer upon a reaffirmation by the Lender at the time of the transfer that Lender has assumed
the obligations as Lessee under the Lease, including curing any prior defaults, and has posted a
new bond or other security.

SECTION 4 TRANSFER OR ASSIGNMENT OF MORTGAGE

Lessee shall promptly provide written notice to State of any transfer of control of the mortgage
(or deed of trust) covered by this Agreement, including transfers by sale, assignment, bequest,
inheritance, operation of law, or other disposition.

SECTION 5 NOTICE OF DEFAULT

Lender, upon providing Lessee notice of: (i) default under the loan documents, (ii) default under
this Agreement, or (iii) demand to remedy a claimed default, shall contemporaneously provide a
copy of that notice to State.

SECTION 6 NOTICE OF DEFAULT UNDER THE LEASE

State, upon providing Lessee notice of: (i) default under the Lease, (ii) an intention to terminate
the Lease, or (iii) demand to remedy a claimed default, shall make a good faith effort to
contemporaneously provide a copy of that notice to Lender. From and after the time notice has
been given to Lender, Lender shall have the same period of time for remedying any default or
causing the same to remedied as is given Lessee under the Lease. State shall accept the
performance of the Lender as if performed by the Lessee. All written notification shall be sent
via certified mail to the addresses indicated in this Agreement, unless the parties designate
otherwise in writing.

SECTION 7 PERFORMANCE BONDS

In the event of a default under the Lease, the State reserves the first right for claim against any
bond or other security posted by Lessee to guarantee performance of its obligations under the
Lease. However, Lender may pay those amounts due to State, and prevent a claim from being
filed against the bond(s). In the event that Lender assumes the obligations of Lessee under the
Lease, Lender shall post a new performance bond or other security to guarantee performance of
its obligations under the Lease.

SECTION 8 WAIVER

Execution of this Agreement by State does not waive any rights to insist upon strict performance
by Lessee of the terms of the Lease or any other right State may have.

Form Date: 10/2003 20f6 Loan Security Agreement 22-002332
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOQURCES
DOUG SUTHERLAND, Commissioner of Public Lands

NOTICE OF AND CONSENT TO ASSIGNMENT OF LEASE
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESOURCES
DOUG SUTHERLAND, Commissioner of Public Lands

7182/8/8 ONL

NOTICE OF AND CONSENT TO ASSIGNMENT OF LEASE
NOTICE OF AND CONSENT TO ASSIGNMENT AGREEMENT NO. 22-002332

THIS AGREEMENT is made by and between DOUGLAS R. FAULDS AND DONNA R.
ERNST, a Washington corporation, whose address is (b) (6) , Edmonds, WA
98020 ("Assignor") and SEVEN J'S INVESTMENTS, a Washington limited liability company,
whose address is PO Box 687, Burley, WA 98322 ("Assignee").

BACKGROUND

A. Lease No. 22-002332 was entered into on the 1st day of August, 1993, by and between
PORT WASHINGTON MARINA CONDOMINIUM OWNER’S ASSOCIATION as Lessee and
the STATE OF WASHINGTON, acting through the Department of Natural Resources, as
landlord ("State"), and recorded with the Kitsap County Auditor's office under recording number
N/A (the "Lease").

B. The lease was previously amended by Assignment respectively dated November 14,
1995. A copy of the Assignment is attached as Exhibit A. Assignor now possesses the rights,
duties, and liabilities under the Lease as amended.

C. Assignor desires to assign and Assignee desires to assume the rights, duties, and
liabilities of Lessee under the Lease. Assignor acknowledges the receipt and adequacy of
consideration given by Assignee for this assignment. The Lease prohibits an assignment without
State's consent. State is willing to give its consent based upon the assurances and agreements
made in this Agreement.

THEREFORE, the parties agree as follows:

SECTION 1 NOTICE OF ASSIGNMENT
Assignor gives notice of its intent to assign all of its rights, title, and interest as Lessee under the
Lease to Assignee effective the 11" day of December, 2003 for the balance of the lease term as
provided in the Lease.

SECTION 2 ACCEPTANCE AND INDEMNIFICATION

Assignee gives notice of its intent to assume the obligations as Lessee under the Lease, and
agrees to faithfully perform and discharge those obligations according to the terms of the Lease.
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SECTION 3 NO RELEASE

71827878 Odl

State is not releasing Assignor from fully performing the provisions of the Lease. Assignor
remains liable to State to the same extent as if no assignment had been made.

SECTION 4 MODIFICATION OF LEASE AT TIME OF ASSIGNMENT

Assignor agrees that State and Assignee may change, modify, or amend the Lease in any way,
including the rent to be paid. The assignment and any modification or amendment to the Lease
shall occur contemporaneously. Assignee acknowledges receipt of a copy of the Lease and any
previous or contemporaneous amendments. Assignor acknowledges receipt of a copy of the
amended Lease. Further assignments may be made, without notice to or consent of Assignor,
and without in any manner releasing or relieving Assignor from liability under the Lease.
Assignor shall remain liable under all the terms, covenants, and conditions of the Lease as to the
end of the term of the Lease.

SECTION 5 WARRANTIES

Assignor represents and warrants to State and to Assignee that (i) the Lease is in full force and
effect; (ii) Assignor is not in default or breach of the Lease; (iii) Assignor has no knowledge of
any claims, offsets, or defenses of any lessee under the Lease; (iv) rents due subsequent to this
assignment have not been paid in advance by any lessee; and, (v) to the best of Assignor's
knowledge, the property is in full compliance with all applicable federal, state, and local
governmental permits, rules, ordinances, and laws. Assignor shall defend, indemnify and hold
State harmless from any breach of the foregoing warranties and from any claims or causes of
action, known or unknown, of Assignor that have or may arise from circumstances that precede
this assignment.

SECTION 6 NOTICE

Assignor instructs State to send all future notices to Assignee. Assignee has the obligation to
keep Assignor informed about the activities on the property and Assignee's performance of its
obligations under the Lease. Assignee shall send to Assignor copies of any notices it receives or
sends to State. Assignor has the obligation to remain informed of Assignee's activities on the
property, Assignee's performance of its obligations under the Lease, and Assignee's financial
condition. State has no obligation to provide Assignor any notice or information concerning the
Lease or Assignee and Assignor shall not rely on State to inform Assignor.
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ADDENDUM TO
COMMERCIAL AND INVESTMENT REAL ESTATE PURCHASE AND SALE
AGREEMENT

All terms and conditions of the Purchase and Sale Agreement dated

August_1. 2003, concerning Port Washington Marina, 1805 Thompson
Drive, Bremerton. Wa. (“the Property”) bv Seven Js' Investmenis, as
Purchaser, and (b) (6) as Seller, are

agreed except for the following changes.

1. Assignment of Aquatle Lands Lease No. 22-002332 - Department of
Natural Resources, State of Washington:

Seller agrees to assign the lease described above to Purchaser at closing

of this transaction 12/11/2003 to accommodate Purchaser's time constraint

for a 1031 tax deferred exchange, so long as Purchaser agrees to the
following: :

A) Purchaser will indemnify Seller as per the attached Indemnification

Agreement to be signed at closing. B) Purchaser agrees that he will not

assign the lease to anyone during the remaining term of the lease.

C) Purchaser agrees to obtain a new Aquatic Lands Lease with the
Department of Natural Resources to replace the lease described above,
thereby releasing Seller from all further liability regarding the assigned
lease within six (6) months from date of closing of this transaction.

(b) (6)

Buyer Date: Sa - _ . /ﬂ 2
(b) (6)

Buyser Date: Sell
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CONTINUATION CERTIFICATE

In consideration of premium charged,

CUMBERLAND CASUALTY & SURETY COMPANY hereby continues in force

BOND No. MB00S00073

Dated 7/30/1998

in the ampount of 25,000.00 Dollars

DOUGLAS FAULDS & DONNA ERNST DBA PORT WASHINGTON MARINA

on behalf of

, a8 Principal,

in favor of  State of Washington - Dept. of Natural Resources , for the period

beginning  July 30, 1998

and ending  July 30, 1999 subject to all the terms and conditions of said bond;

PROVIDED that the liability of CUMBERLAND CASUALTY & SURETY COMPANY

shall not exceed in the aggregated the amount above written, whether the loss shall have

occurred during the term of said bond or during any continvation or continuations thereof,

or partly during said term and partly during any continuation or continuations thereof.

Signed and Sealed this June 30, 1998

CUMBERLAND CASUALTY & SURETY COMPANY

......

Mary L. Eatite,/ ATTORNEY IN FACT
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CUMB** ND CASUALTY & SURETY Ci... .NY
TAMPA, FLORIDA
BOND No MB00900073
KMOW ALL MEN BY THESE PRESENTS: That the Cumberland Casualty & Surety Compnany, a corporation duly organized under the laws of the State of Florida,

having its principnl office in the city of Tampa, Florida, pursuant to the following resolution, adopted by the Board of Directors of the said Company on the
Fih doy of April , 1997 , w wit:

"Resolved, that the President of the Company shall have the authority to make, execute and deliver a Power of Altorney constituting as Attomney-in-Fact, such
person, finms, or corporations as may be selected from time to time,

Be It further resolved , that the signuture of the President nod the Seal of the Company may be affixed to any such Power of Attorney or n

certificate relnting thereto by facsimile , and any such powers so exccuted and certified by facsimile sigpature and facsiile seal shall be valid
and binding upon the Compeny in the future with respect to any bond or undertaking to which it is atisched. Cumberland Casunlty & Surety Company does hereby make,
constitute and appoint  Mary L. Faure its true and lawful attorney-in-fact, for it and in its name, 1o sign, executs, acknowledge,

deliver, nct and deed on its behalf in issuing the bond MBO0S00073 in the amount of $25.000.00  ua required by stanne, decree of court, or ondinance.

And to bind Cumberland Casualty & Surety Company thereby as fully and to the same extent as if such bond or undertnking was signed by the duly suthorized officer
of the Cumberland Casualty & Surety Company.

IN WITNESS WHEREOF, the Cumberland Casualty & Surety Company has caused this Power of Attorney to be signed
hy an officer of the Company and its Corporate Seal to be hereto affived.

STATE OF FLORIDA )
)  SS

HILLSBOROUG
COUNTY OF 0 B Edward J. Edenfield IV, President

On this 15th day of October, A.D. 1996, before me personally came Edward I, Edenficld IV, to me known. who being by me duly sworn, did depose and say; that
he resides in the County of Hillshorough, State of Florida; that he is President, of the Cumberland Casualty & Surety Company, the corporntion described in

and which executed the above instrument; that he knows the seal of snid corporation; that the senl nffixed to the snid instrument is such corporation seal; that it

was 30 affixed by order of the Board of Directors of said corporation and that he signed his name, thereto by like order.

(Gerety ey

BEVERLY ANN JERRY
Notary Public, State of Florida
My Commission Expires Aug, 22, 1998
No. CC 402276
Bonded Thru  Official Notary Service

STATE OF FLORIDA )
) 58
COUNTY OF HILLSBOROUGH)

1, the undersigned. Secretary of the Cumberland Casualty & Surety Company, a Florida Corporation, DO HEREBY CERTIFY  that the foregoing and
uttached POWER OF ATTORNEY  remains in full force.
Signed and Sealed ot the City of Tampa,

Dated the Joth Day of July 1997

Gerarrf B e

Carol 8, Black, Secretary

CUMBERLAND CASUALTY & SURETY COMPANY

e
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THIS CERTIF!CATE lS !SSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO
RIGHTS UPON THE CERTIFICATE HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND

Haller Insurance Services, Inc. OR ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

1309 114th Avenue SE, Suite 101

Be"evue’ WA 98004 COMPANIES AFFORDING COVERAGE
COMPANY

terrer A Safeco Insurance Company
1-206-453-7280 FAX# 1-206-453-0201

COMPANY
NEURES teTreR B

COMPANY
Douglas Faulds and Donna Ernst e ©
DBA: Port Washington Marina Y b
(b) (6) COMPANY
Edmonds, WA 98020 terer B

* THIS IS TO CERTIFY THAT THE P S OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED,
NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS GERTIFICATE MAY BE
ISSUED OR MAY PERTAIN, THE INSURANGE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF

SUCH POLICIES, LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.
o TYPE OF INSURANCE POLICY NUMBER POLICY EFFECTIVE | POLICY EXPIRATION LIMITS
DATE (MM/DD/YY) | DATE (MM/DDIYY)
GENERAL LIABILITY GENERAL AGGREGATE $ 2,000,000
X I COMMERCIAL GENERAL LIABILITY FRODUCTS-COMP/OF AGG. | $ 1,000,000
» cramsMap - X | occur PERSONAL & ADV. INJURY $ 1,000,000
A = CP B8457546A 07/30/85 07/30/96 PPy — —
OWNER'S & CONTRACTOR'S PROT R $ 1,000,000
FIRE DAMAGE {Any one fire} | $ 50,000
MED EXP {Any one person) $ 5,000
AUTOMOBILE LIABILITY
COMBINED SINGLE LIMIT $
ANY AUTO
ALL OWNED AUTOS
BODILY INJURY (Per Person)
SCHEDULED AUTODS $
HIRED AUTOS BODILY INJURY (Per accident) $
NON-OWNED AUTCS
GARAGE LIABILITY
PROFERTY DAMAGE $
EXCESS LIABILITY EACH CCCURRENCE $ 1,000,000
A | X | UMBRELLAFORM UL 8467546A 07/30/95 07/30/96 AGGREGATE $
OTHER THAN UMBRELLA FCRM . . '
STATUTORY LIMITS |
WORKER'S COMPENSATION
EACH ACCIDENT $
AND
DISEASE-POLICY LIMIT $
EMPLOYER'S LIABILITY
DISEASE-EACH EMPLOYEE | §
OTHER

DESCRIPTION OF OPERATIONS/LOCATIONS/VEHICLES/SPECIAL ITEMS
RE: Insurance Verification and Certificate Holder to be named as Additional Insured.

CANCELLATEON
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE
EXPIRATION DATE THEREOF, THE ISSUING COMPANY WILL ENDEAVOR TO MAIL

Department of Natural Resources

. .. " 45 DAYS WRITTEN NOTICE T RTIFIFATE HOLDER NAMED TO THE
Acquatic Resources Division _ LEFT, BUT FAILURE TO MAIL SUCH NOJIGE SHALL IMPBSE NO@BLIGATION OR LIABILITY
Attention: Neil Cox . OF ANYKINP UPZIN THE ohPANY REER NTATIVES.

P O Box 47027
Olympia, WA 98504-7027

\.//

ACORDECORBORATION
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Steven Johnson, Limited Partner
Seven J’s Investments
September 12, 2012

Page 2 of 2

Your annual non-water dependent base rent of $1,793.21 will increase to $8,686.15, plus
leasehold tax of $1,115.30.

Your total water-dependent rent plus non water-dependent rent is $10,564.77 plus leasehold tax
of $1,356.51 for a total rent due of $11,921.28. An invoice for the period of November 1, 2012
through October 31, 2013 will follow under a separate cover. Bills are computer generated and
mailed out approximately four weeks before the bill is due. All amounts past due will be
charged penalty pursuant to the terms of your lease.

If you wish to appeal the amount of rent identified above, you must follow the procedure
outlined in WAC 332-30-128 (copy enclosed). This procedure requires that within thirty (30)
calendar days of your receipt of payment due, the department must have received your written
request for review of rent containing all the requirements identified in the regulation.

Please address your request to Kristen Swenddal, Aquatic Resources Division Manager,
Department of Natural Resources, Aquatic Resources Division, PO Box 47027, Olympia, WA
08504-7027. In the event you wish to deliver your appeal in person, the street address is;
Department of Natural Resources, Aquatic Resources Division, 1111 Washington Street SE,
Third Floor, Olympia, Washington 98504,

If you have any questions, please contact me at 206-949-1740.
Sincerely,

G

Lindie Schmidt, Natural Resource Specialist
Shoreline District Aquatics

Enclosure

c: District File
Agquatic Resources File
fef22A02332Revalwd-nwd w-stairstep
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WASHINGTON STTE DEPARTMENT OF Carmg for
Nturl Resources Your natural resources

.. now and forever

PETER GULDMARK Washinglon Siate Commissioner of Public Lands

September 1, 2010

SEVEN JS INVESTMENTS
PO BOX 687
BURLEY, WA 98322-0687

To Whom It May Concern:

My name is Lindie Schmidt. I am the manager of the following authorization(s) you have with
the Washington State Department of Natural Resources (DNR): C2200A02332

As an authorized user of State-owned aquatic lands, you are receiving this letter as general
information so that we may better serve you in the future.

If you are contemplating changes in your aquatic use that would alter the footprint of your
agreement or require regulatory permits, please contact me early in your planning, This may
avoid unnecessary expenses and delays. DNR regularly researches and identifies practices to
better protect the aquatic environment. By working together in the early stages, I may be able to
help streamline the DNR process of reviewing these activities.

If you have questions about your authorization(s), DNR’s management responsibilities, or our
stewardship of aquatic lands, [ invite you to contact me at (206) 949-1740 or via email at
Lindie.Schmidt@dnr.wa.gov.

Sincerely,

Lindie Schmidt
Shoreline District Land Manager

cc: TRO file C2200A02332

AQUATIC RESOURCES DIVISION © 1111 WASHINGTON ST SE ® PO BOX 47027 © OLYMPIA WA 98504-7027
TEL: (360) 902-1100 * FAX: (360) 902-1786 = TTY: (360) 902-1125
Equal Opportunity / Affirmative Action Employer
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From the Desk of Linda at Griffin MacLean, |

Company: Griffin MacLean, Inc.
Phone: (425) 822-1368
Fax: (425)822-2737

To: L Schmidt

Company: Dept. of Natural Resources

Phone: ( ) -

Fax: (360) 825-1672

Pages: 4

Date: 1/28/2010 03:00:54 PM
Subiject:

Message: [. Schmidt:

We are pleased to attach our Certificate of Insurance showing the Departent of

Natural Resources is listed as an Additional Assured as respects the insurance policy
for 7J's.

Should you have any questions or need anything additional, please give our office a
call. Thank you.

Linda James

DNR-00019062





















Steven Johnson, Limited Partner
Seven I's Investments, LLC,
October 17, 2008

Page 2

As such, in the event of any construction, alteration, replacement, removal or major repair
of any improvements associated with Docks A, B or C, the improvements will need to be
reconfigured such that the improvements and moorage slips lie completely within the
harbor area. Improvements will not be allowed to project beyond the outer harbor line. A
survey showing the improvements in relation to the leasehold area will be required to
verify the final placement of any improvements constructed at this site.

If you have any questions concerning this matter, please contact me at (206) 949-1740.
Sincerely,

QW/B‘WA‘* v

Lindie Schmidt, Natural Resource Specialist

c: Region File

Aquatic Resources File
db/22A02332 Inspection 2008
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Steven Johnson, Limited Partner
Seven J's Investments, LLC.
October 17, 2008

Page 2

As such, in the event of any construction, alteration, replacement, removal or major repair
of any improvements associated with Docks A, B or C, the improvements will need to be
reconfigured such that the improvements and moorage slips lie completely within the
harbor area. Improvements will not be allowed to project beyond the outer harbor line. A
survey showing the improvements in relation to the leasehold area will be required to
verify the final placement of any improvements constructed at this site.

If you have any questions concerning this matter, please contact me at (206) 949-1740.
Sincerely,
Oprre Bevike,,
Lindie Schmidt, Natural Resource Specialist
c Region File

Aquatic Resources File
db/22A02332 Inspection 2008
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Steven Johnson, Limited Partner
Seven J's Investiments
September 24, 2008

Page 2

Please address your request to Rich Doenges, Manager, Department of Natural Resources,
Aquatic Resources Division, PO Box 47027, Olympia, Washington 98504-7027. In the event
you wish to deliver your appeal in person, the street address is; Department of Natural Resources,
Aquatic Resources Division, 1111 Washington Street SE, First Floor, Olympia, Washington
98504,

If you have any questions, please contact me at 206-949-1740.
Sincerely,

29&,’% e & tabe fn

Lindie Schmidt, Natural Resource Specialist
Shoreline District Aquatics Region

Enclosure
c: Region File
Aquatic Resources file db/22A02332reval
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From: GINGER JEPSON

To: VICKIE DIAMOND

Date: 2/24/04 10:47AM

Subject: Re: Seven Js Invesiments, Application

Hi Vickie,

| double checked with the land manager and she does want an "A" number for it.
Thanks!

Ginger

>>> VICKIE DIAMOND 02/20/04 09:11AM >>>
Hello Ginger,

Your memo on this.application says to issue an A" number for this application. However, there's a memo
attached to it from Seven .Js that says they would like {0 replace their existing lease with this new one. Is
this for a renewal or an entirely different number?

Thank you!
Vickie
2-1238
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December 8, 2003

Department of Natural Resources
Courtney Wasson

Agquatic Land Manager

Shoreline District Aquatics Region
State of Washington

Dear Courtney,

Thank you for your letter dated 12/01/03 indicating that if the
lease is not assigned, the DNR is willing to negotiate a new lease
agreement with a thirty -year term. We appreciate your efforts on our
behalf. However, after review by our exchange facilitator, Craig
Gourley of Exchange Connection, we have been informed that in
order for our sale to qualify for the 1031 tax-deferred exchange, we
need from your office an amendment or attachment to the current
lease No. 22-002332, which allows for the option to extend the
existing lease for a minimum of eleven years. This would bring the
total lease period back to the thirty-year minimum requirement which
is required at closing.

This is merely an “academic” requirement as imposed by the
IRS. The fact is, the purchaser is required by our agreement to apply
for and obtain a new lease with you within 6 months of closing of this
transaction, or by June 11, 2004. Further, in order to obtain his
financing for purchase of the marina, Frontier Bank requires that he
obtain a new thirty-year lease with you immediately after closing.

The amendment we require can stipulate that in the event the
option is exercised, the terms of the existing lease would need to
correspond to the same terms required in a new lease agreement. |t
could be a very simple document. Then, when the purchaser obtains
his brand new lease, this will all go away anyway. This should satisfy
all parties, namely the [RS

Let me know what you think. We are in your capable hands.

(b) 6y~

DNR-00019116












PEARSCON,ec

ATTORNEYS AT LAw

A PROFESSIONAL CORpORA 11UN

920 FAWCETT - P.O. BOX 1657
TACOMA, WASHINGTU 98401

BERTIL F. JOHNSON
DENNIS G. SEINFELD
RONALD L. COLEMAN
EDOWARD 5. WINSKILL
RICHARD H. EENEDETT]
PETER T, PETRICH
BATRICIA C. FETTERLY
CLIFFORD G. MOREY
JAMES R TOMLINSON
ANNE G. MEATH
MONTE BERSANTE

NIGEL 5. MALDEN
JAMES B. LYNCH
LAMONT C. LOO”
GORDON G. HAUSCHILD
JOSEPH M. DIAZ
HEATHER M. YOUNG
CAROL J. COOPER
SOK-KHIENG K. LIM
BRIAN M. KING®
BENJAMIN R, SLIGAR
NAOMI 8. KiM

OF COUNSEL
VINCENT L. GADBOW
RAY HAYES
JOHN C. KOUKLIS
LARRY E. LEVY
CLAUDE M, PEARSON

WAYNE J. DAVIES
(1913-1990)

LESTER SEINFELD

. IN DREGON {1911-2001)
TELEPHONE (253) 620-1500 ALSO LICENSED a

TOLL-FREE ¢800; 439-1112
FACSIMJLE (233} £72-3052

www UFEARSON.COM
pAVIES@DPEARSON COM

October 24, 2003

Mildred Johnson
(b) (6)
Seattle, WA 98112

Re:  Seven Js Investments Limited Partnership
Our File No.: 13513-1

Dear Ms. Johnson:

1 am enclosing a confirmation of ownership document for Seven Js Investments
Limited Partnership. It is my understanding that the ownership interests of Chris B.
Johnson and Joy D. Johnson were redeemed by the partnership. Accordingly, there are
less outstanding ownership interests, thus increasing each of the remaining general and
limited partners proportionate interests in the Seven Js Investments Limited Partnership
entity.

Please review the revised ownership and if it meets with your approval and the
other partners, please have the document signed by all of the parties and return it to me
for your file. I am also sending a copy of the revised ownership to Roger Lilley, CPA to
ensure that the calculations are consistent with his understanding.

You coordinated the redemption of the ownership interests of Chris and Joy with
your 1031 facilitator to ensure compliance with applicable rules. It is my understanding
that Chris and Jov each now own a zero percent (0%) interest in Seven Js Investments
Limited Partnership, and there are no plans for them to be owners in the future. Please
call me if you have any questions. Thank you and I look forward to hearing from you.

Sincerely,
DAVIES PEARSON, P.C.

LanrfC. Loo

LCL/kp
Enclosure
ce: Roger Lilley, CPA (w/encl.)

kp 4 s xxxad 13 5xaM 35 3V s ohnson_28 (16-24-03).doc
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SPECIAL POWER OF ATTORNEY

I, Mildred Johnson, 7 J's Investments, residing at (b) (6) ., Seattle, Washington
08112, hereby appoint Steven Johnson of (b) (6) Gig Harbor, Washington
98332, as my Attorney-in-Fact ("Agent").

My agent shall have full power and authority to act on my behalf but only to the extent permitted
by this Special Power of Attorney. My Agent's powers shall include the power to:

1. Open, maintain or close the following specific accounts. This power shall include the
authority to conduct any transaction for these accounts, including, but not limited to, making
deposits and withdrawals.

All Accounts associated with 7 J's Investments

2. Perform any act necessary to deposit, negotiate, sell, or transfer any note, bond, security,
or draft of the United States of America, including U.S. Treasury Securities.

3. Take any and all legal steps necessary to collect any amount or debt owed to me, or to
settle any claim, whether made against me or asserted on my behalf against any other person
or entity including the power to sign releases and agreements.

4. Mortgage or encumber any interest of mine in real estate located at:
Any transactions associated with 7 J's Investments

This power shall include the power to (i) mortgage or encumber on such terms as my Agent
shall deem appropriate, subject to the limitations (if any) stated above, (ii) sign any
documents (including a mortgage or deed of trust), and (iii) take any other action that may be
required to effect such mortgage or encumbrance.

5. Manage, insure, improve, repair, collect rents, execute leases, or take any other action
that a landlord might take, with respect to any interest of mine in real estate located at:

Any transactions associated with 7 J's Investments =

eV

6. Obtain credit or borrow money as deemed appropriate by my Agent.

This power shall include the power to (i) obtain credit upon such terms as my Agent may
deem appropriate, subject to the limitations (if any) stated above, (ii) sign any documents
(including notes, credit agreements, security agreements, and finahcing statements), and (iii)
take any other action that may be required to complete the above transactions.
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7. Manage, control, and operate the business known as:
7 J's Investments

This power shall include the power to: (i) make and carry out decisions regarding sales,
purchases, employees, loans, and equipment, and (ii) take any action needed (at the discretion
of my Agent) to operate the business. In addition, this power shall include the power to sell
the business, dissolve it, or take any other action to conclude and close the business.

8. Prepare, sign, and file documents with any governmental body or agency, including, but
not limited to, authorization to:.

a. Prepare, sign, and file income and other tax returns with federal, state, local, and
other governmental bodies.

b. Obtain information or documents from any government or its agencies, and
negotiate, compromise, or settle any matter with such government or agency (including
tax matters).

c. Prepare applications, provide information, and perform any other act reasonably
requested by any government or its agencies in connection with governmental benefits
(including medical, military and social security benefits).

9. Act on my behalf with respect to the following matters:

- Insurance and annuity transactions

- Retirement plan transactions

- - Employment benefits of any kind

- The purchase and/or maintenance of life insurance on my life or the life of any other
appropriate person

- Employment of professional and business assistance as may be appropriate, including
attorneys, accountants, and real estate agents.

- -Any other matter associated with 7 J's Investments

I hereby grant to my Agent the full right, power, and authority to do every act, deed, and thing
necessary or advisable to be done regarding the above powers, as fully as I could do if personally
present and acting.

Any power or authority granted to my Agent under this document shill be limited to the extent
necessary to prevent this Power of Attorney from causing, (i) my income to be taxable to my
Agent, (ii) my assets to be subject to a general power of appointment by my Agent, or (iii) my
Agent to have any incidents of ownership with respect to any life insurance policies that I may
own on the life of my Agent.

My Agent shall not be liable for any loss that results from a judgment grror that was made in good
faith. However, my Agent shall be liable for willful misconduct or the failure to act in good faith
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while acting under the authority of this Power of Attorney. A successor Agent shall not be liable
for acts of a prior Agent.

I authorize my Agent to indemnify and hold harmless any third party who accepts and acts under
this document.

My Agent shall be entitled to reasonable compensation for any services provided as my Agent.
My Agent shall be entitled to reimbursement of all reasonable expenses incurred in connection
with this Power of Attorney.

My Agent shall provide an accounting for all funds handled and all acts performed as my Agent,
but only if I so request or if such a request is made by any authorized personal representative or
fiduciary acting on my behalf.

This Power of Attorney shall become effective on April 01, 2003. This Power of Attormey shall
continue effective until my death or until I lack sufficient mental competence to understand and
handle my financial and personal affairs. This Power of Attorney may be revoked by me at any
time by providing written notice to my Agent.

Dated 2 %~ Jlervennht20d (&t Burley, Washington.

Dot A Loty

Mildre¥Tbhnson, 7 J's Investments

STATE OF WASHINGTON, COUNTY OF PIERCE, ss:

On thisg 2 day OW 3 before me personally appeared Mildred
Johnson, 7 J's Investméats, to me known to be the person described in and who executed the
foregoing instrument, and acknowledged that she executed same as her free act and deed.

awy,
\
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S
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Notary Address:;
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OWNERSHIP OF SEVEN JS INVESTMENTS LIMITED PARTNERSHIP

The undersigned General and Limited Partners of SEVEN Js INVESTMENTS
LIMITED PARTNERSHIP, a Washington limited partnership, hereby declare and
consent to the following ownership:

Name General Limited | Total Total
- Partoer Partner | Units Percentage
Units Units Ownership
Mildred G. Jehnson | 2.3362 3.3362 6.53%
Judy A. Johnson-Cohn 0 23.2937 | 23.2937 45.60%
Steven C. Johnson 0 24.4567 | 24.4567 47.87%
Total: 1 50.0866 | 51.0866 100%

EFFECTIVE the 20" day of October, 2003.

M/ﬁx&’/ /g /ﬁ_///m,d,m/

MILDRED G. JOHNS O%eneral and Limited Partner

M(\gm@@m

A. JOHNSON-COHN, Limited Partner

kp / shixaxxii35xxii351 N doesseven js_revised_ownership {10-20-03).doc

OWNERSHIP OF SEVEN Js INVESTMENTS LIMITED PARTNERSHIP - 1
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SURETY DISCLOSURE
NOTICE CONCERNING FEDERAL TERRORISM RISK
INSURANCE ACT

You should know that, effective November 26, 2002, the US Congress enacted the
Terrorism Risk Insurance Act of 2002 (the "Act"). Under the Act, any covered losses
caused by certified acts of terrorism would be partially reimbursed by the United States
under a formula established by federal law. Under this formula, the United States pays
90% of covered terrorism losses exceeding the statutorily established deductible paid by
the insurance company providing the coverage.

In accordance with this Act, we are providing this disclosure notice for bonds on which
Cumberland Casualty & Surety is the surety.

DISCLOSURE OF PREMIUM

The portion of the bond premium attributable to coverage for certified acts of terrorism
under the Act is Zero Dollars ($0.00).
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(b) (6)

December 1, 2003

Page 2

As the responsible party for Aquatic Lands Lease 22-002332, you need to make a decision on
whether you want to continue utilizing the leasehold area yourself or sign the Assignment and
turn the premises over to the assignee.

If you have any more questions or concerns regarding the Assignment contract for lease number
22-002332, please contact me at (360) 825-1631 ext. 2600.

Sincerely,

C&u/dhwa/ ) me@@

Courtney Wasson, Aquatic Land Manager
Shoreline District Aquatics Region

c: Region File
Aquatic Resources File

£i/22002332NoRelease
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Washington Department of Natural Resources
Aquatic Resources Program

7. Number of slips currently occupied for residential use within the marina (include
floating houses and vessels)

Total number of slips currently occupied for residential use: g 7/

Total number of sli%s Lcrrrenﬂy occupied for residential use on state-owned

aquatic lands:

(If a slip is partially on state-owned aquatic lands, count that slip as one whole slip on state-owned
fs.Jands.)

Signed

Date / /

v ﬁK’}r

PLEASE RETURN AS SOON AS POSSIBLE, BUT NO LATER THAN MAY 18™,
2003, TO:

Attn. Vickie Diamond

Washington State Department of Natural Resources
Aquatic Resources

1111 Washington St. SE

PO Box 47027

Olympia, WA 98504-7027

ot
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Marina Opersators

November 8, 2002

Page2of 3

Please use the enclosed form to provide this information. If you do not provide this
information to DNR within 180-days of the effective date of the rule, you will be limited
to 10% residential use (or the locally established limit) upon entering into a new lease
with DNR. If you do not provide the information and, at the time of releasing, you have
residential uses in excess of the established limit, then you will be required to reduce the
number of residential uses within your marina. This could affect some of your existing
tenants if you fail to reply, so please be sure to respond.

The new rules do not limit your ability to take in new residential users today as long as
your lease allows it. The new residential users, however, will not be protected uses under
the new rules if, upon entering into a new lease, you are above your recognized
maximum number of residential uses.

The new rules define residential use as any noncommercial habitation of a floating house
(as defined in WAC 332-30-196 (23)). The rules define residential use of a vessel as any
noncommercial habitation of a vessel when any one of the following applies: A person
resides on the vessel in the same location for more than a total of 30-days in any 40-day
period, or more than a total of 90-days in any 365-day perniod; the city or county defines
the use as residential or identifies the occupant as a resident; the marina operator of the
facility defines the use as residential or identifies the occupant as residential; or, the
occupant or occupants identify the vessel or the facility where it is moored as their
residence for voting, mail, tax or similar purpose. See WAC 332-30-106 (62) for the
complete text.

Other Requirements
Sewage Waste: Once your new lease takes effect, all residential users in your marina

must dispose of their sewage waste (treated and untreated) via an upland disposal system.

This includes vessels with Type I and I MSDs, vessels with incinerator toilets and other
on-board sewage systems. It is the responsibility of the marina operator to verify, on an
annual basis, how your slip lessees are complying with this requirement. Your local DNR
Land Manager will work with you to determine how you plan to comply with this aspect
of the new rules.

Gray Water: Marinas will be required to implement Best Management Practices for gray
water waste. Your local DNR Land Manager will also work with you on compliance of
this provision, and will provide suggestions for your use.

Non-Grandfathered Floating Houses (barges, houseboats, and floating homes): All
floating houses which were not moored on state-owned aquatic lands prior to October 1,
1984, must have authorization from the local planning jurisdiction (county or city) in
order to remain in their current location. This authorization can only be done through
amendment of the Shoreline Master Program. If you have floating houses in your marina
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Marina Operators
November 8, 2002
Page 3 of 3

that fall into this category, you, or the owners of the floating houses, must contact the
local government planning authority and request such authorization. Links to individual
counties, and cities within your county, can be found at www.statelocalgov.net/wa.htm.
DNR encourages you and the residents to begin working with the county or city planning
authority as soon as possible to ensure compliance with this provision of the rule before
your new lease takes effect. For more information on moorage of ﬂoatlng houses, please
read the Q&A on DNR’s website, under residential use.

The Department of Natural Resources looks forward to working with you on
implementation of the new rules and we are happy to answer any questions. Please
contact Kristin Swenddal at 360-902-1124 or Kristin.Swenddal@wadnr.gov if you need
assistance, or work with your local land manager. And once again, if you currently have
more than 10% of your slips in residential use, please fill out the enclosed form and
return it to the department within 180-days of the effective date of the rules.

Sincerely,

Francea L. McNair
Agquatic Lands Steward

Enclosures
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Haller Insurance Services, Inc. Fax
A Professional Insurance Service Organization C over
B504 192nd Avenue NE, Suite B
Redmond, WA 98033 S h eet
(425) 868-1123 or 1-800-326-1257
Fax Number (425) 868-2411

Date: 11/17/97

Company Name: Dept of Natural Resources-Acquatic Land

Contact Name;: Donna Berube

Fax Number: (360)825-1672

Sender: Haller Insurance Services, Inc. - Dan Vinsonx108

Description: Confirming our conversation, please find attached the

Certificate of Insurance for Port Washington Marina. If you have

any questions or require any additional information, please give us a call.

R T A A ARy T OO0 Yo TOS R L M B oML TOROVE T T S B el My 83 CORBDRBL GECEE RO B B A O Bl A D000 0 E B e A A Sl R e 8 A A MY iy B gL 1

Number of pages: 2

Tf there are any problems with this transmission, please call:

(425) 868-1123 or 1-800-326-1257 immediately.

e B e s e L e e e R o N M M P T AR SR PRk it
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(b)

(6)

Page 2

May 27, 1997

In the event you wish to deliver your appeal in person, please use the address listed above.

If you have any questions, please contact me at (360) 825-1631.

Sincerely,

Bonnie B. Bunning
Region Manager

Nl Lovg,

Neal Cox, Land Manager

South Puget Sound Regional Office
PO Box 68

Enumclaw, WA 98022-0068

Enclosure
be: Mark Mauren

Region File
Olympia File

Reference Code: 20-002332
sk/Cox/sps1/22002332.rev
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Haller Insurance Services, Inc.

A Professional Insurance Service Organization

November 22, 1995

Department of Natural Resources
Aquatic Resources Division

P O Box 47027

Olympia, WA 98504-7027
Attention: Neil Cox

Dear Mr. Cox,

Per the request of our client (0)(6) , please find enclosed the following
information:

1) Current Certificate of Insurance with a 45 day Notice of Cancellation.

2) A copy of the Continuation Certificate for the State Lease Bond verifying the
effective dates of 07/30/95 to 07/30/96.

Please note that the bond is a Continuous Cancelable Bond which is automatically
renewed until canceled. The only notice you would receive as the obligee is if the bond
was canceled.

If you have any questions or require any additional information, please give us a call.

Sincerely,

HALLER INSURANCE SERVICES, INC.

Michael F. Haller, CIC

MFH/mh
Enclosure:
ce: (b) (6)
Edmonds, WA 98020
1309 114th Avenue S.E. Suite 101 Bellevue, WA 98004
1-800-326-1257 (206) 453-7280 FAX #453-0201
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WASHINGTON STATE DEPARTMENT OF

Natural Resources JENNIFER M. BELCHER

Commissioner of Public Lands

KALEEN COTTINGHAM
Supervisor

(b) (6)

Port Washington Marina
Condominium Owners Association
(b) (6) '

Edmonds, WA 98020

Subject: Aguatic Lands Lease N -00
Dear Mr. Faulds & Ms. Ernst:
Enclosed are two identical originals of Lease Assignment No. 22-002332 for your review. If

they meet with your approval, both you and Mr. Mastro need to sign and date both copies and
return them within thirty (30) days to: Department of Natural Resources, Aquatic Resources

" Division, 1111 Washington Street SE, PO Box 47027, Olympia, WA 98504-7027.

Please note that 'your signature must be notarized. Each lease contains a certificate of
acknowledgement for this purpose.

Before the department can finalize your aquatic lands lease, within thirty (30) days we must also
receive:

1. Financial security to ensure full performance of lease terms in the amount of $25,000.00,
pursuant to Subsection 8.2 of the lease.

2. Evidence of insurance coverage in accordance with Subsection 8.3 through 8.4 of the
lease. Required coverage includes: Comprehensive General Liability (31,000,000 per
occurrence and $2,000,000 annual aggregate).

Upon receiving the items listed above and completion of our final evaluation at the staff level,
we will submit them to DNR management for their review and, if appropriate, final execution.
Please call me at (360) 902- 1084 if you have any questions.

Sincerely,
Neal Cox, Land Manager

Aquatic Resources Division

EnCIOSUIeS Reference Code: 22-002332
ww/cox/22002332.tm

1111 WASHINGTON ST SE § PO BOX 47000 8 OLYMPIA, WA 58504-7000 .
Equal Opportunity/Affirmative Action Employer RECYCLED PAPER e
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WILLIS CORROON

May 25, 1994

Ms. Donna Reed

Port Washington Marina Owners Condo Assoc., Inc.
510 Rainier Ave S

Seattle WA 98144

Re: Bond #5055387, #5055388, and #5055389

Dear Ms. Reed:

Per our telephone conversation on Tuesday, May 24, 1994, we are
enclosing copies -of the three Harbor Area Lease bonds for Port
Washington Marina Owners Condo Association, Inc. Also enclosed is the
first page of each lease agreement for your use.

As we discussed, the bonds must be released in writing by the State of
Washington. The letters must show that the bonds are released prior to
the renewal dates of each bond. Until the bonds are released you do have
liability under them. In order to obtain written release, we suggest you
write to the State of Washington, Department of Natural Resources,
Commissioner of Public Lands, Olympia WA 98504. The renewal
premium is due at this time, but will be reversed if the release letters are
dated prior to the renewal dates.

Please do not hesitate to call either Terri Isaacson or myself should you
have any questions regarding this. Thank you.
Sincerely,

oA

Karen P. Rutka
Account Manager
Willis Corroon Construction

KPR:kab

Enclosure

o

Willis Corroon
Corporation of

Seattle

Insurance

Bonds

Benefits

Risk Management

701 Fifth Avenue
4200 Columbia Center

PO Box 34201
{Zip 98124)

Seattle, WA 98104
Telephone 206 386 7400
Fax 206 386 71960
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Washington State Department of Natural Resources

City:

Aquatic Lands Lease #:
Lease Site Address: 1805 THOMPSON DR

22-A02332

BREMERTON

Lease Term: 11/01/2004 - 10/31/2034

4-YEAR RENT ADJUSTMENT FOR WATER DEPENDENT USES
Tenant Name: SEVEN J's INVESTMENTS
Date: 9/10/2012
Land Manager: LINDIE SCHMIDT
4-yearrent from: 11/1/2012
To: 10/31/2016

Due Date

| Rent Billed Last Year] 11/1/2011

$1,252.41] RCW 79.105.240

WAC 332-30-123 (9)

Year 1: Rent Revaluation 11/1/2042

Fill in only Acres

(C13) or Square Fael

Le§|se Area Acres (C14). not both, C15 3.48700

If lease area not shown in acres, Lease| i calcuiats off of

AreaSquare Feet|  cithercell
Lease Area Acres or.5quare Feet

Converted to Acres 3.48700

3711-000-010-0002

Upland Parce! - Number

Total

Upland Parcel - Assessed Value $103,720.00
Fillin-only Acres
Upland Parcel -“Acres| {C18) or Square Feet 0.65000
; (C19)i not both. €15
it Upland Parcel area not shown in acres, | [y caieutats off of
Upland Parcel Area Square Feet either call
Upland Parcel area Acres or Square Feef
Converted to Acres 0.65000
Upland Parcel - Value per Acre $159,569.23
Lease Area Value $556,417.91
Aguatic Value - 30% $166,925.37
Real Capitalization Rate 3.00%

WAC 332-30-123

Year 1: WD Rent

11/1/2012
$1,878.62

Leasehold tax to add in NaturE if
appropriate

$241.21

$2,119.83

Real Capitalization Rate RCW 79.105.080 (186}

WD formula Rent Aguatic

Value x Real Cap Rate

$5,007.76

Compute rent revalue with stairstepping:

WAC 332-30-123 (8}

Percent rent increased from last year 299.8%
is this new rate more than a 50%

increase?! 11/1/2012 YES

If yes, stairstep for a 50% increase. $1,878.62

Link to current Real Cap Rate on PPICP! sheet
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PARCEL SELECTION FOR WATER-DEPENDENT RENT VALUATION

Agquatic Lands Lease #:

Tenant name:

Site Address:

Upland Tax Parcel Number:
Upland Parcel Assessed Value:

Upland Parcel Square Acres:
WAC 332-30-123

22-A02332

SEVEN J's INVESTMENTS
1805 THOMPSON DR
3711-000-010-0002
$103,720.00

0.65000

The above parcel was selected for valuation of this lease because:

This waterfront parcel is used in conjunction with and proximate to the lease area,
has some portion with upland characteristics, and meets the criteria below:

If the waterfront parcel's assessed value is inconsistent with the purposes of the lease,

OPTION A
9]
OR
®
this landward parcel meets the criteria below:
AND
This parcel is:
#1 - structurally connected to the lease area
OR
#2 - abuts the lease area
OR
BEE

OR

|#3 - The parcel is closest in distance to the lease area

#4 - If more than one parcel fits the selection priority, then

Use each parcel for its portion of the lease,

OR

L]

If DNR & lessee agree, use one parcel the for entire lease area.

If no parcel meets the criteria in Option A, explain why, then choose Option B (next page):
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OPTION B
O

[

L]

[

L]

O

E#Z - Any water-dependent use within the same upland zoning.

L]

[

Alternate parcel

Measure the distance of the alternate parcel along the shoreline from the tax parcel.

#1 - Within the same city as the lease area.
AND/OR

#2 - Within the same county and water body as the lease area.

OR
#3 - Within the same county on similar bodies of water.
OR
#4 - Within the state.
AND

The alternative parcel is also:

#1 - The same water-dependent use as the lease area.
OR

OR

#3 - Any water-dependent use.
OR

#4 - Any water-oriented use.
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Washinglon State Department of Natural Resources

Nonwafér-dependent Use

4-YEAR RENT ADJUSTMENT FOR NONWATER-DEPENDENT USES
Aguatic Lands Lease #: 22-A02332
Lease Site Address: 1805 THOMPSON DR
City: BREMERTON
Lease Term: 11/01/2004 - 10/31/2034

WAC 332-30-125

SEVEN J's INVESTMENTS
8/10/2012

LINDIE SCHMIDT
11/1/2012

10/31/2018

Tenant Name:
Date:

Land Manager:
4-year rent from:
To:

WAC 332-30-127

EXTENSION METHOD ONLY

Use Rate Percentage filed 2000 per WAC 332-30-125

YEAR 1- New Rent or Rent Reval 11/1/2012
Aguatic Lease Area Acres 0.57300 g‘: ;‘;‘:‘“2{ m‘;gﬁu";&%ﬁ: g;*;‘f
Lease Area Square Feet sither call.
Square Feet Converied to Acres 0.57300
Upland Tax Parcel Number 3711-000-010-0002
Upland Parcel Assessed Value $103.720.00
Upland Parcel Acres 088000 e i o
Upland Parcel Area Sguare Feet aithar col
Square Feet Converted to Acres 0.65000
Upland Parcel Value per Acre $159,5668.23
Aquatic Lease Area Value $91,433.17
Real Rate of Return 9.50% | RCW 79.105.080 (186)
NWD-Rent $8,686.15
For rent more than $250, add
12.84% leasehold tax $1,115.30
NWD + LHT $9,801.45

Link to PPICP| rates

YEAR 2-Rent with CPI Adjustment 11/1/2013
Consumer Price Index (CPD %
Year 1 NWD Rent $8,686.15
CPlamount
NWD Rent

For rent more than $250,
add 12.84% leasehold tax

NWD RENT + LHT

YEAR 3 -Rent with CPI Adjustment

11/1/2014

Consumer Price Index (CPD%

Link to PPI/CPI rates

Year 2 NWD Rent

CPl'amount

NWD Rent

For rent more than $250,
add 12.84% leasehold fax

NWDRENT + LHT

YEAR 4 -Rent with CP1 Adjustmen

11/1/2015]

Consumer Price Index (CP) %

Link to PPI/CPI raies

Year 3 NWD Rent

CPl amount

NWD Rent

For rent more than $250,
add 12.84% leasehold tax

NWD RENT + LHT
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LEASE 22-A02332 SEVEN J'S INVESTMENTS
2012 REVALUATION (DBA: PORT WA MARINA)

Property
Report

Tax Account No. Process No.  Situs Address
B711-000-010-0002 1423110 1805 THOMPSON DR

2
CopeIYl460- Parking

Parcel Information

Tax Code ‘ #of )
Area: 0010 Buildings: 0 Acres: 1,65
Jurisdiction: |BREMERTON |1

Rating:

. o ) A
Sec-Twp-Rng: ’];1 24N 1E Zoning: City Status: Active
Neighborhood: 8100502 i""‘s‘ 04/08/09

nspected:
Taxpayer Information
Name: ISEVEN JS INVESTMENTS LLP J
Mailing
Address: PO BOX 687 |
[BURLEY WA l98322

Tax
Description
Tax Account No. Process No.  Situs Address
3711-000-010-0002 1423110 1805 THOMPSON DR
BAY VIEW GARDEN TRACTS SUP
BLK-000 LOT-010 D-00 N 60FT OF LOT 10 ALL LOT 11
Value History
Tax Account No. Process No.  Situs Address

711-000-010-0002 1423110 1805 THOMPSON DR

Taxable Annual Annual Annual
Tax  Land Improvement Total Annual Noxious Annual
Assessed FFP SSWM
Year: Value Value Value v Taxes Weed Total
alue Assessment Assessment
Assessment

2013 1BD TBD.  IBB.  1BD TBD‘ , TBD{ TBD! TBD TBD
2012(103,720 102,750 206,470 | 206,47G 2,645.08 0.00 0.00 2.002,647.08
20111103,720 186,170{289.890 | 289,890 {3,455.44 0.00 0.00 2.00:3,457.44
20101115,240 189,980 305,220 | 305,228 3,362.34 0.00 0.00 1.00:3;363.34
2009 20,370 620,370, 20,370} 207.06 0.00 0.00 1.00..208.06
2008; 20,370 0! 20,370 20,370 -196.36 0.00 0.00 1.00] 197.36
Page 1of 2
INFORMATICN FROM THE KITSAP COUNTY ASSESSOR WEBPAGE 9/10/2012
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LEASE 22-A02332 SEVEN J'S INVESTMENTS
2012 REVALUATION (DBA: PORT WA MARINA)

Kitsap County Parcel Search

2009 IMAGERY (1:24,000)

COMMENTS:
PARCEL 8054-000-000-0008 IS ALSO SHOWN ON THE ASSESSOR RECORDS AND IS A

WATERFRONT LOT WITH UPLAND CHARACTERISTICS WHICH IS USED IN
CONJUNCTION WITH THE LEASE. HOWEVER THIS PARCEL HAS NEVER BEEN
USED TO DETERMINE THE VALUE OF THE PROPERTY BECAUSE IT IS (A)
ENTIRELY HARBOR AREA — SEE TAX DESCRIPTION BELOW AND (B) NO LAND
VALUE HAS BEEN ASSIGNED TO THE STATE LANDS BY THE ASSESSOR. AS A
RESULT, THIS PARCEL IS NOT SUITABLE FOR DETERMINATION OF THE
LEASEHOLD VALUE PER RCW 79.105.240.

Tax Description
Tax Account No. Process No. Situs Address
8054-000-000-0008 1879741 1805 THOMPSON DR

PORT WASHINGTON MARINA

COMMON AREA OF THE PORT WASHINGTON MARINA COMDOMINIUM,
RECORDED IN VOLUME 3. OF CONDOMINIUMS, PAGES 127 THROUGH 130,
RECORDS OF KITSAP COUNTY WASHINGTON; TOGETHER WITH THAT PORTION
OF GOVERNMENT LOT 7, SECTION:11, TOWNSHIP 24 NORTH, RANGE 1 EAST,
W.M., INCLUDED IN'A TRACT DESCRIBED AS FOLLOWS: BEGINING AT A POINT
ON THE INNER HARBOR LINE, SAID POINT BEING THE NORTHWEST CORNER OF
LOT11, SUPPLEMENTAL PLAT OF BAY VIEW GARDEN-TRACTS, AS PER PLAT
RECORDED IN-VOLUME 5 OF PLATS, PAGE 19, RECORDS OF KiTSAP-COUNTY,
WASHINGTON; THENCE 500%14'39 E, A DISTANCE OF 21.00 FEET; THENCE
N75*43'58 W, A DISTANCE OF 42.97 FEET; THENCE N00*14'39 W A DISTANCE OF
10.67 FEET; THENCE N75*43'58 W A DISTANCE OF 28.20 FEET; THENCE N00*14'39 W
A DISTANCE OF 10.33 FEET TO THE INNER HARBOR LINE; THENCE 875743'58'E
ALONG SAID INNER HABOR LINE, A DISTANCE OF 71.17 FEET TO THE TRUE
POINT OF BEGINNING; SITUATE IN CITY OF BREMERTON, KITSAP COUNTY,
WASHINGTON.

PARCEL 3711-000-010-0002 IS THE PARKING LOT PARCEL FOR THE MARINA. THIS
PARCEL ALSO CONTAINS A PORTION OF THE MARINA ACCESS. THIS PARCEL IS A
LANDWARD PARCEL USED IN CONJUNCTION WITH THE MARINA. PER WAC 332-
30-123 THIS PARCEL HAS BEEN USED TO ESTABLISH THE VALUE OF THE MARINA.

Page 2 0f 2
INFORMATION FROM THE KITSAP'COUNTY ASSESSOR WEBPAGE 9/10/2012
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A summary of your certificate of deposit accouni(s)

= The account(s) listed here reflect information in our records as of February 2011.
» We'have addressed this letier to the business named on the account(s) listed below. If you have another
business account with a different title or Tax [ number, you will receive separate letters.

Selow is a list of your current Frontier Bank time deposit account(s), along with the product name and account
number by which it will be known at Union Bank. For details on your new account(s), please refer to the enclosed
Welcome Brochure and the page numbers:indicated.

FRONTIER-BANK UNION BANK

Account # See
Ending In Product Type New Account # New Product Type Page
7653 Silver Certificate of Deposit Redacted Business Custom Time Deposit 19-20

» For your Frontier Bank CD converting to a Union Bank Buasiness Custom Time Deposit, at maturity, your
CD» will automatically renew to another Business Custom Time Deposit with the same term you currently have,
unless you specify otherwise.

* Your new Union Bank business time deposit will earn the same or slightly more interest, with the same ora
shightly higher Annual Percentage Yield {(APY) due to changing interest to Union Bank’s compounding calculations.

Ay e
a5 DDO
é"//

(544
Papsr

M
#2011 Union Bank, N.A FD c 7 FSC F3C7 Qo121
2758-LTR J1B7455-10

embar

D
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STATE OF WASHINGTON
DEPARTMENT OF NATURAL RESQURCES
FED ID: 91-6012771

* INVOICE * Page o
Agreement Id: 22 A02332 h Invoice Date: 03/17/05
Invoice No : IB28759 Due Date : 04/15/0¢%

Customer's Reference Id: STEVEN C. JOENSON

SEVEN J'5 INVESTMENTS

PO BOX 687
BURLEY WA - 28322
LINE QUANTITY UcH UNIT PRICE VALUE

001 PRIVATE MARINA SERVICES
12.0000 MG 99.37250 S 1,192.47

002 OTHER WATER ORIENTED USES
12.0000 MO 59.69166 $ 716.30

003 NON PRODUCT - LEASEHOLD EXCISE TAX

12.0000 MO - 20.42416 S 245.09
RENT FOR NOV. 1, 2004 - OCTOBER 31, 2005

TOTAL - PLEASE PAY THIS AMOUNT S 2,153.8¢6
THE DEPARTMENT ASSESSES INTEREST ON PAST DUE ACCOUNTS

If you have any questions, call (360) 825-1631
Keep this portion for your records

Agreement Id: 22 A02332 ’ Acct Mgr: SPS
Invoice No : 1IB29759 Group : AQUA
Customer Id : UBI 601 122 129 Due Date: (04/16/05
NAME: SEVEN J'S INVESTMENTS

REMIT CHECKS TO: TOTAL - Please pay this amount
DEPARTMENT OF NATURAL RESQURCES $ 2,153 .86

FINANCIAL  MGMT DIVISION
PO BOX 47041
OLYMPIA, WA 98504-7041

RETURN - THIS PORTION FOR PROPER CREDIT TO YOUR ACCOUNT.

DNR-00019160
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Aquatic Lands Lt

portion of Sections 11 Tov
Kitsap C
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Section Corner concrete monument with

1/8" brass pin center in monument case in centerline of

Snyder street and 6.7'% south of centerline of 19th street
(Monument is 5.6' South and 0.26' Fast of State postion).

(Note GPS point "SNID" as shown on sheel 1 "GPS Control Positions”)

Northwest corner of U.S. Navy concrete retaining
wall as found January 1977

& N1°23’O7”E,/1
oy b
= Snyder Rrenie

Horizontal Datum based upon Bremerton Air (PID SY5640), King C
(PID SY5639) and Sitar RM 1 {(PID SY0902) on reference frame NAD
1983/91. Horizontal values expressed in Washington State North
Zone (4601) coordinate system.

Vertical Datum based upon No. 9 Sub 2 Reset (PID SY0923) and Sita
RM 1 (PID SY0902). Vertical values expressed in Mean Lower Low
Water Datum
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ase Number 22-A02332
nship 24 North- Range 1 East W.M.

unty, Washington
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= Se Deni.il Cr

(90 2 403

rernment Lot 7- Patented October 10,
6-Book 2, page 160, filed 4/13/1907

Scale 1"=60"
15 90

@ 30 &0 120

NOTE:
No environmental assessment conducted

upon this site during the performance of Lhis

specilic project.

Fguipment and Procedures

20" Theodolite, 1M and 200.0" steel tape.

Procedure = The control portion of this survey is in
compliance with the ederal Geodetic control commitiee's
"Geadetic Acturacy Standard and Specification for using
GPS Relative Positioning Techniques”, version 5.0 upxdated
August 1, 1989 for Group C, Order 1 Surveys. Comer Ties
were made by field Traverse. Traverse lines were Closed

toop or Closed Between Known Points
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ner and the Northwest corner of Section

14-Township 24 North- Range 1 East W.M.

Bearings based
Southwest core
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“for record this ’WZf_lday of _ﬁcat,www2004 at Z’Llppm z Lot 10 B &3 EE
on 11 Township 24 Range | Last W.M. at the request | N88°40'47"E 144.07 ,7 t; 38-
{ | Sy
Lyle R. Muller | ‘SQ 5 £ %
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County Aulitor } v 5 Eé\ g %:-ﬁ
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monument case in cenlerline \i/ Sheet_z ?f 2__ S_l_lie_t_s
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Aquatic Lands Lease N
portion of Sections 11 Township £
Kitsap County, }

Description

Beginning at a point on the Inner Harbor Line, said point also being the Northwest corner of Lot 11, supplementa! plat of Bay
View Garden Tracls, a recorded plat in said government Lot 7 and running thence along said Inner Harbor Line, North 75 degrees 43
57.8" West, a distance of 128.168 feet; thence continuing along said Inner Harbor Line North 63 degrees 38’ 00" West, a distance of
148.126 feet; thence continuing along said Inner Harbor Line North 74 degrees 55 00” West, a distance of 334.594 feet; thence
continuing along said Inner Harbor Line South 60 degrees 44’ 00" West, a distance of 126.00 feet; thence continuing along said Inner
Harbor Line South 48 degrees 20" 00" West, a distance of 125.00 feet; thence North 29 degrees 25 40” East a distance of 403.64 feet to a
point on the Outer Harbor Line; thence South 74 degrees 00" 00” East along said outer harbor line, a distance of 802.403 feei:; thence
South 16 degrees 00" 00” West, a distance of of 210.901 feet across the Harbor Area to the Inner Harbor Line; thence North 75 degrees
43" 57.8" West, a distance of 132.290 feet to the Point of Beginning as shown on the official maps of Bremerton tidelands on file in the

Office of the Commissioner of Public Lands at Olympia, Washington. Contains 176,838 square feet more or less.

Note: Description bearings correspond to bearings contained in Port Washington Condominium as recorded uinder Auditor's File
Number 8312290199 and filed in Volume 3, pages 127 thru 130 of Condominiums. Bearing based upon " Bremerton Tideland Survey
of 1914" by State of Washington. To convert description to NAD 83/91 meridian rotate clockwise 1733'40".

JI1

| \\\ POINT NAME
f1AN o

}‘ ' \ o\ 6PAC

f

: LPAR
sz \ N

o\ O\ '

RICK

GPS CONTROL POSITIONS
METERS
NORTH EAST

N= 364815.435
N= 364013.754
N= 365050.738
N= 364804.219
N= 35505(0.479
M= 363840.29

N= 363904.159

E= 65058.751
E= 65486.752
E= 64647.048
= 64653810
E= 57413.724
E= 65825.960
E= 67017.498

SCALL
0.499987519

- 0.9999869173

(.099988125
(Loug9u12%
0.9999999432
(1.99998642

0.999984686

Ars

/ < [ \ 5402 N= 364100.105 E= 67403.756 (1.999984125
/ / N N \ SEO2 N= 364918.581 E= 67393.336  0.999984113
JSNIDNTN ”\ ~._ \ SITR N= 3700653.881 E= 64926.386 0.999987517
7 ) \\} SN2R N= 363233.418 E= 66575.47 0.999985347
/ i SN wIIPR T SNID N= 363217.045 E— 65914.692 (1L.999986311
/ - — AR KINO N= 363900.276 E= 83295.473 0.999964491
[/ - BPAR J76PAC | PUD1 N= 362516.941 E= 85544.075 0.999962241
(éé/ / RPT1 N= 383621.474 E= 44249.020 1.000022884
AR | WCM1 N= 364304.167 E= 61753.999 0.99999258
WOMT i [/
~
he control portion of this survey is in comysfiance with the™- Horizontal Datum based upon Bremerton Air (PID 5Y5640), King Olaf
sderal Geodelic control commitiee's *Geodelic Accuracy rist (FID 5Y5639) and Sitar RM 1 (PID SYU%02) on reference trame NAD

1983/91. Horizontal valucs expressed in Washington State North

tandard and Specification for using GPS Relative Positioning Zone (4601) coordinate system

echniques", version 5.0 updated August. 1, 1989 for Group
+:Order 1 Sunveys.

Vertical Datum based upon No. 9 Sub 2 Reset (PID SY(0923) and Sitar

RM 1 (PID 5Y0902). Vertical values expressed in Mean Lower Low wh11 ) LG
'S 272.806 Waler Datum I m
P Section 11 Tom
Y NBB°47'52"W
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<>
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N & &Q;
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19th  Streel = O LS
1z &R &)
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&5 V; 261.76 (Meas.) \;\ Sketch showing relationship of Government
& , \Found I Brasspin i’ 1o+ Jot Line to monuments in 19th Street
coficrefe u1 monunent case Q NO S E
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. ! ’
N S SURVEYOR'S CERTIFICATE AUDI
TI@ap correctly represents a survey made by me or under my direction in Filled for record this £
confohwhince with the requirements of the SURVEY RECORDING ACT at the Section 11 Townshfﬁt

requ est@Sﬁevj&n JS Investments Limited Partnership : of Lyle R. Mulle:
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County Additor

Ward C. Muller and Associates-Licensed Land Surveyors
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Date Mailed: August 28, 1968

NOTICE: ANNOUNCEMENT OF APPLICATION FOR PERMIT MODIFICATION

PERMIT NO.: ST 6139

APPLICANT: - Lewis County Public Services
1411 South Tower Avenue
Centralia, WA

The above-named industry has applied for a National Pollutant Discharge Elimination System (NPDES)
permit modification in accordance with the provisions of Chapter 90.48 Revised Code of Washington and
the Federal Clean Water Act.

L TENTATIVE DETERMINATIONS

On the basis of preliminary staff review, the Department of Ecology proposes to issue a permit
modification that authorizes the above discharge pursuant to certain limitations. A final
determination will not be made until all comments received, pursuant to this notice, have been
evaluated.

I PUBLIC COMMENT AND INFORMATION

Interested persons are invited to submit written comments regarding the proposed permit
modification within 30 days of the date of this public notice. Comments should be sent to:

Department of Ecology
Southwest Regional Office
P.0. Box 47775

Olympia, WA 98504-7775

If the comments received indicate significant public interest in a proposed permit modification, or
if useful information can be produced thereby, the director may hold a public hearing on the
modification. Public notice of such hearings will be given at least 30 days in advance of the
hearing.

The request for permit modification, proposed modification, and statement of basis (or fact sheet)
are available upon request and are also available for inspection and copying, by appointment,
between the hours of 8:00 a.m. and 4:30 p.m. weekdays at the aforementioned regional office of
the Department of Ecology. To obtain a copy or to arrange to view copies at the regional office,
call (360) 407-6280 or write to the regional office address listed above.
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